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PART 1 - GENERAL PROVISIONS AND DEFINITIONS

Chapter A—General Rules
\rticle 1.0 Binding Regulati

The Regulations of the Bourse as defined herein shall be binding on all appreved-

participantsApproved Participants, partners, shareholders, directors, efficersQfficers, employees,
registered representatives, investmentlnvestment representatives and other apprevedpersons—of

approved-participants—and-on-all-permit-holdersApproved Persons of Approved Participants. They

shall apply without any territorial restrictions whatsoever.

Article 1.1 Notice

Except Where special provisions of the Regulatlons of the Bourse otherwise provide, any

ordered. A decrslon or B;;]mg of the Bourse shall take effect accordmg to 1ts terms mdependen

f anv n hich m iven or which m requir iven

Participants in such form and at such cost as the Board of Dlrectors may approve,
Article 1.3 Interpretation
With respect to the Rules:



] he provisi ] ntents or of an index, the inserti
headings, notes and footnotes are for convenience of reference only and shall not
affect the interpretation of the Rules,

(b)  The interpretation of the I

The Bourse shall confor local Montréal tim h rdin niver
Time (“UTC”), administered and offered by the National Research Council (“NRC”) or by an
her r niz ntri I h lculati f th TC. Appr Participan hal
synchronize their time, usin TC as the common reference time. System (computer-based

locks shall ntinually svnchroniz rin ing h ithi milli n fUT
Manual mechanical Clocks shall be s nchromzed at least once per day, prior to the opening of

Wlth the regulrements of thls é rticle.
Article 1.7 Business Day

nless mdlcated otherwise as to particular davs, the term

29

he followin in
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meaning of an Articl reor nlz nrtt hr1n Th fmnmntt nArt11

ALV DTO 1€0 11C JUITC
term fined in this Chapter, which ar italized throughout th Rl h the meanin
specified herein for all purposes of the Rules.

institution apgroved as such by the Bourse

Approved Part1c1pant (Part1c1pant %W

Bond (Obligation)_mean n nture, n r other instrument of rnmen
corporate indebtedness.

;
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Beurse-ApprevalBourse Approval (Approbation de la Bourse) means any approval given
by the Bourse (including any committee or officer of the Bourse so authorized) under any
provision of the Regulations of the Bourse.

M} means Bourse de Montréal Inc
Call (Option d’Achat) means an eptienQOption by the terms of which its holder has the

right, in accordance therewith, to:

(a) in the case of a deliveryDelivery settlement eptienQOption, purchase from
the elearingeorporationClearing Corporation the number of units of the underlying
interestUnderlying Interest covered by the eptien:Option; or

(b) in the case of a cash settlement eptienOption, require from the elearing

corporationClearing Corporation a cash payment corresponding to the amount by
which the eentractOption Contract is inln-the-money.

CDCC (CCCPD) means Canadian Derivatives Clearing Corporation, a Hmitedtiability
companyscorporation incorporated under the Canada Business Corporations Act, which issues

and guaranteesGuarantees CDCC eption-contracts-and-futures-contractsOption Contracts and Futures
Contracts.

g



Chartered Bank (Banque a Charte) means any bank incorporated under the Bank Act
(Canada).

Class—of-OptiensClass of Options (Classe d’options) means all eptiensOptions of the
same style, covering the same underlying—interestUnderlying Interest which are
guaranteedGuaranteed by the same elearingceorperationClearing Corporation.

Clearing Approved Participant_(Participant Agréé Compensateur) means, with respect
to each category of listing, any appreved-participantApproved Participant which is a member of
the elearingeerperationClearing Corporation.

Clearing—CorporationClearing Corporation (Corporation de 1 means a

corporation or other entity which provides #adelrade reporting, confirmation and settlement
services and which is designated as such by the Bourse for each category of listing.

market which results in the reductlon or ehmmatlon of a posmon in ep&ens—er—f&tufe&
eentraetOptions or Futures Contract:

(a) &) in relation to a lengpesitienLong Position, by taking an offsetting shert-
pesitionShort Position in an eptien—er—futures—contractOption or Futures Contract
having the same deliverable or cash settled underbyinginterestUnderlying Interest

deliverable and the same expiry;_or

b)) b in relation to a shert-pesitienShort Position, by taking an offsetting leng-

pesitionLong Position in an eptien—erfutures—contractOption or Futures Contract
having the same deliverable or cash-settled underlyinginterestUnderlying Interest

and the same expiry.
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Corporate Approved Participant (Participant Agré¢ Corporatif) means an Approved
Participant approved as such by the Bourse and meeting the requirements set forth under article-

3401 Article 3.2 of the Rules.

Correspondence (Correspondance) means any written or electronic business related
communication prepared for delivery to a single current or prospective client, and not for
dissemination to multiple clients or to the general public.

Current Index Value (Valeur Courante de I’Indice) means the current level of a
particular underlying stock indexIndex established on the basis of the reported prices of the

component stocks comprising such indexIndex.

Cycle_(Cycle) means a combination of months including the expiration dates (e.g.
February/ May/August/November).

Debt (Dette) is an investmentlnvestment which provides its holder with a legal right, in
specified circumstances, to demand payment of the amount owed; this term is_also used to
include debtor-creditor relationships whether or not represented by a written instrument or

seenritySecurity.

Defaulter meas :
Person declared as a defaulter pursuant to %MMAMM of the
BourseRules.

Delivery_(Livraison) means the voluntary transfer of possession of seeuritiesSecurities or
the making of appropriate entries in respect of seeuritiesSecurities in the records of the elearing-

eerperationClearing Corporation.

Delivery_Month or Settlement Month (Mois de Livraison ou Mois de Réglement)
means the calendar month in which a futures-contraetFutures Contract may be settled by making

or taking deliveryDelivery or by making or receiving a cash settlementSettlement of the contract.

Derivative Instrument_(Instrument Dérivé) means a financial instrument, the value of

which derives from the value of an underlyinginterestUnderlying Interest. Without limiting the
foregoing, this underlying—interestUnderlying Interest may be a commodity or a financial

a



instrument such as a stock, a bendBond, a currency, a-steck-eran Index, an economic index]ndex
or any other asset.

Designated Representative (Représentant Afttitré) means a physical persenPerson
appointed to represent an appreved—participantApproved Participant in accordance with artiele-
350+Article 3.104 of the Rules.

Director (Administrateur) means a physical persenPerson who is a member of the Board
of Directors-ef Beourse-de- Montréal Ine.

Disciplinary Committee (Comit¢__de  Discipline) means the committee

constituedconstituted by the Bourse in order to hear complaints brought under Rule EourPart 4 of
the BeurseRules.

Escrow Receipt (Recepisse d’Entiercement) means ;

a document issued by a finaneial-institution;Financial Institution approved by the

elearing—eorporation;Clearing  Corporation certifying that the underlying
interestUnderlying Interest or its direct substitute approved by the Bourse and the

elearing—ecorporation;Clearing Corporation is held by such financial-institution—to-
guaranteeFinancial Institution to Guarantee a specified eptienOption of a particular

client of an appreved participant-Approved Participant; or

Exchange Contract (Contrat de Bourse) means a) any contract between approved
participants for the purchase or sale of any exchange listed product and b) any contract

between approved participants for delivery or payment of any listed product (or product
which was listed when the contract was made) arising from settlement through the

clearing corporation:
Exercise (Lever) means:

(a) E—xerersemeans—m the case of a eall-eptienCall Option settled by the
deliveryDelivery of the underlyinginterest—meansUnderlying Interest, to submit an
exereiseExercise notice in order to take dehveryDelivery of and pay for the

Underlying Interest which is the object of the Option or, in the case of a put
eptienPut Option, to sell and receive payment for the uaderlyinginterestUnderlying

Interest which is the object of the eptien:Option; or

-



(b) in the case of a cash settlement eptien;meansQOption, to submit an exereiseExercise
notice in order to receive the cash value amount by which the eptienOption is
inln-the-money.

Exercise Price (Prix de Levée) means:

(a) Exereise Price-means;-in the case of a deliveryDelivery settlement eptienOption, the

specified price per unit at which the uaderbyinginterestUnderlving Interest may be
purchased, in the case of a ealCall, or sold, in the case of a putPut, upon

exereiseExercise of the eptionOption, plus accrued interest in the case of
eptiensQOptions on debtDebt instruments;_or

(b) in the case of a cash settlement eptionOption, the specified price per unit against
which the marking price is compared in the event of an exereiseExercise to
determine the amount by which the eentractOption Contract is #-In-the--money.

Financial institutienInstitution (Institution Financiére) means any entity engaged in the
banking, loan, trust, pension fund, mutual fund or life insurance businesses.

Firm Account erApprevedParticipant-Aeceount(Compte de Firme) means an account
established by an appreved—participantApproved Participant which is confined to seeurities—or
futures-econtractstransaetionsSecurities or Futures Contracts Transactions executed by the appreved-
participantApproved Participant and positions carried by the appreved—participantApproved
Participant on its own behalf.

(a)  the last calculated regulatory Margin interval, effective for the regular reset period
r until a violati r I I he regular r

eset results ina lower Margin rate. 7
© For { ¢ this definition:

the term “regular reset date” is the date subsequent to the last reset date
here the maximum number of i in_the regular r Ii

has passed;

( 1 | d CI'10d DCIWCCT] IvIAlg C
resets. This perlod must be determmed by the Canadlan self- regulatog
rganization ith mem lati

MQQM@&
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lculat the Bourse in collaboration with

interval

” means the circumstance where the maximum
r two (2 rcenta hange in th ily closing pri 1s greater than

Part1c1pant approved as such by the Bourse pursuant to article-3604-
ofthe RulesArticle 3.3.

an Approved

Futures Contract or Futures (Contrat 4 Terme) means the obligation incurred to make
or receive deliveryDelivery or a cash settlement of the value of an underlying asset during

specified months, which obligation may be satisfied by offset, by dekveryDelivery or by cash
settlement during such months.

Futures Contract on Index (Contrat 8 Terme sur Indice) means a Futures Contract en-
Index-means-afutures-contract-whose-underlyinginterestwhose Underlving Interest is an indexIndex.

Guaranteeing (Garantissant) means being liable for, ensuring the deliveryDelivery of a
seenritySecurity for or entering into an agreement (contingent or otherwise) having the effect or

result of so becoming liable or ensuring the deliveryDelivery of a seeuritySecurity for a
persenPerson, including any agreement to purchase an investmentlnvestment, property or services,
to supply funds, property or services or to make an investmentlnvestment for the purpose of
directly or indirectly enabling such persenPerson to perform its obligations in respect of such
seenritySecurity or investmentlnvestment or assuring the investor of such performance.

Hedger (Contrepartiste) means a persenPerson or company who carries on activities in a

particular field and, as a necessary part of these activities, becomes exposed from time to time to
risk attendant upon fluctuations in the price of goods which are related to such activities and

offsets that risk through trading-in-eptiens;futures-contracts-or-options-on-futures-contractsIrading in_

Options, Futures Contracts or Options on Futures Contracts on these goods or on related goods
whether or not any particular tradeTrade is effected for that purpose.

Holding ecempanyCompany (Société de Portefeuille) means, in respect of any

corporation, any other corporation which owns more than 50% of each class of weting
seeuritiesYoting Securities and more than 50% of each class of participatingseeuritiesParticipating
Securities of the first-mentioned corporation or of any other corporation which is a helding
companyHolding Company of the first-mentioned corporation, but an industey—investorIndustry
Investor shall not be considered to be a helding—ecompanyHolding Company by reason of the
ownership of seeuritiesSecurities in its capacity as an industry-investorlndustry Investor.

In-the-money (En Jeu) in respect of an eptienOption means the market price of the

wnderbyinginterestUnderlyving Interest is above, in the case of a ealiCall, or below, in the case of a
putPut, the exereise-priceExercise Price of the eptienOption.

3



(b) the wei ht of the single largest I1 ition in th ket of equi riti
represents no more than 35% of the overall market value of

the basket;

the average market capltalrzatron for each Security position in the basket of equity
t] million;

) in the case of foreign egu1t¥ Indices, the Index i is both listed and traded on an

set out in the definition of “regulated entltles mcluded in the gggg;gl notes and
Definitions of the “Form 1” of the Investment In lat rganization

of Canada (IIROC).

Index Option (Option sur Indice) means an eption-—contractOption Contract traded on the
Bourse whese-underlying-interestthe Underlying Interest of which is an indexIndex. In the case of
the exereiseExercise of an index—optionlndex Option, the seller pays to the buyer via the elearing
corporationClearing Corporation a cash amount equivalent to the amount by which the exereised-
option-econtractis-in-the-Exercised Option Contract is In-the-money on the date of exereiseExercise.

Index Participation Unit (IPU)_(Unité de Participation Indicielle (UPI)) means a unit of

beneficial interest in the assets of a fund established under a trust agreement, the underlying
assets of which are seeuritiesSecurities underlying an indexIndex.

Industry Investor weam 1n respect of any approved-
M@ any of the followmg P_e_rsgns_who owns a beneficial interest in an
investmentlnvestment in the appreved—participantApproved Participant or its helding
eempanyHolding Company:

(a) B the-approved-participanithe Approved Participant’s full-time efficersOfficers

and employees;

(b) i spouses of individualsPersons referred to in paragraph #(a);
(©) HH a personal investment corporation, if:

a(l)  a majority of each class of the voting shares is held by the persensPersons
referred to in paragraph i(a); and

b(i) all interests in all other equity shares of the personal investment
corporation are beneficially owned by the persensPersons referred to in

paragraphs i(a) or #(b) or by investors approved as industey

;



investorsIndustry Investors with respect to the particular approved-
partieipantApproved Participant or its helding-eempanyHolding Company;

(d) iv) a family trust established and maintained for the benefit of the children of

the persensPersons referred to in paragraph i(a) or i-abeve(b), if:

a(1)  these persensPersons maintain full direction and control of the family trust,
including, without limitation, its investment portfolio and the exercise of
voting and other rights attaching to instruments and seeuritiesSecurities
contained in the investment portfolio; and

b(ii)  all the beneficiaries of the family trust are children of the persensPersons
referred to in paragraph #(a) or #)-abeve(b) or are investors approved as
industry—investorsIndustry Investors with respect to the particular approved-
participantApproved Participant or its helding-eompanyHolding Company;

¥ a registered retirement savings plan established under the /ncome Tax Act
(Canada) (or pursuant to equivalent provisions) by one of the persensPersons
referred to in paragraph (d)(i) if control over the investment policy of the
registered retirement savings plan is held by that persenPerson and if no other
persenPerson has any beneficial interest in the registered retirement savings plan;

i) a pension fund established by an appreved-participantApproved Participant
for the benefit of its efficersOfficers and employees, if the pension fund is

organized so that full power over its investment portfolio and the exercise of
voting and other rights attaching to instruments and seeuritiesSecurities contained
in the investment portfolio is held by persensPersons referred to in paragraph i(a);

v  the estate of one of the persensPersons referred to in paragraph i(a) or #(b),
for a period of one year after the death of such persenPerson or such longer period

as may be permitted by the applieable—board of directors of the Approved
Participant or of its Holding Company and the Bourse;

butprovided however, any of the foregoing is an industry-investorIndustry Investor only if

an approval for purposes of this definition has been given, and not withdrawn, by:

1) &) the board or directors of the apprevedparticipantApproved
Participant or of its heldingecompanyHolding Company, as the case may be;

and

(i) b) the Bourse.

;



Industry Member (Membre de [’Industrie) means, in respect of any approved

participantApproved Participant, a physical persenPerson who has been approved by the Bourse
for purposes of this definition and is actively engaged in the business of the appreved-

participantApproved Participant and devotes a major part of his or her time to that business; to

determine whether or not a persenPerson may be approved as an industry—memberIndustry
Member, the Bourse shall take into account whether the persenPerson:

(a) b has experience acceptable to the Bourse as a broker or dealer in seeurities-
or-futures-eontractsSecurities or Futures Contracts for a period of five years or such
lesser period as may be approved by the Bourse;

b)) to an extent acceptable to the Bourse, is actively engaged in the business

of the approved-participantApproved Participant and devotes the major portion of

his or her time thereto; and

(c) i) has successfully completed such training or such course as may from time
to time be required by the Bourse.

Investment (Investissement) means, in respect of any persenPerson, any seeuritySecurity
or debt obligation issued, assumed or guaranteed by such persenPerson, any loan to such

persenPerson, and any right to share or participate in the assets, profit or income of such
persenPerson.

Listed Product (Produit Inscrit) means any derivative—instrumentDerivative Instrument
listed for trading on the Bourse.

Long Position (futures—eontractsFutures Contracts) (Position Acheteur- Contrats a
Terme) means, in the case of a futures-contractFutures Contract with a deliveryDelivery feature, to

take deliveryDelivery of the underlying—interestUnderlying Interest or, in the case of a futures-
eentractFutures Contract with a cash settlement feature, to make or receive a cash settlement as

per the futureseontractFutures Contract specifications.

Long Position (eptiensOptions) (Position Acheteur- Options) means a persen'Person’s
interest as the holder of one or more eptien-centractsOption Contracts.

:



Major Position (Position Importante) means having the power to direct or cause the
direction of the management or policies of a persenPerson whether through ownership of

seeuritiesSecurities, by contract or otherwise. A persenPerson is considered to hold a majer

pesitienMajor Position in the capital of another persenPerson if such persenPerson, directly or
indirectly:

(@A & has the right to vote 10% or more of the vetingseeuritiesVoting Securities;

or

b b is entitled to receive 10% or more of the net profits of the other
persenPerson.

Margin (Marge) means the minimum deposit required for each hsted—productListed
Product in accordance with the Rules-ef the Bousse.

Market Maker_(Mainteneur de Marché) refers to an approved—participantApproved
Participant or a client of an appreved-participantApproved Participant who has been granted a
market-maker-assignmentMarket Making Assignment in accordance with the Regulations of the

Bourse.

Market Maker Account (Compte de Mainteneur de Marché) means a firm-accountFirm.
Account of an approved——participantApproved Participant that is confined to

transactionsTransactions initiated by the appreved—participantApproved Participant acting as a
market-maker-Market Maker.

Market Making Agreement (Convention de Maintien de March¢) means an agreement
entered into by the Bourse and a market—makerMarket Maker which sets out the terms and

conditions of the marketmakerassignmentMarket Making Assignment.

Market MakerMaking Assignment__(Assignation a Titre de Mainteneur de Marche)
means an assignment granted by the Bourse to a market-makerMarket Maker to carry out certain

market making obligations with regards to specific listed-produetsListed Products pursuant to the
Regulations of the Bourse.

Market Supervisor (Superviseur de Marché) means an emplovee of the Bourse who

monitors the day-to- trading on th

Officer (Dirigeant) means any persenPerson exercising the functions of a president,
vice-president, chief executive officer, chief financial officer, chief operating officer, secretary,

any other persenPerson designated an effieerOfficer of an appreved —participantApproved
Participant by law or similar authority, or any persenPerson acting in a similar capacity on behalf

of an apprevedparticipantApproved Participant.

Omnibus Account (Compte Omnibus) means an account held in the name of an entity or
persenPerson which may be utilized for recording and clearing the tradesTrades of two or more
undisclosed customers of the account holder.

g



Open Interest_ (Intérét en Cours) means the total eutstanding—long—or—short
pesitiensQutstanding Long Positions or Short Positions for each series and in aggregate, in
eptions,—futures—contracts—or-options—on—futures—contractsOptions, Futures Contracts or Options on
Futures Contracts relating to a particular uadertyinginterestUnderlying Interest.

Open Position_(Position en Cours) means the position of a buyer or seller of a futures-
eontractfutures Contract.

Opening Purchase Transaction (eptions—and futures—contractsQptions and Futures
Contracts) (Achat Initial- Options et Contrats a Terme) means an exchange
transactionransaction in which the result is to create or increase a lengpesition—in—-options—or

futures—eontractsLong  Position in Options or Futures Contracts involved in such
%P&HS&GHGHII&I]SMIQH

Opening Writing Transaction (eptiens—and futures—eontractsOptions and Futures
Contracts) (Vente Initiale-Options et Contrats a Terme) means an exchange
transactionransaction in which the result is to create or increase a short—position—in—options—or

futures—eceontractsShort  Position in  Options or Futures Contracts involved in such
transaetionransaction.

Option Contract or Option (Contrat d’Option ou Option) means, in the case of
settlement by dekveryDelivery of the wundeslying—interestUnderlying Interest, a contract
guaranteedGuaranteed by a designated elearing—cerporationClearing Corporation granting to the
holder a right to sell (putPut) or a right to buy (ealCall) a unitUnit of tradingTrading of the
underlyinginterestUnderlying Interest at a fixed price during a predetermined period, in the case
of an American eptienQOption or at the end of this predetermined period in the case of a European
eptienQOption; in the case of cash settlement, a contract guaranteedGuaranteed by a designated
elearing-eorporationClearing Corporation granting to the holder a right to receive a cash payment
equivalent to the inln-the-money amount of the eptienQOption at the time of exerciseExercise or

expiry (e.g. index-eptionsIndex Options).

Out-of-the-money (Hors Jeu) in respect of an eptienOption, means the market price of

the underlyinginterestUnderlving Interest is below, in the case of a ealCall, or above, in the case
of a putPut, the exereisepriceExercise Price of the eptienQption.

Outside mmw means, in respect of an approved-

F



butprovided however, an eutside—investorQutside Investor who becomes an industey
member[ndustry Member shall cease to be an eutside—investerQutside Investor only six months
after becoming an industry—memberlndustry Member or on such earlier date as he obtains the
requisite approvals to become an industry-memberIndustry Member.

Outstanding_(En Cours), in respect of an eptienOption, means that the eptienQOption is
duly recorded and guaranteedGuaranteed by the Clearing Corporation and has neither been

exercisedExercised, assigned or the subject of a closing transaetionTransaction nor has expired.

Over-the-counter Trade or OTC (Opération Hors Bourse) means athe trading of a
derivative-instramentDerivative Instrument, or of a seeurity:Security, by mutual agreement between
two parties without the use of an organized market.

Parent Company (Société-Mére) means a corporation that has another corporation as a
subsidiary.

Participating Securities (Valeurs Participantes) of an organization, whether incorporated
or unincorporated, are those of its seeuritiesSecurities outstanding from time to time which entitle
the holders thereof to a participation, limited or unlimited, in the earnings or profits of the issuing
organization, either alone or in addition to a claim for interest or dividends at a fixed rate, and
includes, except where the reference is to outstanding participating—seeuritiesParticipating
Securities, those seeuritiesSecurities which entitle the holders thereof, on conversion, exchange,
the exercicegxercise of rights under a warrant, or otherwise, to acquire participating

seeuritiesParticipating Securities.

Partnershlle means an enterprlse in Wthh fw&epmer&pemeﬂ&&he

Partnership Approved Participant (Participant Agréé¢ en Société) means an Approved
Participant approved as such by the Bourse and meeting the requirements set forth under article-

3301 Article 3.2 of the Rules.

Person ngmeans an 1nd1v1dual a pamqershﬂam a corporatlon a

government or any department or agency thereof, a court, a trustee, any unincorporated

- 17-



organization and the heirs, executors, administrators or other legal representatives of an
individual.

Premium (Prime) means the price of the eptienOption, per unit of the underbying
interestUnderlying Interest, agreed upon between the purchaser and seller in a
transaetion ] ransaction on the eptienOption market.

Professional Account (mwmeans an account in which a direct or
indirect beneficial interest is held by an = v : :
permitholderApproved Participant, a Related Firm or an App ngd Pgrsgn.

Put (Option de Vente) means an eptienOption by the terms of which the holder has the
right in accordance therewith, to:

(a) in the case of a deliveryDelivery settlement eptienOption, sell to the
elearing—ecorporationClearing Corporation the number of units of the underlying
interestUnderlying Interest covered by the eptien-centraetOption Contract;

(b) in the case of cash settlement eptienQOption, require from the elearing-

corporationClearing Corporation a cash payment corresponding to the amount by
which the eentractOption Contract is ia-In-the--money.

Recognized Exchange (Bourse Reconnue) means any exchange carrying on its activities
within the territory of one of the BasleBasel Accord Countries and of the countries that have

adopted the banking and supervisory rules set out in that Accord, and any other exchange or
group of exchanges with whom the Bourse has entered into a collaboration agreement.

Regulations of the Bourse (Ré¢glementation de la Bourse) means the Rules, the Rulings
and Peliciesthe other policies and procedures of the Bourse, and the instructions, decisions and

directions of the Bourse (including those of any committee or person so authorized) as amended,
supplemented and in effect from time to time.

Related Firm (Entreprise [i¢e) means a sole proprietorship, partnershipPartnership or
corporation which is related with an apprevedparticipantApproved Participant in that either of

them, together with the partners and directors, officers, shareholders and employees of it,
collectively have at least a 20% ownership interest in the other of them, including an interest as a
partner or shareholder, directly or indirectly, and whether or not through helding
companiesHolding Companies; which carries on as a substantial part of its business that of a
broker, dealer or adviser in securities—orfutures—contractsSecurities or Futures Contracts; which
deals with or has obligations to any persenPerson other than such appreved-participantApproved
Participant or for obligations to any persenPerson incurred through such appreved

participantApproved Participant; and which is under the audit jurisdiction of a self-regulatory
organization which is a participant to the Canadian Investor Protection Fund.

Rules (Régles) refers to those Regulations of the Bourse of general application to all

approved—participantsApproved Participants or to a class of approved—partieipantsApproved
Participants which the Bourse is empowered to adopt_and which are in effect from time to time.

- 18-



Rulings (Ordonnances) refer to those Regulations of the Bourse whose application is
limited to one or more specific approved-participantsApproved Participants and which the Board
of Directors—ef-theBeourse or any other committee or persenPerson appointed by the Board_of
Directors is empowered to make, including without limitation all orders, decisions and
adjudications.

vallable to a client or Qotentlal client 1nclud1ng a recommendatlon with respect to a Security or
!ng;gg §];_rg§§g¥ Sales literature includes but is not limited to records, videotapes and snmlar

scripts and reprints or exce ts of anv other i or ubllshed materlal but does no
incl relimin r final pr

Securities_or Security (Valeurs Mobiliéres) refer to forms of investmentlnvestment

contemplated by seetionSection 1 of the QuebeecQuébec Securities Act, R-S-Q-CQLR, chapterc,
V-1.1 and shall include, where the eentractcontext requires, futures-econtractsFutures Contracts.

Series of Options (Série d’Options) means all eptiensOptions of the same class, the same

type, covering the same quantity of an underlyinginterestUnderlying Interest and having the same
exereise-priceExercise Price and expiration date.

Settlement Price (Prix de Réglement) means the price which is used by the Bourse and
the elearingcorporationClearing Corporation to determine daily the net gains or losses in the value
of epen-pesitions-infutures-contractsQpen Positions in Futures Contracts;

Share Futures Contract (Contrat 3 Terme sur Actions) means a futures—contract-whese-
underbyinginterestfutures Contract whose Underlying Interest is a Canadian or an international
stock, an exchange-traded fund or a trust unit listed on a recognized—exchangeRecognized
Exchange.

Short Position (futures—contractsFutures Contracts) (Position Vendeur- Contrats a
Terme) where used in relation to a futures-contractFutures Contract, means, in the case of a futures-

contractFutures Contract with a deliveryDelivery feature, to be under an obligation to make

deliveryDelivery of the undeslying—interestUnderlying Interest or, in the case of a futures
eontractFutures Contract with a cash settlement feature, to make or receive a cash payment.

Short Position (eptiensOptions) (Position Vendeur- Options) means a personPerson’s
obligation as the writer of one or more eptien-contractsOption Contracts.
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Special Committee_(Comité Spécial) means the Special Committee of the Regulatory
Division appointed by the Board of Directors efBeurse-deMeontréal-tne—pursuant to the rules
adopted in that regard.

Spread Position (futures—contractsFutures Contracts) (Position Mixte- Contrats a
Terme) means the assumption of a lenglong Position and a shert-pesition-in-futares-contractsShort
Position in Futures Contracts having different expiry months in the same underlying

interestUnderlying Interest for the same account.

Tracking Err rMar 1nRat Taux de Mar r les Erreur ivi) means the 1

Trade or Transaction (Opération) means a contract for the purchase or sale of a lsted-
proeduetListed Product.

Trader (Négociateur) means a person approved as such by the Bourse.

Trading Day_(Jour de négociation) means, with respect to each Listed Product, a
business day during which trading of the Listed Product is permitted on the electronic—trading

systems—of-the BoeurseElectronic Trading Systems, during hours determined by the Bourse from

time to time, and may be composed of one or more trading sessions, as the case may be.

Trading Permi

Investments but does not mclude spemﬁc [rade or sectorlal Welghtmg recommenda‘uons,

Uncovered (A Découvert) in respect of a shert-pesitionShort Position in an eptieaQption,
means that the shert-pesitionShort Position is not covered.

Underlying Index (Indice Sous-Jacent) means a stock indexIndex calculated by a
calculation agent on which an eptien,—a—futures—eontractOption, a Futures Contract or an
eptionOption on a futureseontractFutures Contract is listed and which reflects representative stock
market values of either a broad segment of the stock market (“broad market indexIndex’) or of a
particular industry or group of related industries (“sectorial indexIndex’).

Underlying interestInterest (Valeur Sous-Jacente) means an asset which underlies and

determines the value of a derivative-instrament—The-underlyinginterestDerivative Instrument, The
Underlying Interest may be a commodity, a financial instrument, such as a stock, a currency, a

stock or economic indexIndex or any other asset.

Unit of Trading (Quotité de Négociation) means in respect of any series of derivative-
mstrumentDerivative Instruments, the number of units of the uwaderlyinginterestUnderlying Interest

which has been designated by the elearingcorporationClearing Corporation and the Bourse as the
number to be the subject of a single derivative-instrumentDerivative Instrument contract.
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Voting seeuritiesSecurities (Valeurs Mobilieres avec Droit de Vote) of an appreved
partieipantApproved  Participant or its helding—ecempanyHolding Company means all

seeunritiesSecurities of that approvedparticipantApproved Participant or its heldingecompanyHolding
Company outstanding from time to time that carry the right to vote for the election of directors,
and includes:

(a) B except where the reference is to outstanding vetingseeuritiesVoting
Securities, those seeuritiesSecurities which entitle the holders thereof, on

conversion, exchange, the exercise of rights under a warrant, or otherwise, to
acquire veting-seeuritiesYoting Securities; and

(b) preferred shares which carry the right to vote for the election of directors
only upon the occurrence of a specific event if such specific event has occurred.

Article 1.102  Interpretation

R Affiliated Corporations and subsidiaries

For the purpose of the Rules, the expression "affiliated corporations and
subsidiaries" means the following situations:

(a) & a corporation is deemed to be an affiliate of another corporation if one of
them is the subsidiary of the other or if both are subsidiaries of the same
corporation or if each of them is controlled, directly or indirectly by the same

persenPerson or group of persensPersons;

:



(b) b) a corporation shall be deemed to be controlled by another persenPerson or
by a group of persensPersons if:

1) 1) votingseeuritiesYoting Securities of the corporation carrying more

than 50% of the votes for the election of directors are held, otherwise than
by way of seeuwritySecurity only, by or for the benefit of the other

persenPerson or group of perseasPersons; and

@3i) the votes carried by such seeuritiesSecurities are entitled, if
exercised, to elect a majority of the board of directors of the corporation;;_

and

(iii))  and-where the Bourse determines that a persenPerson shall, or shall not, be
deemed to be controlled by another persenPerson, then such determination

shall be determinant as to their relationship-in-the-apphication-of thisrule;
(©) &) a corporation shall be deemed to be a subsidiary of another corporation if:
1) B it is controlled by:
A(1) that other corporation; or

B(2) that other corporation and one or more other corporations each of
which is controlled by that other corporation; or

€(3) two or more corporations each of which is controlled by that other
corporation; or

#(4) it is a subsidiary of a corporation which is itself a subsidiary of that
other corporation;

@ & a persenPerson, other than a corporation, shall be deemed to beneficially
own seeuritiesSecurities held by a corporation controlled by him or by an affiliate
of such corporation;_or

(e) &) a corporation shall be deemed to beneficially own seeuritiesSecurities held
by its affiliates;,_

;



:



PART 2 - GOVERNANCE

Chapter A—Board of Directors
Article 2.0 Ho4 Exercise of PewersPower of the Bourse

Whenever the Bourse is specified as having any powers, rights, discretion or is
entitled to take any action, then such powers may be exercised on behalf of the Bourse by the
Board of Directors-ef-theBourse, its designated officers or by any committee or persenPerson
designated by the Board of Directors or the President_of the Bourse, unless the subject matter or
context otherwise requires.

The Regulatory Division is created by the Board of Directors shal-be-final-and-conchasive:
Has  MetenteEanerepeslortomend

HO7  AmendmenttoMotionto-Enaet; Repealor-Aumend

- 24 -



- 25-



nsuring that the regulator nctions of the Bour
efficiently and fairly. To this end, the supervision of the regulatory duties and operations of
the Bourse are entrusted to the Regulatory Division, which shall operate as a distinct business

unit separate from the other activities of the Bourse. The Regulatory Division shall be
not-for-profit and financially self-sufficien
\rticle 2.101 Duti f the Regul Divisi

(1) revi nd analysis of the Transactions executed on the market of th
1 i Regulations of the Bourse
bei lied with,
Regl Division | — :

(ii1)  monitoring of insider trading activities on the market of the Bourse; and

(i1) issuance of reports of any deficiency identified in the course of an
examination.

(c) Investigations, including but not limited to:

matters,

- 26 -



(e) f regulat I als and issuance of circulars, incl

limited to:

1) velopment of regulatory pr als that seek to amend th
the Bourse; and

(i1) reparation of regulatory circular; lished on a regular basi
Bourse.

b

ital and reorganization

(1)  ensure that the Regulatory Division has the resources it needs to carry out
its duties;
(i) . . : s fair]

and without conflicts of interest;

(iii) | he performance of th Division semi-annuall
report thereon to the Board of Directors.

(a) Division shall be mana the Vice-President — R
Divisi for matters within th 1 h 1 mmi r
the Boar i hall have the authority to make all isions relating t
he Regul Divisi

(b) The Vice-President and all other managers of the Regulatory Division shall resi
in Québec.







(©) The Vice-President — Regulatory Division
. COd O 4d CO d [V _d 1 ipli

D1 ision hallr It t th ignat the B for that
(e) The financial str f th Diiinhll rate from that of
the other activiti fth B i1l ra na t recov asis. An
I tri ted t 7 rtici an an h rtfall hall | a
6

I res m I foll

t » 1lma ﬁl

;



(i)  any amount gg!!gg;gg_l shall first be used to cover the direct costs incurred

in connection with such pr in

(iv)  any net excess shall be used, with the approval of the Special Committee,
for any of the following purposes:

icipan n h lic 1 ner r for th
research in that field;

) not for profit and tax-exempt organization wh.
main mission is to protect investors or carry on the activities

mentioned in subparagraph (iv)(1);
“4) other purposes approved by the Autorité des marchés financiers.
(g) [he Regulatory Division may provide regulatorx services to other exchanges,

If-regulatory organizations, tradin her

(h) [he Regulatory Division may subcontract some of'its work to other exchanges,

If-regulatory organizations or other

subject to such chan €s as ma be necessary to

Article 2.201 omposition of the Special Committee

Th ial Commi hall consist of:

(a) 9 cbec residents at the time of their appointment
nd for the duration of their term;

(b) at least 50% of Persons who satisfy the independence conditions that are
licabl he Dir fthe B n




. A member of the Special Committee whose term has expired shall remain in
ffi lon n Ir rmit th mpleti f anv matter hi member

sitting prior to the expiry of the term.

Article 2.203  Quorum

The quorum at meetmgs shall be constituted of a ma;ontx of members in ofﬁce of the

Dlrectors of the Bourse.
\rticle 2.204 P f the Special C .
The Special Committee shall have the following powers:

authority of the Board of Directors and the Autorlte des marchés fmanmers,
adopt or amend the Regulations of the Bourse relating to:
1) applications for admission as Approved Participant;

(d)

(e)

6
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() approve corporate changes affectmg Approved Egg;gggg;g, such as changes of

ntrol isitions of

@ proceed summarily in the situations men‘uoned in ég;g[g 4.4 and Article 4.401 as

he circumstan rran

mmtt in I r m lin . nt t Artll 42 1 and foll ‘ f'th

(a) Decisions of the Special Committee shall require the vote of the majority of those
ttendmg Eg;gggg by_ telephone or by video conference. In dlsmplmag matters

endered, the decmon may_ be reached by the remaining members, prowded they
are at least four.

(b) Copies of the minutes of each meeting shall be sent to all members of the Special
mmi he Chairm f the Boar i he Presiden h

Bourse and to the Vice-President, [egal Affairs (Derivatives).

;



(a)

&) Each appreved-participantApproved Participant must be approved as such
by the Special Committee at the time of admission, and must thereafter comply
with the conditions required to remain an appreved-participantApproved Participant
as set forth in the regulationsRegulations of the Bourse—in—general. Approved
participantsParticipants may be partnershipsPartnerships (referred to as “partnership-
approved—partieipants" Partnership Approved Participants™ or corporations
(referred to as “corporate-approved participants"“Corporate Approved Participants™);

b & The Bourse shall give its approval where in its opinion, the appreved-

partieipant-or-approved-persenApproved Participant or Approved Person, has the

necessary competence and integrity. In the case of an apprevedparticipantApproved
Participant, the Bourse must be satisfied that it has available adequate financial

reésources-,

Anvone seeking and obtaining Bourse Approval thereb¥ undertakes to be bound

& -For the purpose of this RulePart, the term “appreved-

persorApproved Person” also includes the designated—representatives———whe-
Designated Representatives duly approved pursuant to asticle—3504-Article

deemed to commence upon sueh reglstratlon
Article 3.2 Admission Criteria for Approved Participants

:



(a) it complies with all the conditions required under this Article:

(b) it has signed a declaration in the form prescribed by the Bourse binding the

applicant to abide by the Regulations of the Bourse and acknowledging that the
Approved Participant’s rights shall at all times remain subject to revocation.

(©)

(1) it must be formed under a Partnership agreement g ] AW
one of the Provinces of Canada, unless it is a Foreign Approved
Participant in which case it must be formed under a Partnership agreement

fits jurisdiction:

(i1) it m register ith rities or derivative instruments regulator
or a recognized self-regulatory organization, unless it is a Foreign

ici Xem fr registration in its jurisdicti
and subiject to all other applicable restriction:

(iii) it must not be dissolved, liquidate its assets or change its name . i
any partner to retire, or effect or permit any change of Major Position in
| S in the P hi il : ficati ]
Bourse;

(d)

1) it must be incorporated under the laws of Canada or one of its provinces or

ASC MU D OIrmed das d corporation unde N1C 1aWS O ] ( On.

(i) itm register ith rities or derivative instruments regulator
or a recognized self-regulatory organization, unless it is a Foreign

Xem fr registration in i risdicti
and subject to all other applicable restriction:

-



(ii1) it must not, without prior notification to the Bourse, change its name,
effect or permit any change in its constitution affecting voting rights,
dissolve, wind up, surrender its charter, liquidate its assets or take any step
authorizing or with a view to such action, or effect or permit any alteration
in its capital structure, including allotment, issue, transfer, re-purchase,
redemption, cancellation 1vision or consolidation of anv shares in i
capital stock:

(iv) itmustnoti incur or me obli inr fan ion

warrant or agreement creating any obligation to allot, issue or transfer any

share of its capital stock without prior_notification to the Bourse; but

(a) In addition to the requirements i 1 ICI

must:

1) appoint a Person who is a resident of Québec as agent for the service of
process: and

(1)
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(b) The Bourse can exempt a fereign-approved-participantEForeign Approved Participant
from complying with certain requirements of the RulesRegulations of the Bourse
when it judges that this fereign-approvedparticipantEoreign Approved Participant is
already required to comply with similar or equivalent requirements pursuant to its
registration with the competent securities or derivative instruments regulator of its
Jurisdiction or, if applicable, pursuant to its registration with the self-regulatory
organization that is recognized by the said-competent regulator_of its jurisdiction.

(b)  Each Approved Participant is entirely and exclusively responsible for any.
unauthorized access to the

- 36 -



Article 3.5 Sponsored Access
@ inii | b cle:

(@b} Person, other than those register n investment dealer

Participant’s identifier;

g Igg;;ggjg access to a g]jggl, pursuant to ;t_]lg gg;gg raph. mcludmg those set
in_the Electronic Trading Rul n h m h

associated with Market Making Assignments granted to the client. The
lard clude d Y | | :

the Bourse, pursuant to this paragraph, unless:

wﬁwﬁ 1 ¢ such el ; by that client:
) it has reasonable arrangements in pl nsure that all

individuals using such electronic access, on behalf of the client,
h I nable knowl f and proficiency in th h

order entry system that facilitates such electronic access:
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wwmw bl | reoul : - and

it has reasonable arrangements in place to monitor the entry of
orders through such electronic access.

[he Approved Participant authorizing such access must assess, confirm

n men | nnually, th lien ntin m h

standards established by the Approved Participant pursuant to paragraph
a.

| Partici id I | .
the Bourse, pursuant to paragraph (b), unless the client has entered into a

the client shall take all reasonable steps to prevent unauthorized
access to the technology that facilitates such electronic access:

5 the client shall fully cooperate with the Approved Participant in
nnecti ith any investigati [ pr in he Bour

I f the in 1gation or pr ing:
©6) the client shall immediately inform the ici if
it fails or expects not to meet the standards set by the Approved
Partici .

(7)  when trading for the accounts of another Person, the client shall
ensure that the orders of the other Person are transmitted

hr h ms of the client and shall
reasonable risk management and supervisory controls, policies
nd pr I lish nd maintain he client:

- 38 -



lectroni to_the Bour rsuant t ragraph as
well as any changes thereof:

9 iCi hall h h hori ith rior

notice, to reject any order, to vary or correct any order to comply
ith Bour nd regulatory requiremen ncel any order

entered on the Bourse and to discontinue accepting orders from
the client.

2) he order i ] 11 applicable requiremen rsuan h

Electronic Trading Rules, including those pertaining to the risk
management an rvisor ntrol lici nd pr I

of the Approved Participant.
W) M&%

have unless it is

=39-



@ the client is registered or exempted from registration as an
adviser under securities legislation: or a Person that:

(A) carries on business in a foreign jurisdiction;
(B)  under the laws of the foreign jurisdiction, may Trade for the

n nother in lectroni :

o

an

(C)  isregulated in the foreign jurisdiction by a signatory to the

International Organization of securities Commissions’

Multilateral Memorandum of Understanding;

2) if it is aware of or has reason to believe that a client has, or may
have, breached a material provision of any standard established
by the ici '
| ] { Partici L the cli

3005 Ferm-of Application_Procedures in General

Application for admission must be made on the form prescribed by the Bourse and
must be signed by the applicant.

3006
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Article 3.6 Decision of the Special Committee-Decision

(a)

In considering whether it should approve an application for admission as
an approved-participantApproved Participant, the Special Committee may require
whatever information it deems appropriate. It may, in its discretion, require the
applicant appearsto appear before it. However, before rendering a decision that
unfavourably affects the applicant, the Special Committee must give the applicant
an opportunity to be heard.

3007 Re-Applieation-or Review-of Deeision
e

(b)

If the Special Committee rejects an application for admission as an
approved—participantApproved Participant, at least six (6) months must elapse
thereafter-before the applicant may again submit an application—Hewewver; provided_
however, if presented with a new fact during this six (6) month period, the Special
Committee may review its decision and the provisions of article-3006paragraph (a)
shall apply, mutatis mutandis, to the decision to review the application for
admission and the review process itself.

3008  Voidineof Applicati

:



Article 3.100 3044-Supervision, Surveillance and Compliance

(a) A Each appreved-participantApproved Participant at the time of its approval
and so long as it remains approved, must establish and maintain a system to
supervise the activities of each employee, approved-personApproved Person and

agent of the appreved-participantApproved Participant, that is reasonably designed
to achieve compliance with the Rules-and-PoliciesRegulations of the Bourse and

with any legislation and regulations applicable to seeurities—and—derivative
instrumentsSecurities and Derivative Instruments activities. Such a supervisory

system must provide, at a minimum, the following:

1) b the establishment, maintenance and enforcement of written policies
and procedures acceptable to the Bourse regarding the conduct of the type
of business in which it engages and the supervision of each employee,

approved—opersonApproved  Person and agent of the approved

participantApproved Participant that are reasonably designed to achieve
compliance with the applicable legislation and regulation;

) W procedures reasonably designed to ensure that each employee,

approved—opersorApproved  Person and agent of the approved

participantApproved Participant understand their responsibilities under the
written policies and procedures in subparagraph (i);

(i)  #H procedures to ensure that the written policies and procedures of the
approved—participantApproved Participant are amended as appropriate
within a reasonable time after changes in applicable laws, regulations,
rulesRules and policies and that such changes are communicated to all
relevant personnel;

Y sufficient personnel and resources to fully and properly enforce the

written policies and procedures in subparagraph-iparagraph (i);

N » the designation of supervisory personnel with the necessary
qualifications and authority to carry out the supervisory responsibilities
assigned to them,;

p



(i) ) procedures for follow-up and review to ensure that supervisory
personnel are properly executing their supervisory functions;_and

(vii) w#)  the maintenance of adequate records of supervisory activity,
compliance issues identified and the resolution of those issues.

(b) Notwithstanding any other provision in the Regulations of the Bourse, each

a B

eaeh—&ppreved—pamelp&nt—mﬂs{—eemp}y—w&h—the Electromc Tradlng Rules

especially regarding the risk management and supervisory controls,
policies and procedures, the authorization to set or adjust these risk
management and supervisory controls, policies and procedures, as well as
the use of automated order systems-; and

rokera n nt

2 Business Continuity Plan

(a) Each appreved-participantApproved Participant must establish and maintain

a business continuity plan identifying the necessary procedures to be undertaken
during an emergency or significant business disruption. Such procedures must be
reasonably designed to enable the approvedparticipantApproved Participant to stay
in business in the event of a future significant business disruption in order to meet
obligations to its clients and capital markets counterparts and must be derived
from the approvedparticipantApproved Participant’s assessment of its critical
business functions and required levels of operation during and following a
disruption.

(b) Each appreved-participantApproved Participant must update its plan in the

event of any material change to its operations, structure, business or location.

Each appreved-participantApproved Participant must also conduct an annual review

and test of its business continuity plan to determine whether any modifications are

necessary in light of changes to the approvedparticipantApproved Participant’s

;



operations, structure, business or location. The Bourse, in its discretion, may
require this annual review to be performed by a qualified third party.




e Notice-s— 2ot iop s o Doppmen yip S mopesod Pastielepe

Enel b 1 .. . Each P hip A |
Participant must notify the Bourse;_in writing within a—delay—of-ten (10) business—days;—written-
neticeBusiness Days:

(a) a) of the termination of employment of a persenPerson approved by the
Bourse. The ten (10) business-daysBusiness Days delay starts on the first business-
dayBusiness Day following the date of such termination of employment and the
written notice must be made, as the case may be, in the form prescribed by the
Bourse;

(b) of any non--compliance with any of the provisions of articte 330+ Article 3.2(c),
except for matters where a specific prior notification obligation is provided for;




(©) ey-of any proposed change in or amendment to any document relating to the

Partnership agreement or constitutions—eapital-or—shares—ofthe—corporate—approved-
participant-or-therights—ef its—shareholders_of the Partnership or its partners which

has been filed with the Bourse or which the Bourse requires to be filed with it;_or

(d)  ofall positions taken in a persen-oran-entitythatis-netan-approved participantof the-
Bourse:
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' . ivesE ity that i | Partici
3501 Appointment of Designated RepresentativesRepresentative

:



hPrtnrh1 A I Participant must int one of it rtners or Officer as it

(a) An Appr Participant must immediately notify the Regulatory Division in th
event that this Approved Participant or any of its Approved Person:

(1) fails to be able to continue to meet its obligations;
(i)  becomes insolvent;

(iil)  commits an act of bankruptcy within the meaning of the Bankruptcy and
Insolvency Act,R.S.C., 1985, ¢. B-3: or

(iv)  becomes a debtor company within the meaning of the Companies’
Creditor Arrangement Act,,
(b) An A Participant m iligentl review in rdan ith 1
ntemal sugervmon policies and Qrocedures upon becoming aware that, such

()  Article 7.6 respecting front running:
Gi)  Article 7.5 respecting manipulative or deceptive methods of trading:
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) Articles 6.114 and 6.116 respecting management of priorities:

i) icles 6.203. 6.204. 6.205. 6.206 and 6.207 ine T )
required on Bourse facilities:

(vil)  Article 6.200 respecting off-exchange transfers of existing Futures
Contracts.

)
the Qrescrlbed manner w1thm ten 10) busmess days following the date on Whlch it
reached such conclusion.

) Any review made in accordance with this Article, regardless of the conclusion,

(e) he obll ations of an A roved Part1c1 ant rovrded for in this Article are in

llent in obtamm takm or sohcrtm orders for or advising on




(a) such records are retained for the required time and are protected against loss or

falsification, and

(b) the Approved Participant provides means for making the records available for

1n. jon in mpl nd intelligible form within a r nabl Ii f tim

\rticle 3.107 Requi File R

the Bourse at such time or times and in such manner_as the Bourse dlrects
ility__hereun hall n fT h issolution inding-

suspensiong revocation of any permit or of any approval or expulsion of the

(b) Subject to Article 2,101, the Bourse may levy fees and charges as approved from
im im he President of the Bourse or the Senior Vice-President in r

of services or facilities provided by the Bourse.

(©) The Bourse may require, in exceptional circumstances, reimbursement of th

professional fees incurred by it for the services of its lawyers and accountants in
rdan ith their normal hourly r.

nd minimum quote sizes and have 51gned a Mgl;g; Making Agreement.
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and an f it mmitt the term of th
Assignment and thereafter in accordance w1th Amglg 4.201 to the same

xtent and as if it was itself an and (ii mpl ith
11 _th i he Bour if 1 itself
ici with the n ary adaptations, including with
ith r 1n. ion i
6.3, 6.10, 6.11, 6.114, 6.115, 6.118, 6.118()(k), 6.119, 6.120, 6.202,
2 204, 6.2 2 2 2 21 and followm

11m1 h m men nd/or repl fr 1m
time,

(ii) The Bourse shall not grant any Market Making Assignment to a client who

ha n_authoriz an ici to_electronically transmit
rder he Bourse thr 1 ms i mplian ith th
ithout first obtaining the acknowl ment of th
rovidin lectroni i ici nor th
lient shall reli fanyr nsibility or obligation with regards t
he electroni f the client under the relevan hi hal
ntinue to apply. H 1, it is underst that th iCI

hall n liable with regar market makin ligation: forth in th

(iii) ed Participa 2 arke
the Bourse ha th 11 htt mmunicate directl
ith the Bourse in the same manner m
t only for f its trading as a and to the extent
requir IT 1 ligations in such 1

Authority. The Bourse shall have th le authority to administer the program

limit the number of nder 1 rogram h
rforman f th an termine whether an applicant or current
m or has met th rms an nditions or compli
ith th Th B rse r the right in it |
licant is a mltt mt ntin articipation in an ram. All ision
n rminations of th B hall be final

ha 7 atth time the claim is assert
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(a) Canadian Approved Participants must file with the Bourse, when requested by it,
a_copy of the most recent audited regulatory financial questionnaire and report

completed in the form prescribed by the Investment Industry Regulatory
rganization of

(b) Where a Foreign Approved Eggjgjgggt is also a regulated entity, as deﬁned in the

re 0rts and ﬁnanmal statements as re ulred b another i or

regulatory or self-regulatory organlzatlons the Bourse will accept, in lieu of the
uestlormalre and report t0 which refers aco of the most recent

w1th thls 0ther exehange or regulatog or self regulatory orgamzatlon along w1th a

I nfirm fr her exchan r regul If-regul
organization that the Foreign Approved Participant satisfies all of its requirements
relatin he regulator ital requir maintain

information with respect t0 its busmess as, in the opinion of the Bourse, may be necessary or in
he inter f the B r all

\rticle 3.300 P for Resi .
(a) No Approved Participant may resign without the prior approval of the Special

Committee.

(b) An-approved-participantAn Approved Participant wishing to resign must file with
the Vice-President of the Regulatory Division ef-the Bourse-a written application

signed by a partner, a director or an efficesOfficer of the approved
participantApproved Participant to obtain the Special Committee'’s approval of the
resignation. This application must be accompanied, as the case may be, with the
payment of fees that may be requested by the Bourse in such a case.

3702 Inf ion Reauired for Resicnat
(©) An-approved-participantAn Approved Participant who tenders its resignation, must,

in its application, state its reasons for resigning and must file with the
Vice-President of the Regulatory Division ef-theBeurse-all financial or other

:



information deemed relevant by the Vice-President of the Regulatory Division-ef
the-Beurse, or required by the Special Committee.

Article 3.301 Continuing Responsibility for-Assessments-and Fees-inEventofUpon
Resignation

—The—approved—participantThe Approved Participant shall continue to be liable for all

assessments or fees falling due prior to the date of resignation approval or applicable to the
period terminating on such date, and shall make timely payment thereof in the normal manner.

After the effective date of resignation, the former approvedparticipantApproved Participant shall

no longer be required to pay assessments or fees as they become due.

o ided in A i of the Bourse may be sus ended or_ex elled b the
Special Committee.

3706 Effects of Suspension andor Expulsion
(a) Suspensmn from apprevedparticipantApproved Participant status shall

automatically entail suspension of all the approved—participantApproved
Participant’s rights and privileges as an appreved-participant. Approved Participant.

Expulsion shall automatically terminate all the rights and privileges related to the

approved-participant Approved Participant’s status.
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(b) Suspension or expulsion of an appreved participantApproved Participant

shall automatically create a vacancy in any position or office at the Bourse held by
a director, partner, efficerOfficer or employee of this appreved participantApproved
Participant. The reinstatement or lifting of the suspension of the approved-

participantApproved Participant will not allow such director, partner, efficerOfficer
or employee to resume his functions at the Bourse.

(©) -An-approved-participantAn Approved Participant that is suspended shall remain

subject to the jurisdiction of the Bourse. An appreved—participantApproved
Participant that is expelled shall remain subject to the jurisdiction of the Bourse,

in accordance with paragraph b(c) of artiele 4104 Article 4.201.

) -An-approved-participantAn Approved Participant suspended or expelled shall

remain liable to the Bourse for assessments, fees, charges, fines, costs and other
debts imposed or which became payable during the time it was an appreved-

participantApproved Participant or in respect of any matter over which the Bourse
retains jurisdiction.

S Revocation of Approved-Participant Status_of Others

Suspensmn or revocation of-the Bourse apprevalApproval of any persenPerson
other than appreved—participantsan Approved Participant shall automatically preclude such
persenPerson from acting in the capacity for which such Bourse apprevatApproval was required.
An-approved-participantNo _Approved Participant shall-set allow any persenPerson to continue to
act in the capacity, nor hold the position, for which the-Bourse apprevalApproval has been
suspended or revoked.
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Where a ‘ licable the afﬁllated co oratlon or sub31d1a of the ici that

employs the applicant.

:



and._responsibilit of tradm. '
rescri the B

accounts of the

(b) In all the Appr Participant is responsible for all acts and omissions of
such . Anv act or omission of an which would
nsti infracti f anv rul li I pr re of the Bour hal

deemed to be an infraction by the Approved Participant.
Article 3.402  Joint Accounts
No Approved Participant may permit the opening of a joint account in which an

has an inter fanv kin hether dir r indir

consent of the Approved Participant as required by Article 7.103.
Article 3.404 Notice to the Bourse
(a) An Approved Participant must notify the Bourse, within the prescribed time, o

he terminati he emplovment of an nd. in th
dismissal for cause, a statement of the reasons therefore.

(b)

elf regulatorx organization.
Article 3.405  Transfers of Approved Persons
(a) Ag Agg;gggg Eg;g;pgg; or affiliated corporation or sub51d1ar¥ of an Approved

Apg;gxgg_l Eggjgjpgg; until the Bourse consents to the emplogment Any

lication for nsent m mi in_the form prescri h

Bourse and must be signed by both the
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Participant as well as. as the case may be, by the afﬁllated corporation or

application for approval pursuant to Article 3.400 must be submitted to the

Bourse.

Article 3.406 Suspension or Revocation Of Approval

(a)

[f an Approved Person no longer meets the required guallﬁcatlons or any other

nditi r requirement th m rescri he B

In the event of a suspension or revocation of Bourse Approval of an Approved
i i i nl herwi

ordered by the 1ce resident of the Re ulator Division, the

- 6]-



(a) any document required to be served on the Bourse must be addressed to the
nti he Vice-President, Legal Affairs (Derivati n li

messenger or by registered mail, in either case, with proof of receipt signed by a
representative of the Bourse;

eglstered mall addressed to_the Eg;ggg to their latest residence or busmess
I hown in the r f the B

(c) any document regulred to be served on an Approved Eg;ggg who is located

be, on a person who is a re51dent of ( guebec and appomted as agent for the service
of process.

1) Ifit 1s not possible to serve a document in accordance with the

service that is 11kel¥ to brmg the document to the attentlon of the Person.

(i)  Anaffi ign. n empl r representative of the B
attestin that the service requirements of have been
mpli ith is sufficient proof of

( ;l ) 13 2
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\rticle 4.1 Obligati R ltol .

Approved participantsParticipants, their employees, and appreved-persensApproved

Persons must comply with the obligation to provide information as set forth in this Seetion-

IChapter.
(@)

Upon the request of the Regulatory Division or of one of its
representatives, these-persenssuch Persons must provide ferthwithwithout delay all
information related to their business, tradesTrades, positions or conduct as well as
to the identity, business, tradesTrades or positions of any of their customers and
employees and customers of persensPersons for whom they provide account
maintenance services. To this end, these personsPersons must submit and give to
the Regulatory Division access to any records, registers, data, data bases, files,
documents, papers and information for examination, and allow the Regulatory
Division or its representative to obtain_a copy thereof on demand.

For the purposes of any investigation or examination, the Regulatory
Division or its representative may obtain such information from any source

whatsoever, including any of the customers of any appreved-participantsApproved
Partici .

The Regulatory Division may at any time make available to any other
exchange or securities commission or similar authority any report or information
of the sort described in this artieleArticle. For that purpose, the Regulatory
Division may, on behalf of the Bourse, enter into agreements with any
persenPerson or entity, in Québec or outside of Québec, for the sharing of
information.

The obligation to inform extends to efficersOfficers, partners, directors,

employees and auditors of any appreved-participantApproved Participant and also

entails the obligation to appear before the Bourse and provide testimony at the
time and place indicated by the Regulatory Division.

Compliance with the provisions of this Seetion-1Article shall not create any
hablllty towards any other W&M@ employee of

:



4003 Special Inspection-orInvestigationlnvestigations

Without in any way limiting the powers conferred upon the staffpersonnel of the
Bourse by article- 4004Article 4.1, the Special Committee or the Vice-President of the Regulatory
Division-ef-the-Beurse may in their absolute discretion, at any time, direct a special examination
or investigation to be made in respect of the conduct, the business or affairs of an appreved-

4004 Summary Proceedings

If, following an examination or investigation or by reason of any information
otherwise obtained by the Bourse, it appears that circumstances so warrant, the Special
Committee may proceed by way of summary proceedings in accordance with the provisions of
articles 430+ Article 4.401 and following-ef-thisRule.
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4005 Failure to Provide Information-or-to-AppearRespond

sartic : | Partici P
who refuses or neglects to provide information in the manner prescribed in this SeetiontChapter
or who fails to attend a hearing after having been given notice thereof, may be suspended without
any notice, hearing or formality by the Special Committee until the required information has been
provided or an attendance made as set out in the summary proceedings provided for in articles-
4361 Article 4.401 and following.

b Costs and Expenses

The costs and expenses paid or incurred by the Regulatory Division in connection
with any examination or investigation instituted pursuant to the provisions of articles-406+Article
4.1 or 4003Article 4.3 and all proceedings relatlng thereto or steps taken as a result thereof shall
be a debt owed to the Bourse by the a

or Approved Person who must pay the amount thereof upon demand

4007 Information te—ether—erganizationsRequests by Other
\uthoriti

Hosboon oo os oo o0 Ll
‘Upon request from any WW

subjected in any manner or w1th whom the Bourse has entered nto an agreement for the sharmg
of information, to provide information in connection with an investigation being carried out by

such organization and subject to the legislation relating to the protection of personal information,
each approvedparticipantApproved Participant must submit the requested information directly to
the requesting organization-making-the request-and-this, in the form and manner prescribed by that

organization, including electronically.
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Chapter B--Reserved
Chapter C—Disciplinary and-OtherMattersProceedings
Subi Heari
Article 4.200 Reserved

Article 4201  A-—Complaints

4101 Complaints

) .

The Bourse 3

may—in accordance with

the procedures provided in a#&eles—ﬂ%—and—feﬂea&ng_w file a complaint against

an approvedparticipant—or—an—approved—person—in—respectApproved Participant or an Approved
Person for violation of:

(a)

b a-breachany of the regulationsRegulations of the Bourse:ii)-, including as
provided under Article 7.2 (a), any act, conduct, practice or proceeding

unbecoming an appreved-participantApproved Participant or an Approved Person
of the Bourse-eran-approved-persen, inconsistent with just and equitable principles

of trade, or detrimental to the reputation of the Bourse or to the interests or the
welfare of the public or of the Bourse, whether or not such act, conduct or
proceeding is related to dealings or transaetionsTransactions on the Bourse.

b) The Bourse may also file a complaint ef-the-type-described in paragraph (a)-

abeve against a former approved participant-or-approved-personsApproved Participant
or Approved Person provided an originating notice is served on such persenPerson
within thirty -six (36) months from the date upon which the persenPerson ceased
to be an approved—participant—or—an—approved—persenApproved Participant or
Approved Person.

This provision is in addition to the powers that the Bourse may hold and
choose to exercise pursuant to powers delegated by a securities commission.




AT Diselplpass Committes
b tn a2 0s 000 L
(a) & A committee known as the Disciplinary Committee is constituted pursuant
to the provisions of this artieleArticle to hear complaints brought under article-
410+-Article 4.201, as well as to accept or reject offers of settlement pursuant to

articles 420+ Article 4.301 and following.

(b) b) The Disciplinary Committee is comprised of three persensPersons named
by the Vice-President, Legal Affairs (Derivatives), who shall select two of them
among the persensPersons mentioned in sub-paragraph (a) of artiele4463Article
4203 or among the members of the Special Committee, and one among
personsPersons mentioned in sub-paragraph (b) of article 4103-Article 4.203,

A2 HstetDesionated Persgns
\rticle 4203 Meml f the Discipli C .

The Bourse maintains a list of persons eligible to sit on a Disciplinary Committee.
This list and any change thereto must be approved by the Special Committee.

The list shall consist of:
(a) & Individuals:

1) b whoWho are directors, officers or partners of approved-
partieipantsApproved Participants; or

() whoWho are retired from the securities industry and who were
previously directors, officers or partners of an approved-

partieipant-Approved Participant.



(b) by atAt least two (2) individuals who are related neither to an approved-
participantApproved Participant, nor to the Bourse.

4104 Seolemn-Affirmation
Article 4.204 Conflict of Interest

Before a hearing, each persensPersons designated to hear the case must make a
solemn affirmation to the effect that:

(a) b to herthe person’s knowledge, there is no legitimate grounds for her

recusationthat person’s recusal as provided in paragraphs 1 to 166 of article-
234Article 202 or in artiete235Article 203 of the Code of Civil Procedure; and

(b) i) shethat person will not reveal or make known, without being authorized by
law, anything whatsoever of which he or she takes cognizance in the performance

of herthe person’s duties.

4105 Disciplinary-Penalties

(@) In finding any appreved-participantorapprovedpersenApproved Participant.
or Approved Person guilty pursuant to a complaint therein made, or of some lesser
and included offence, the Disciplinary Committee or the Special Committee may,
with respect to each offence, impose any one or more of the following penalties or

orders-Rulings:
(1) & a reprimand;
() b a fine not exceeding $ 1,000,000;

(i) o the-suspension or the-revocation of the rights as an appreved-
participant-or-approved-persenApproved Participant or Approved Person for

such period and wupon such conditions, including conditions of
reinstatement, as the Committee may determine;

aiv) & thea prohibition to obtain an approval for the time and upon such
conditions determined by the Committee, including the conditions for the
release of such a prohibition.

&) the-expulsion of the apprevedparticipantApproved Participant;

H the-making efrestitution to any persenPerson who has suffered a
loss as a result of the acts or omissions of a persenPerson under the
jurisdiction of the ExchangeBourse;

EE

(vii) &) thean obligation to take one or more courses given by the CSI
Global Education Inc. or any other course deemed appropriate;_or

- 68 -



(viii) B the-reimbursement in whole or in part of the costs and expenses
(including professional fees) paid or incurred by the Bourse in connection
with the complaint and the matters out of which it arose including all
investigations, hearings, appeals and other proceedings before or after the
complaint.

(b) These penalties and erdersRulings shall be in addition to such other action
as the Bourse may take pursuant to any other provision of its—+regulationsthe

Regulations of the Bourse.

R Costs and Expenses

Where the Regulatory Division conducts an investigation following a complaint that was
made, or information that was provided by a persenPerson under its jurisdiction and determines
that the complaint or information was frivolous or unfounded, the Bourse may recover the costs
of the investigation from that persenPerson.

B—Proceedings
Article 4.205  -4.250 Reserved

Article 4.251 4151 Originating Notice_of Proceeding

(a) &) The Bourse must serve an originating notice eato any persenPerson who is
directly concerned whenever, as a result of an investigation or otherwise, it:

(1) B decides to initiate disciplinary proceedings pursuant to articles-
410+ Article 4.201 and following;

() intends to deny granting an unconditional approval to a partnership

or corporation as an appreved—participantApproved Participant or an
unconditional approval of a persenPerson;

(i)  #H proposes to revoke, suspend or amend any of the rights or

privileges of an approvedparticipantApproved Participant, or of an approved-
persenApproved Person;

v) proposes to exercise the powers delegated to it by a securities
commission or other regulatory organization.

b b The originating notice must contain:

E

b a reference to the regulatory provisions governing the matter;

() a summary statement of the facts alleged and intended to be relied
upon by the Regulatory Division and the conclusions drawn by the
Regulatory Division based on the alleged facts;
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©

(i)  #HH a statement of the intent of the Bourse to conduct a hearing of the
matter on a date and at a place to be determined in the originating notice
or, subsequently, in the notice of hearing;

v) a reminder of the existence of articles 426+ Article 4.301 and
following;

v » a warning that failure to file a reply within the prescribed delay
may result in foreclosure from producing any witness at the hearing.

&) A copy of the originating notice, together with proof of service, shall be
filed with the Vice-President, Legal Affairs (Derivatives).

452 Reply

(a)

A persenPerson served with an originating notice must, within ten (10)
business days from the date of service, serve to the Vice-President, Legal Affairs
(Derivatives), a reply signed by the—persoensuch Person or by an individual
authorized to sign on behalf of the persenPerson.

The reply must set out specifically for each fact alleged in the originating
notice, whether such fact is admitted or denied, and contain a statement of the
persen'Person’s position with regard to the conclusions drawn by the Bourse in the
originating notice and a statement of any additional facts relied on by the

persenPerson.

Failure to file a reply within the prescribed delay may result in foreclosure
from producing any witness at the hearing.

s Notice of Hearing

When by reason of the reply to the originating notice or for any other reason the

Regulatory Division determines that a formal hearing is required, the Bourse shall proceed as

follows:

(a)

AftertheexpiryFollowing a period of the-ten (10) business days delay-for-the

service of the reply, the Bourse shall serve a notice of hearing of at least ten (10)
business days indicating the date, time and place of the hearing ento the
persensPersons to whom the originating notice was addressed.

The notice of hearing shall include a statement requiring the persenPerson
to attend the hearing, failing which the Disciplinary Committee may proceed with
the hearing of the matter in that persenPerson’s absence.

:



- Public Hearing

All hearings are held in public, except for those pertaining to offers of settlement
presented pursuant to artieles—420+Article 4.301 and following, which shall only be held in
public once such an offer of settlement has been accepted by the Disciplinary Committee-
Hewever;,_provided however, that the Disciplinary Committee hearing the matter may, on its
own initiative or upon request, order that a hearing be held in camera, in part or in whole, or
prohibit the publication or disclosure of specific information or documents, in the interest of
good morals or public order, particularly to preserve confidential business information or
privileged communications or to preserve an individual’s privacy or reputation.

e Hearing Procedure
(a) & Any Person on whom an originating notice was served and that

persen'Person’s representatives is entitled to attend the hearing, in perserPerson or,
if necessary, by way of videoconference, for the purpose of hearing the evidence,
cross-examining the witnesses presented by the Regulatory Division, presenting
their own witnesses subject to the last paragraph of artiele4452;Article 4.252, and
making representations to the Disciplinary Committee hearing the matter;

b B Such persenPerson may be assisted by a lawyer at the hearing;

(©) &) If a written report in respect of the matter has been prepared by the
Regulatory Division and if the latter proposes to table such report at the hearing, a
copy of such report must be given to the parties beforehand;

(d) & The Disciplinary Committee may admit as evidence any documentary

proof without a witness if the Committee is of the opinion that the rights of
cross-examination would not be affected-;_ and

(e) &) In the event of a guilty verdict in disciplinary matters, the parties are
entitled to be heard on the penalty to be imposed, unless the Disciplinary
Committee has previously ruled that representations on the penalty shall be made
prior to its deliberations on the merits.

H56 Testimony

Any persenPerson required to testify before the Disciplinary Committee must
make a solemn declaration.

4157 Obligation to AnswerRespond
e

The Regulatory Division has the right to question a persenPerson who is subject to
a complaint or who is accused of having breached a provision of the regulationsRegulations of the
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Bourse as well as to any other persenPerson under its jurisdiction, and such persenPerson shall be
obliged to answer all questions.

458 ExParteHearing
Article 4.252  Failure to Appear

If a persenPerson notified of the hearing fails to attend the hearing specified in the
notice of hearing, the Disciplinary Committee may proceed with the hearing and disposition of
the matter on the date and at the time and place set out in the notice of hearing without further
notice, and in the absence of the persenPerson, even if the persenPerson has served a reply in
accordance with artiele 4452 Article 4.252,

459 Deliberations_of the Disciplinary Committee

The deliberations of the Disciplinary Committee hearing the matter must be made
in the absence of any other persenPerson.

4160 Decision_of the Disciplinary Committee

(a) &) The decision of the Disciplinary Committee must be in writing and served
ento the persenPerson concerned.

E

by The Disciplinary Committee must give the reasons supporting its decision.

D

&) A notice of the decision must be sent to the complainant, distributed to the

approved-participants-of the BourseApproved Participants, filed in the records of the

Bourse and be made available to the public and the press.

| d & Notice of the decision must be given to such other persensPersons
designated by the Disciplinary Committee hearing the matter.

&) If an offer of settlement is rejected pursuant to articles4264-and-

foHewingArticle 4.305, the reasons underlying such a decision by the Disciplinary
Committee shall not be made public, but shall be made available to the members

of the Disciplinary Committee to whom another offer of settlement would be
presented.

461 Report of the Disciplinary Committee to the Special Committee

If no appeal has been brought at the expiry of the delay to appeal, the Disciplinary
Committee that has conducted the hearing must report thereon to the Special Committee.

p



C—Settlement
Chapter D—Settlements and Appeals

Article 4.300 Reserved
Article 4.301 4201 Offer of Settlement

The Regulatory Division may negotiate, at any time, an offer of settlement with
any persenPerson served with an originating notice.

42202 Form of the- Offer-of- Settlement

The offer of settlement must:H be in writing, in the form prescribed by the
Regulatory Division:i) be, signed by the persenPerson proposing the settlement:, and )
contain the following :

(a) &) the provisions of the regulationsRegulations of the Bourse that have been

breached or not complied with, according to the Regulatory Division;

(b) b) a statement of the facts agreed upon by the Regulatory Division and the
persenPerson proposing the offer of settlement;

(©) &) the disposition of the matter, including any penalty to be imposed and the
amount of costs and expenses of the Regulatory Division to be paid by the
persenPerson proposing the offer of settlement;

() & the consent of this persenPerson to the settlement;

D

&) a statement that the settlement must be approved by the Disciplinary
Committee or, in the cases provided for in artiele—4204;Article 4.304, by the
Vice-President, Regulatory Division, failing which it shall not bind the parties
involved, and the Bourse shall proceed with the hearing of the matter; and

) H a waiver by the persenPerson of all rights under the regulationsRegulations

of the Bourse to a hearing or to an appeal should the offer of settlement be
accepted by the Disciplinary Committee or, in the cases provided for in
artiele4204;Article 4.304, by the Vice-President, Regulatory Division.

4203 Submission of an-Offer efSettlement
200002 00 12 02 05 00 00 L1

The offer of settlement must be submitted to the Vice-President, Regulatory
Division.

;



4204 Acceptance by-the Viee-President; Regulatory Divisionof Offer of
Settlement

An offer of settlement of a disciplinary matter may be approved by the
Vice-President, Regulatory Division when the penalty to be imposed is a reprimand, a fine not
exceeding $5,000, the penalty provided in sub-paragraph h(a) (viii) of artiele-4105;Article 4.205,
or a combination of the three<3). Upon submission of the offer, the Vice-President, Regulatory
Division must:

(a) b accept the offer of settlement,

(b) reject the offer of settlement, or

(©) i) accept the offer with a lesser penalty than the one agreed upon.
e Rejection of an-Offer of Settlement

In the event that an offer of settlement is rejected by the Disciplinary Committee
or by the Vice-President, Regulatory Division, as the case may be, the Bourse must proceed with
the hearing of the matter unless the parties involved agree to negotiate a new offer of settlement.

e Privilege-ef-an-Offer-of Settlement

All discussions in relation with an offer of settlement are without prejudice. No
part of such a discussion must be used as evidence or referred to in any proceedings whatsoever.

4207 Effect of Acceptance of an Offer of Settlement

In the event an offer of settlement is accepted by the Disciplinary Committee of
the—Beurse—or, in the cases provided for in article4204;Article 4.304, by the Vice-President,
Regulatory Division:

(a) B the matter becomes final and the settlement constitutes a decision;
i) there can be no appeal of the matter;

(b)

(©) i) the disposition of the matter agreed upon in the settlement must be
recorded in the permanent records of the Bourse; and

d)

Y a notice of the decision must be sent to the complainant, distributed to the

approved-participants-of the BeurseApproved Participants, filed in the records of the

Bourse and made available to the public and the press.

:



DP-Fine for Minor Violation

4220  FEineforMi Vielati

400517
(a) a)-The Vice-President of the Regulatory Division may, in accordance with the

procedure provided in artieles4222Articles 4.310 and following, for any violation
appearing in the List of Fines for Minor Violations published on the website of the
Bourse, impose a predetermined fine that cannot exceed $5000 per violation,
against an appreved-partieipant-or—an—approved-persenApproved Participant or an.
Approved Person. The violations included in the List of Fines for Minor
Violations are:

(1) B-Incomplete or inaccurate report pertaining to the accumulation of
positions for derivatives—instruments—{(article14102(1Derivative Instruments
(Article 6.500 (a));

#)}-Exceeding position limits (article+4157Article 6.310);

(i)
(iii)  #)-Non-compliance with the time limit for reporting an exchangefor

ph—ys&ea—lﬂégbgggg for Eh;;glgg[ Oor an Eéglggggg for Risk transaction—er—an-
exchange{for+isk (EFP/EFRP) (articles 6815 ) —and6815A_(EFP/EFR)

(Article 6.208 (d));
(iv)  #i-Non-compliance with the time of market exposure (article-6380Article
6.205);

(v)  »-Failure to send a notice of non -compliance or a notice of exceeding
position limits, within the prescribed time (artieles40062Articles 3.105 and

+4402¢76.500 ());
(vi)  wi)-Prohibited use of the "hidden hguidityvolume" functionality (artiele-
6380Article 6.204);

(vil)  +b-Granting unapproved access to the automated-system(articles-6366-A)-
and-7403Electronic Trading System (Articles 3.4 (a) and 3.400).

(b)  b)The Vice-President of the Regulatory Division, may impose a fine for any
violation included in the List of Fines for Minor Violations against a former
approved—participantApproved Participant or former approved—persenApproved
Person, on the condition that a notice of minor violation is served within the delay
provided in article 410+-4.201 (b).

(©) ¢)-Notwithstanding the possibility of imposing a fine for a minor violation
included in the List of Fines for Minor Violations in accordance with paragraphs
a); and b), the Vice-President of the Regulatory Division, may, at his discretion,
choose to file a complaint in accordance with the procedure provided in artieles-

451 Articles 4.251 and following.
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Article 4.302 4221 Notice of Minor Violation

00545
(a)

Before imposing a fine, the Vice-President of the Regulatory Division

shall serve a notice of a minor violation to the apprevedparticipantApproved
Participant or the approved-persenApproved Person.

b b

The notice of minor violation shall:

(1) #-Be in writing;

(i1) #)-Be signed by the Vice-President of the Regulatory Division;

(ii1) ##)-Contain the following items for each violation:

BEERRBE

a)-the alleged violation;

b)-the regulatory provision or provisions related to the alleged violation;
e)-the date of the violation;

é)-a summary statement of the facts on which the violation is based;

e)-the amount of the fine for the violation;

f)-the delay of time provided by artiele-4222Article 4.310 during which the
approved-participantApproved Participant or the appreved-persorApproved
Person may submit observations or serve a request for the matter to be
heard by a Disciplinary Committee;

(7) gyanotice that failure to submit observations or a response results in
foreclosure from contesting any fine to be imposed.
Article 4.303 4222 Observations or Challenge from the Approved Participant or
the Approved Person
400517
(a Once a notice of minor violation has been served, the appreved-

participantApproved Participant or the appreved—persenApproved Person may,
within twenty (20) business days:

(i) Submit observations in writing to the Vice-President of the Regulatory
Division. These observations must confirm or refute the facts. As part of the
process to impose a fine for a minor violation, a defencedefense of due
diligence is neither allowed nor receivable; or

(ii)

Contest the notice of minor violation by serving the Vice-President of the
Regulatory Division with a request for the matter to be heard by a
Disciplinary Committee in accordance with artieles—4102Articles 4.202 and
following, which request must be accompanied by a response as described in
artiele4152.Article 4.252. In this instance, the notice of minor violation is
deemed a complaint under artiele410+-Article 4.201.

3



(b) If observations are not submitted and the notice of minor violation is not contested

within the prescribed time, the approved—participantApproved Participant or the
approved-—persenApproved Person will be deemed to have agreed to pay the fine
and to have relinquished all rights under the regulationsRegulations of the Bourse
concerning the hearing and contesting the violation.

Article 4.304 4223 Notice of Fine for Minor Violation

H0:0537)

(a) Upon expiry of the delay provided for in artiele4222:Article 4.310, and after
having considered the observations of the apprevedparticipantApproved Participant
or the approved—persenApproved Person, if any, the Vice-President of the
Regulatory Division may impose the fine prescribed in List of Fines for Minor
Violations on this appreved—participantApproved Participant or this appreved
persenApproved Person by serving a notice of a fine for violation or decide not to
impose a fine for minor violation. In this case, a notice advising of the closing of
the matter will be sent to the Approved Participant or anthe Approved Person.

(b) The decision by the Vice-President of the Division to impose a fine for minor
violation may be appealed to the Special Committee in accordance with articles-
4251 Articles 4.351 and following. A defencedefense of due diligence is neither
allowed nor receivable during the appeal before the Special Committee.

(c) The fine for minor violation imposed against the appreved-participantApproved
Participant or the approved-persenApproved Person is payable within the ten (10)

business days following service of the notice of fine for minor violation.

Article 4.305 4224 Publication of Information Regarding Fines Imposed for
Minor Violations

+0-:051+AThe Regulatory Division will make information publicly available, on an
anonymous basis, regarding fines imposed for minor violations, including the nature of the minor
violations, the fines imposed during the period as well as any other information that the
Regulatory Division considers relevant.

E—Appeals
Article 4.306 -4350 Reserved

Article 4.351 4251 Sele-Jurisdiction of the Special Committee

An appeal from a decision of the Disciplinary Committee, any other committee of
the Bourse or the staff of the Bourse may be brought before the Special Committee. The
members of the Disciplinary Committee who participated to the hearing of the case in the first
instance, cannot participate to the hearing of the appeal by the Special Committee.

;



‘ Q52 Delay-efLime to Appeal

The appeal must be brought within ten (10) business days of the service of the
decision.

Any appeal of a decision of the Disciplinary Committee, of another committee of
the Bourse, or of a member of the staff of the Bourse must be brought by filing a written notice
of appeal with the Vice-President, Legal Affairs (Derivatives). The notice must contain a brief
statement of the grounds for appeal and be served upon the parties.

‘ sl Notice of Appeal

s Security for Costs

When the appeal appears abusive, dilatory, frivolous, or for some other special
reason, the Special Committee may, upon request, order the appellant to furnish, within a set
delay;—seeurityprescribed period, Security to guarantee, in whole or in part, the payment of the
costs of appeal, the amount of the fine and the costs and expenses listed in article—4106-
shouldArticle 4.206, if the appeal beis dismissed. If the appellant does not furnish

seeuritySecurity within the prescribed delayperiod, the Special Committee may dismiss the
appeal.

4255 Appeal Briefs

(@) Within fifteen (15) business days of the filing of the notice of appeal, the
appellant must file with the Vice-President, Legal Affairs (Derivatives), anine (9)

copies of the appellant’s brief containing the appellant’s arguments, in—nine—{(9)-
eopies;-and must serve anotherone (1) copy on the respondent.

(b) Within fifteen (15) business days of the receipt of the appellant!’s brief, the

respondent must file with the Vice-President, Legal Affairs (Derivatives), nine (9)
| copies of the respondent’s brief and must serve anetherone (1) copy on the
appellant.

(©) If the appellant fails to file the brief within the above-mentioned
| delayperiod, the appeal may be dismissed upon application to the Special
Committee.

4256 Stay of ExeeutionDecision

Unless otherwise ordered by the Special Committee, an appeal suspends the
execution of the decision of the Disciplinary Committee or of the staffpersonnel of the Bourse
when such decision imposes a penalty other than those provided for undersub-paragraphs e(a);€_
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(iii), e)-and-H-ofartiele-4H05—Hewever—the(v), (v) and (vi) of Article 4.205; provided however,
suspension of the rights of an appreved participant-er-approved-person-theApproved Participant or
Approved Person, prohibition to obtain an—appreval—theBourse Approval, expulsion of an

approved—participant-and—the Approved Participant and revocation of an—appreval-efthe-Bourse_
Approval is executory, notwithstanding appeal, unless otherwise ordered by the Special

Committee.
9257 HearingBasis of the Appeal-and-Additional Evidenee

03921450305
The appeal is argued on the basis of the file in the first instance and of the appeal
briefs—Hewever;_provided however, in exceptional circumstances and if the-ends—ef-justice so
requirerequires, the Special Committee may authorize the presentation of additional evidence.

e Applicable RulesProcedures

(H-03.92_15.03.05)
Subject to the provisions ef-this-SubseetionD;-the-samerules—assetforth-inarticles-

4153in this Chapter, Article 4.253 and following apply to any hearing before the Special

Committee, with the necessary changes.

s Disqualification
(a) & No officer of the Bourse is eligible to sit at a hearing in first instance or on
appeal.

(b) b) A member of the Special Committee who has any grounds for
reeusationrecusal pursuant to artiele—4104Article 4.204 is not eligible to sit in

appeal from a decision.
4260 Appeal Under the Derivatives Act
e

Any appeal from a decision of the Special Committee is governed by the Quebee-
Derivatives Act, as amended from time to time.

SeetionHHl
Chapter E—Summary Proceedings

4204 Iererventionbthe Boupse

:



Article 4.400 Reserved
\rticle 4401 S S .

& Where the Special Committee deems it necessary for the protection of the public
and the reputation of the Bourse, it may suspend an appreved-participantAppr Participant or
suspend or revoke apprevalBourse Approval of any persenPerson without following the
procedures set forth in artieles445+Article 4.251 and following, provided that the Bourse issues
forthwith a notice of hearmg and conveneCONVENCS 2 hearmg w1th1n the followmg fifteen (15)
business days.b) :

The Special Committee te—m{ewenem Wlthout notlce b&t—éh%peweeef—ﬂ%sleeelal—@emmﬁe%t&

intervene-pursuant-to-paragraph-a)-shall net-be limited-to-suchtake such action including, whenever
the circumstances_enumerated in Article 4.402 to Article 4.406 occur.

4302 Conviction

@) If any = : ¢
Person is convicted of a crime or of an mfractlon in connection with tradmg in see&nﬂe&er—f&tu@e&
contractsSecurities or Futures Contracts or of an offence under any statute or regulation
apphcable to %%H%memwm or if any
: articipa A ] on has their
reglstratlon or 11cense under any such statute or regulatlon suspended or revoked the Special
Committee may, without any notice, hearing or formality whatsoever, suspend the appreved-

participant—or—approved—personApproved Participant or Approved Person and withdraw the-

apprevalBourse Approval of such appreved-personApproved Person pending the completion of all
appeal proceedings relating to such conviction, suspension or revocation;b)-_provided however, if

no appeal is launched within the prescribed delayperiod from such conviction, suspension or
revocation, or if such a conviction, suspension or revocation is made or upheld inon appeal, the
Special Committee may thereupon, without any notice, hearing or formality whatsoever, suspend

or expel such @WW&MM and suspend or revoke the-approvalBourse

If any epproved-participant-or-approved-persenApproved Participant or Approved
Person is suspended, expelled or has their approval_or permit suspended, withdrawn or revoked

by another exchange or self-regulatory organization, the Special Committee may suspend or
expel such approvedparticipantApproved Participant or suspend or revoke the—apprevalBourse
Approval of such apprevedpersenApproved Person, provided that the Bourse shall forthwith issue
a Neticenotice of Hearinghearing and convene a hearing within the following fifteen (15) business

+5)-days.

E



e Failure to Provide Information or te-Appear

If any approved—participantApproved Participant, employee of an approved

participant or approved personAppr. Participant or Appr Person refuses or neglects to
provide information or to appear in the manner prescribed by the regulationsRegulations of the

Bourse, the Special Committee may without any notice, hearing or formality whatsoever,

suspend the approved participant-orapprovedpersenApproved Participant or Approved Person until

the information has been provided or the appearance has been made.

Financial Condition-exPractices

@.

@) Notwrthstandrng anythrng to the contrary contained in any other provision

of the regulations—of-the BourseRegulations of the Bourse, the Special Committee
may impose without any notice, hearing or formality whatsoever, one or more of
the interim orders described in paragraph (b), if following any inspection or
investigation with respect to the business, affairs or conduct of an appreved-
participant-er—approved—persen;Approved Participant or Approved Person whether

made pursuant to the regulationsRegulations of the Bourse, the applicable
legislation or otherwise, or if, on the basis of any reliable information otherwise

obtained by or given to the Regulatory Division, it is established that:

1) B such appreved-participantApproved Participant is insolvent or does

not have the risk adjusted capital required under the regulationsRegulations
of the Bourse;

(i) ) the financial or general condition of such appreved-participant-or-
approved-persenApproved Participant or Approved Person is such that it is

or may become detrimental to the reputation of the Bourse or to the
interests or welfare of the Bourse or the public;

(iil)  #HH the system of book or record keeping or accounting used by such
approved-participantApproved Participant is unsatisfactory; or
av) the methods or practices adopted by such approved participant-or

approved-persenApproved Participant or Approved Person in carrying on

business may be detrimental to the reputation of the Bourse or to the

1nterests or Welfare of the Bourse or the pubhc—th%peera-l—@eﬂmeemay—

F



(b) b) The interimfollowing orders that-may be imposed pursuanttoby the Special
w paragraph (a)-

(1) B the suspension of the apprevedparticipantApproved Participant or of
any of the rights and privileges of the apprevedparticipant—or—approved-
persenApproved Participant or Approved Person for a period and upon the

terms and conditions, if any, determined by the Special Committee;

E

i) the suspension or amendment of the terms and conditions of a

previously granted apprevalBourse Approval;

(iil)  #HH the imposition of any terms and conditions that must be satisfied

by a persenPerson to continue as an appreved—participant—or—approved-
persenApproved Participant or Approved Person; or

av) the imposition of any other terms, conditions or instructions
deemed appropriate in the circumstances including, without limitation:

(@8] +  restricting one or more sectors of the approved-
participant Approved Participant’s operations;

2) 2. requiring the &&endaﬁe%at—m%appmved—pa%ﬁeipaﬂ#&
premises;presence of emplovees or representatives of the Bourse
at the Approved Participant’s premises for the surveillance of its
trading activities on the derivatives—instruments—tisted—on—the-
Bourse;—of —emplovees—or—representatives—ol —the—Bowrse—Listed
Products; or

3) 3. requiring the mailing of notices to clients in terms specified
by the Regulatory Division.

(©) &) If interim orders are imposed pursuant to the above paragraph (b), the
Bourse must issue a notice of hearing to be held within fifteen (15) business days
following the Special Committee’’s decision unless the parties agree to an
extension of the delayperiod or to a waiver of the hearing.

(d) & Interim orders imposed by the Special Committee remain in force until the
hearing is held, at which time the orders may be confirmed, set aside or modified.

4306 Defaulters
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\rticle 4.404 S \ctions Relati Defaul

(@)

&)  Anapproved-participanter,An Approved Participant or an appreved-
persenApproved Person may be declared a defaulterDefaulter by the Special
Committee without any notice, hearing or formality whatsoever in any of the
following cases:

@ B the-approved-partieipantthe Approved Participant or the approved-
persenApproved Person fails to pay on demand any assessment, fee or
charge which has become due to the Bourse pursuant to the
regulationsRegulations of the Bourse or its list of fees, or any other
indebtedness to the Bourse, such as a fine, or the costs of a hearing,
investigation or surveillance operation;_or

(i1) ) the-approvedparticipantthe Approved Participant or the approved-
persenApproved Person fails to meet or admits or discloses his inability to
meet his liabilities or obligations to the Bourse, another approved-

partieipant:Approved Participant or to the public:,

&m who is declared a elefaukevllefmmﬁr by the Spec1al Commlttee
who makes an assignment of his property under the applicable legislation or
against whom a receiving order is issued under this same law shall automatically
be suspended.

&) If the cause of such default is not corrected to the satisfaction of the

Special Committee within fourteen (14) business days after a persenPerson was
declared a defaulterDefaulter, or such other period as the Special Committee may
decide, the approved—participantApproved Participant may be expelled, or the-
approvalBourse Approval of the appreved—persenApproved Person may be

suspended or revoked by the Special Committee without any notice, hearing or
formality whatsoever.

& No-approvedparticipantNo Approved Participant shall do business for the

account of a defaulter without the written consent of the Special Committee.

4307 Clesing Out-Contraects-Against Defaulters-and Bankrupts

D 0 0 ) 0 O )

4308 Reinstatement of Defaulters

An-approved-participantAn Approved Participant who has been expelled may apply
to the Special Committee for reinstatement as an approved—participantApproved
Participant. No one may be reinstated as an approved—participantApproved
Participant pursuant to the-presentartielethis Article, if:

:



o 9 the-approvedpartieipantthe Approved Participant was expelled

pursuant to a provision of the regulationsRegulations of the Bourse other
than those covered by artieles430+Article 4.401 and following;

by the-approved participantthe Approved Participant is insolvent or
bankrupt;

E

(i) & the Special Committee is not satisfied that the appreved-

participantApproved Participant is no longer in default of any of its
liabilities or obligations;_or

(v) & the application for reinstatement is not approved by the Special
Committee.

-
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PART S - DISPUTES

Article 5.0 Disputes—Arbitration_Required

5201  Asrbitrati £ Di

Any dispute arising between Approved Participants regarding a Listed Product traded on
or subject to the rules—oftheBeurseRules, including the adjustment or cancellation of
transaections L ransactions, must be submitted to the majority decision of three arbitrators appointed
as hereinafterprovided-_under Article 5.1.

5202 Appointment of Arbitrators

The procedure for the appointment of the arbitrators shall be as follows. The
approved-participantApproved Participant believing himself to be the injured party shall deliver to
the Vice-President, Regulatory Division a written memorandum in triplicate, stating in a
summary way the matter in dispute and the redress he claims; and appointing an arbitrator. The
Vice-President, Regulatory Division shall forward one_(1) copy of such memorandum to the
opposite party, who shall, within seven (7) business days after receipt thereof, file with the
Vice-President, Regulatory Division a written memorandum in triplicate containing his statement
of the matter in dispute; and appointing an arbitrator. The Vice-President, Regulatory Division
shall forward one_(1) copy thereof to the opposite party and copies of both memoranda to the
arbitrators so appointed, and the latter shall proceed within forty--eight_(48) hours after receipt of
the memoranda to appoint a third arbitrator. If a party fails to appoint an arbitrator, the
Vice-President, Regulatory Division shall appoint one for him, and in the event of the two
arbitrators already appointed failing to appoint the third arbitrator within the time set above, he
shall be appointed by the Vice-President, Regulatory Division.

Article 5.1 5203 Arbitration Hearing

The three arbitrators so appointed must ferthwithpromptly give written notice to
the parties of the date, time and place of their first sittingmeeting, which shall be held within
seven (7) days after the appointment of the third arbitrator and at which the parties shall be
required to be present and to produce any books or documents respecting the matter in dispute.
The arbitrators shall hear the parties, receive such evidencesgvidence as they may deem necessary,
make their award and fix the costs of the arbitration within thirty_(30) days from the date of the
first sitting or such other period as the parties may agree upon. They shall forward their award in
writing to the Vice-President, Regulatory Division who shall give notice thereof to all the parties
concerned.

:



5204 CourtNotice to Special Committee of Legal Proceedings

5-63-05)

Submission to arbitration in accordance with this seetienPart shall be a condition

precedent to any legal proceedings between appreved-participants—with-reference—to—an—exchange-

i 1i agamst another appiﬂeved—
pafﬁefpamApp ngd Pgrtlglpan t with reference to a&%eh&ngeemﬁmet—uﬂess—m&d—an%ﬁ—h&h&s—gwe&
duc notice thercot to the Special Committecsuch a dispute.

\rticle 5.2 C 1 Other P . Arbitration of Di

-A-person-or-an-entityA Person who is not an apprevedparticipantApproved Participant may
submit to arbitration under this seetienPart 5 any dispute with an apprevedparticipant-and-relating
tomnpmeeehope s sentme b

5208 MultipartyMultiple Party Disputes

When more than two parties are involved in a dispute which is subject to
arbitration, the rulessetforth-in-articles 5201 to-5207 abeveArticles of this Part shall apply mutatis
mutandis. Each party to the dispute shall be entitled to appoint an arbitrator, and in the event that
an even number of parties is involved, the arbitrators appointed by or for them shall appoint an
additional arbitrator in the manner provided in artiele-5202-Article 5.1. In the event that an uneven
number of parties is involved, the arbitrators appointed by or for them shall appoint two
additional arbitrators in the manner provided in artiele-5202-Article 5.1.

Seetion-5251-5300
Feesand-Charges

5251 Feesand-Charges

:
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PART 6 - TRADING RULES

Chapter A—In General
Article 6.0 6001 Discretionary Authority of the Bourse

The Bourse may prescribe such terms and conditions as it shall deem appropriate
relating to transaetions ransactions in Listed Products traded either on or off the Bourse.

6002 Over-the.C Tradine in Seeuritios Listed-onOther Exel

6003 TradineinUnlisted-S o

(a) The Bourse has th r and th hori in th nt that i rmin
the existence of an emergency situation which threatens the integrity, liquidity or

orderly trading or liquidation of an ed Produ he Bourse may exe

1) a manipulation, attempted manipulation, corner or squeeze is occurring or
hreaten I;

(i)  the liquidity of a Listed Product on the Bourse or its orderly liquidation is

hreaten h ncentrati f itions in the han ntiti r
individuals who are unable or unwilling to settle or to make or take
Deli in o i :

(iii)  an action of the Government of Canada, of a Canadian provincial
government or any foreign government or of any other Derivative

- 9]-



marktllikltha irect an avr impact on th

(iv)  anunusual, unforeseeable, and adverse circumstance has occurred.

(b) In the event that th B termines that an emergency situation exists, it ma

G . lin:
(i)  order liquidation of all or a portion of an Approved Participant’s accounts;

(iv) rder liquidation of positions as to which the holder is unable or unwillin
le or to make or tak i :

W) nfine trading to a ific price range or otherwise modify th
price limit when such a limit exists;

hether in progr r f which it ha me awar th B hall act
ithi - hour nsider ropri m 1f ny. Th

i hall have the right to participate in an li ration ma
rsuan he presen i

) A n as practicable following the imposition of emergency action, the Board of
Dir s m romptly notifi An 1 k rsuan hi i
may not exten nd th ration of the emergen In no event shall action

k rsuan hi

la n the Bour rin atra n 1r1thr f.
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Article 6.4 n Positions: Liquidation Tra

accounts under common control and ownershl It is the dut of

h learing_member rtain_th h itions ar rmi
concurrently Long Position and Short Position.

(b)

(©)

-93-



1) each Person dlrectmg trading for one of the separate accounts is

naffili n in ndently {r her irectin
radmg fora separate account;

(i) each trading decision made for each separate account is determined

independently of all trading decisions made for the other separate account
r nts: an

(ii1)  no position held in accordance with the above sub-paragraphs 1) and ii)

m ik ransfer justmen r_an her kkeepin

procedures. Each position must be offset by Transactions made on the

Electronic Tradin tem

lrln mem rhln rmi kn il 11 L rnf hen

Products, the Bourse will record all telephone conversatlons of the Bourse S Market Operations

Department regarding th fli
\ricle 6.11 P i for C Iting R i

(a) Authorization nsult the recordings of telephon: jons shall
granted in the case of an mvestrgatron by the Bourse, upon request b§; any

ribunal or by legal pr
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(c) Before consulting a recording and only to the extent legally permissible, the
Bourse shall notify th ncern r i horized representati h

may wish to be present during consultation, except in the case of an investigation.

() In the case of litigation or in disciplinary matters, the recordings may be filed as
evidence,.

(e) Except for Persons authorized by the President of the Bourse, all concerned
Persons or their authorized representative who wish to consult their recording
must make a written request to the Director, Market Operations, of the Bourse
explaining the reasons for the request. Upon approval, the authorized Person may
consult the recording in the presence of one of the authorized Persons of the
Bourse as per paragraph (b).

(f) Appr Participants m ise their clients of the recording pr f
telephone conversations and abide to the provisions of Article 7.100,

are established by the Bourse and such times may be different for ea ategory
Products. An advance notice must be given to Approved Participants of any changes.

6807 Trading Delays and Interruptions-

) 0 O 0} 0 O )

(a) &) In order to assist in the orderly opening or re-opening of a Listed Product,
a Market Supervisor ef-theBeurse-has the authority to delay the opening or to
interrupt trading in any Listed Product for any period of less than two hours. Such
two hour period can be extended at the Market Supervisor’s discretion in order to
assist in re-establishing orderly trading.

(b) b) A Market Supervisor-ef-the Bourse may determine the conditions and time
at which trading in any Listed Product will resume.

(©) & A Market Supervisor efthe Boeurse-has the authority to take such decisions
as may be required to cancel or modify any given intra-session auction period.

noti he Bourse fr he Toron Exchan TSX) th ingle-
or market-wide circuit breaker has been triggered or when IIROC imposes a
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regulatory trading halt in the security underlying a Listed Product traded on the
Bourse.

(b) With respect to any Listed Product not within the scope of paragraph (a) of this
Article, the Market Supervisor may halt trading on the Bourse in his or her sole
discretion whenever and for such time as the exchange on which an instrument

rlvin Li Pr halts trading in that instrumen mark
volatility or otherwise.
\rticle 6.102A Daily Price Limi Opti

1. For the purpose of this Article:

a) “control price” means a price calculated for each options using a generalized version

he Barone— 1 m for Ameri 1 ions and Black-Scholes m for
European style options.
b) “X limits” means price limi n rcen f the control price under an
above which an order is not allowed to register in the central limit order book.
) =Y limits” means price limi n rcen f the control price under an

above which an mcommg order would not be executed and would be ehmmated, or

d) sta ; : :
bove the Y limits at the ogenmg of a glven mstrument

2. The Bourse may subject options to the X limits and Y limits as follows:

a) X 11m1ts any order entered bx a participant in breach of the X limits is automatlcallg

- 96 -



v)  During the continuous trading phase, passive orders priced outside the Y limits
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a) X limits: any order entered by a participant in breach of the X limits is automatically

jected by the Trading System and a message is automatica nt to the participa
b)Y limi
1)  Atthe opening of an instrument, a theoretical opening price under or above the

calculated Y limits causes the Derivative Instrument to enter into a reserved

1i1) hen an instrument is in r tate, the Tradin tem will attempt t
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ttlmntPrl nthr hall be no tradin r below these threshol

the i functioning again there will be a pre-opening session where

he cancellation instructions for th i1l
\rticle 6.104 O . .
(a) henever trading in the underlying instrument of a i
opened, a Market Supervisor may postpone the opening of trading in the Listed
Pr rdingl

(b) ing ti i shall not be earlier than the opening of

or closing, or during the no- cancellatlon stage of an mtra session auctlon perlod

Article 6.106  Bids and Offers Binding
4010.9H

All-bids-and-offersmade

All bids and offers entered b]ds and Qﬁfers entered and accepted in accordance with the E*eh&&ge—

shall be blndmg, and all Eaeeh&&ge—eentr&etsB_Qurs_eJlQntrﬁsts thereby effected and arlslng

therefrom shall be subject to the exercise-by-the Exchange-of the-powers—inrespeet-thereto-vested-in-
fhemrelanes

:
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(@) - Prepre-opening;_

(b) Neno-cancellation stage—Easting, lasting for a time period as prescribed by the
Bourse not exceeding the last two (2) minutes of the Pre-opening stage . During

this stage, orders cannot be cancelled or CFO’ed-(Moedificationd (modification of
an order)—O«ders; orders can only be entered:;_

:



(d)  market session (continuous trading).

Depending on the product, trading stages and no-cancellation stage may vary, as
determined by the products specifications.

(e) Intra-session Auction Period

Intra-session auction periods will be determined and scheduled by the
Bourse from time to time. The Bourse will determine and publish the list of
derivative—instrumentsDerivative Instruments subject to intra-session auctions, the
number of intra-session auctions for each selected derivative-instrumentDerivative

Instrument during one Trading Day, and the trading hours of such intra-session
auctions including, without limitation, the time periods for:

;  the pre-auction stage;
;  the no-cancellation stage; and

>

when apphcable the random openmg of the intra-session auctions;

:



- i of the Tradm Da ar1d durm the pre-auction

stage of an intra-session auction period, orders are entered but no Trades are
generated until the end of the stage. The Trading System will calculate the

alculated Theoretical- : ening price methodo]o T

@)

in_the maximum Qossrble [tade volume. When there 1S 1more tharl one

possible CTO at which the maximum volume is reached, the price with the
lowest residual is used. Furthermore under the following conditions:

a if there is an imbalance on th. ide, the high rice i
taken:;

) if there is an imbalance on the sell side, the | rice i

taken: and

3) here the residuals are the same, the pri hich is cl
the previous Settlement Price is taken.

(i) limit order not enter in

() 1 i i i allocates the tradeable
rders fir. ol is, and th first in, fir is (FIF

the market as soon as therr triggering limit is reached

Article 6.109  Orders

(a) BH-To be considered valid, an order must specify the name or symbol of the Listed
Product, whether it is a buy or sell order, the quantity of unitsthe order, explicit
instructions regarding the trading price and the conditions which must be met
prior to the order becoming effective; and the type and duration qualifier of the
order.

(b)  2>-The types of erders-which-ean-be entered into the electronie-trading-
systemElectronic Trading System are as follows:

(i) a) Market order (best limit; bid/ask)i), A Marketmarket order is
executed at the best limit that is available on the other side of the market at
the moment the order is introduced into the electrenic-trading systemTrading
System, at the quantity available at this limit. If the order is partially filled,
the unfilled quantity becomes a limit order at the price the first part of the
order was executed.

:



(1)  #)A Marketmarket order can only be entered during the Market-
M%M%w&

(2)  #)-A Marketmarket order is only accepted by the system if a
price limit exists on the other side.

) B Limit order-A#. A limit order is an order to buy or sell at a

specified price, or better.

(iii)) ¢  Stop limit order-A#. A stop limit order is order to buy or sell

which becomes a limit order once the contract has traded at the stop-price
or higher in the case of a buy order; at the stop-price or lower in the case
of a sell order.

(@8] #-If more than one stop order has the same trigger price, then
the first in, first out basis (FIFO) rule will apply. Once the stop
order becomes a limit order, a new time priority is given to it.

2) #-Stop limit orders can only be entered as day orders.

) & Opening-+Clesing/closing price order (Market-on-Open-andMarket-on-

Clesey-Anmarket-on-open and market-on-close). This order-whiek must be
input during the pre-opening / pre-closing session by which a traderTrader

is the buyer or the seller of contracts at the opening / closing price as

defined by the electronie—trading—systemElectronic Trading System at the
pre-opening / pre-closing session. Therefore—this-ordermust-be-input-during
thepeeeponinepeselodno e don,

(@8] i-If an opening price order is not filled in full, the order is
assigned the opening price Calculated Theoretical-Opening
(CTO) as defined in article-6375-of the Rules;Article 6.109 as its
new limit.

) ——+e)—Hidden quantity orderA#, A hidden quantity order-that enables
a —traderlrader to hide a certain quantity of the order to the market by

displaying to the market only that portion of the total order which has been
initially parameterized by the user to be seen by the market. The hidden
quantity, which is the remainder of the order; is seen only by the Bourse.
When the order is executed for the disclosed quantity, it is renewed for the
same disclosed quantity but positioned at the end of the queue at the same
limit. It loops until the whole order quantity (total quantity) has been
filled.

(vi) ———H—Committed order-A#. A committed order is an order that
can only be matched with another opposite committed order that meet the
following conditions:

:



1) i}—The identiﬁcation code on the initial s e

the Qppgs ng_or dg IS bgth matg the 1dent1ﬁcat10n code of the
same Approved Participant-thatentered-the-initial-order;

(2)  #)-Both orders are entered with the same price and for the same

quantitys; provided however, that such price is
between the best bid and the best offer at the time of the

(3)  #)—Both orders must be entered during the same trading
session.  Otherwise, the initial order will automatically be
cancelled.

(vii)) ———sg)rImplied order. An implied order_s generated by the Electronic
Trading System using an implied pricing algorithm using-erderand orders
registered in the order book-by-the-the-electronie-trading system—,

(c) 3y-Each order must include a duration qualifier which determines the period
during which the order remains in effect. All orders are deemed to be Day-
Ordersday_orders, unless otherwise specified. The duration qualifiers are as
follows:

(1) ——=ayDay order——A# is an order to buy or sell valid only for the
Trading Day it is given.

(i) ——b)}Good '‘til date (G.T.D)-Ax_order is an order that remains effective
until it is executed or has reached the specified cancellation date.

(1) ————=¢)Good “til cancel (G.T.C) ——Axn-order is an order, that remains
effective until it is cancelled or until the end of expiry month-; and

(iv) - &)»-While connected order-UnexeeutedDay-Orderis an_
unexecuted day order which is automatically withdrawn from the Bourse’s
central order book in the event that the Approved Participant’s server
through which the order was transmitted is disconnected from the Bourse.

(d) Unless otherwise determined by the Bourse, and except for market orders_and
implied orders, all types of regular-orders described in-article-6369-of the Rulesunder
this Article can be executed during an intra-session auction period, to the extent
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any such order is available for the Listed Product subject to the intra-session
auctions.

6370  OrderDuration

627 Coneelelardess (Lo

(e)
rticle 6.110  Cancellati | Modification of Ord

(a) An order can be cancelled at any time during the Trading Day except if it has been
filled, if trading is in the no-cancellation stage of the pre-opening or pre-closing
stages, or if trading is in the no-cancellation stage of an intra-session auction.

6372 Modification-of orders(CFO)-

(b)  An order can be CFO’edd at any time during the Trading Day except if it has been
filled, if trading is in the no-cancellation stagestate of the pre-opening or
pre-closing stages, or if trading is in the no-cancellation stage of an intra-session
auction.

© Modification of ter will | ‘ the followi
effects:

(1) a) whenif the quantity of thean order is decreased, ithe order retains
its priority in the systemIrading System;

(1) b whenif the quantity of thean order is increased or its price modified,
itthe order is treated as a new order;_and/or

(i) & upon the-modification of any order!’s characteristic, a new ticket
must be completed and time-stamped. If not, the original ticket will be
time-stamped again;;_

(@8] &) upon a quantity”’s reduction, the new ticket retains the
initial priority—Hewever; upon a quantity’s increase, the new
ticket acquires a new priority;_and

2) e} for any other modification to the initial ticket, the new
ticket is considered as a new order.

6373 TimeStamoine of Limit Ord

2



(a) In order to minimize errors during order entry in th

(b)

in his or her discretion and upon hlS or her own initiative or upon reguest
(c) Any changes in the level of the order price filter shall be broadcast to the market.
) The order prlce filter W111 not be re-adjusted intra-session for trading sessmns

2 Management-ofOrder Priorities

The management of orders!’ priorities is made on the basis of the chronology of their
receipt. The orders initiated for the firm—account—ofappreved—participantsFirm Account of
Approved Participants must be made on an order ticket at the same conditions as those for client
orders. In all cases, each appreved-participantApproved Participant is responsible for insuring
that, at the same price and time stamp, it gives priority to client orders over its own professional
orders, unless the client has expressly waived the priority of his order and that such waiver is

documented by the approvedparticipantApproved Participant.




Approved partieipantsParticipants must ensure the proper identification of

orders when entered into the #adingsystemIrading System in order to ensure
compliance with the provisions of artiele-6374Article 6.114 regarding management
of priorities.

@)

&) “Order for the account of a customer” means an order for a

seeuritySecurity or a derivative-instrumentDerivative Instrument entered for
the account of a customer of any approved-participantApproved Participant
or of a customer of a related—firmRelated Firm of an approved
participantApproved Participant, but does not include an order entered for
an account in which an aﬁpf%d—pafﬁe}p&fﬁ—Hela%ed—ﬁHﬁ—ef—aﬂ—appfﬁVed-

dlrect or indirect 1nterest other than an 1nterest in a commission charged;

b) “Order for the account of a professional” means an order for a
seeuritySecurity or a derivative—instrumentDerivative Instrument for an
account in which a director, efficerOfficer, partner, employee or agent of
an appmved—pa#ﬁelpam&w or of a relatedfirm of the-

eRelated Firm of the
mw has a direct or indirect
interest, other than an interest in a commission charged. The Bourse may
designate any order as being an order for the account of a professional if,
in its opinion, circumstances justify it;

&) “Order for the account of the firm” means an order for a
seeuritySecurity or a derivative—instrumentDerivative Instrument for an

- 118 -



account in which the approved—participant—or—a—related—firmApproved

Participant or a Related Firm of the approved—participantApproved
Participant has a direct or indirect interest, other than an interest in a
commission charged;

& “Order for an insider or significant shareholder” means an order for
a seeuritySecurity or a derivative—instrumentDerivative Instrument for the
account of a client, a professional or a firm who is an insider and/or
significant shareholder of the issuer of the underlying seeuritySecurity
which is the subject of the order. If such client, professional or firm is both
an insider and a significant shareholder, the significant shareholder
designation must be used.

(b)  For the purposes of this artieleArticle :

@)

“insider” means a persenPerson who is an insider, pursuant to
applicable seeuritiesSecurities legislation, of the issuer of the

seeuwritySecurity underlying the seeuwritySecurity or the derivative
instramentDerivative Instrument traded;

“significant shareholder” means any persenPerson holding separately, or
jointly with other persensPersons, more than 20—per—eent% of the
outstanding veting—seeuritiesVoting Securities of the issuer whose

seenritySecurity is underlying the seeuwritySecurity or the derivative-
instramentDerivative Instrument traded-; and

“related-firmRelated Firm” has the meaning given to that term in the
definitions in artiele HO62Article 1.101 of the Rules-efthe Bourse.

:
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(et Input of Orders and Use of the Basis Trade on Close
Functionality-

(@) s An Approved Participant shall not withhold or withdraw from the market
any order, or any part of an order, for the benefit of any persenPerson other than
the Person placing the order.

(b) by Any order which is entered into the tradingsystemTrading System must

indicate if the order is for the account of a firm, of a client or of a professional, as
these terms are defined in article6376-Article 6.115. In addition, if the order is for
the account of an insider or of a significant shareholder, as these terms are defined
in article6376 - Article 6.115, it must be identified as such. When these conditions
are met, the system automatically records the order. €} If a chronological
ranking of receipt cannot be established between many orders, the client priority
rules of article-6374Article 6.114 of the Rules apply.

(©) & The Bourse may, from time to time, allow Approved Participants to enter
orders using the Basis Trade on Close (“BTC”) functionality. A BTC is a Trade
effected on the Bourse on a Futures Contract designated by the Bourse that is
priced in reference to the closing price of the applicable Underlying Interest,
adjusted by a valid price increment (the “basis”). A BTC may result in a final
Futures Contract price to be outside of applicable daily price limits. The final
Futures Contract price will be calculated as follows: Underlying Interest closing
price + basis (the basis could be either positive or negative). The Underlying
Interest closing price will be the last price published by the Toronto Stock
Exchange (“TSX”) at the calculation time on a given day. If no price is available,
the Underlying Interest closing price published by TSX on the previous day will
be used. Should the Underlying Interest closing price be modified after the
calculation time, but before 5:00pm, the final Futures Contract price will be
automatically adjusted by the electronictradingsystemElectronic Trading System
on the same trading day. Should the Underlying Interest closing price change after
5:00pm, the final Futures Contract price will be adjusted the following trading
day. The calculation time may differ from one Futures Contract to another. In the
event of a disruption in the primary market for a given Underlying Interest, a
trading halt will be invoked on the BTC by an—efficial-ofthe Beurse—a Market
Supervisor. The Bourse will publish by circular the trading schedule, calculation
time and minimum price fluctuation for each futures contract for which the BTC
is offered. The BTC trading schedule may be different from the related Futures
Contract trading schedule. However, the last day of Trading of the BTC shall be
the same as the last trading day of the related Futures Contract-

:



The Bourse has provided an open/closed indicator field at the input of orders on all Listed
Pr hich:

n Appr Participant in the following circumstan

(1) the order is entered for the account of an Approved Participant or its
mer who is in default or is otherwise order iqui

only:
(i) he order is entered for th nt of an Appr Participant or i
customer who has been ordered to reduce positions by the Bourse:
(iii) i i i hat is th

subject of a trading restriction or other limit due to a corporate action in
the underlving Security:

(a) ith the exception of order
obligations required by his role and responsibilities, a record must be kept by each

(b) The record of each order ex must indi he person who recei h
order, the time the order was received, the time it was entered into the Electronic
i he pri hich i X its time of ex ion, i

classification pursuant to the provisions of Article 6.115, the Approved
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All orders for riti r Derivative Instruments traded on the Bourse must be

time-stamped and, if applicable, indicate any special instructions including the
nsent of the clien ren iation di ion

) The record of each order which remains unfilled must indicate the person who
received the order, its tim receipt and its classification pursuant to th

provisions of Article 6.115 and such record must be retained for seven years.

(e) All telephone conversations related to trading in Securities or Derivative
Instruments listed on the Bourse must be recorded. The following conditions

i1) Authorization to consult the recordings of telephone conversations shall be
ranted in th f an investigati he Bourse, the Autorité

marchés financiers or by any other regulatory body with which the Bourse
h. ncl n information sharin reement;

1ii) In the case of litigation or in disciplinary matters, the recording may be
fil iden

mmmmmmmwl , I Iy with 1 _ - Article 7.10C

[6i] Where an order ticket is completed, it must comply, for what concerns the

informati hat m nter 1 ith the requirements of ion 11.2

National Instrument 23-101 regarding Trading rules,

() Exceptionally, the Bourse may grant exemptions from all or any part of the
requirements set in paragraphs a) to e) above.




Article 6.200 n-Tradin tem Transfers of Existing Futur ntract

nly if there is no change in the beneficial ownership of th
Futures Contracts, the Approved Participants involved in the transfer are able to

thereto and the transfer either:

(1) is m he r f the beneficial owner of th
from one Approved Participant to another; or

Partlmgant; or
(i) ism [T n error in clearing; or
(iv)  ismade to correct an error in the recording of Transactions in the

| Participant’s bool

(b) Both Aggroved Participants which are Qartles to an 0ff exchange transfer pursuant

such 1nformat10n evidencing the terms of the off exchange transfer as may be
rescri h learin rati h hi ransfer i

effected.

©

the books of an Approved Partlcrpant, or from one Approved Participant to
nother, m rmi he discretion of the B if the transfer:

z



(1) is in connection with, or results from, a merger, asset purchase,

nsolidati r similar non-recurring transacti I _mor
entities; or
(i)  involves a Partnership. investment fund, or commodity pool and the
f th tran fer is to facilitate a restruct rin r lidation of
artner or 1 rator remain th th tran fer not r lt in
he ligquidati f an iti nd the pro r 11 1
interests in th nsolidating a nt not result in more than a de

minimis change in the value of the interest of any party; or
is in the | . o | | the si ) )

\rticle 6.201 : Price T .
(a) Appr Participants, at the r tofacli nt, may accum lat al
an avera Jul This mav onl if th A Participant has a ﬁrm
Ime-stam rder from the clien fr mul h ition
(b)
(©) If an Appr Participant has a firm time-stam lient order and accumulat
i inven nt for administrati I nly, the transfer
th ition to the client must n -the- T
Thi re is requir nsure that the unwindin not represen
hange in beneficial interest (i i i
in_the inven n 11_tim H r, if Appr Participan
accumulates a ition ba n_an indication of interest from the client, th
ransfer h 1t h i i i
El ic Trading S
(d) nfirmation shall be th f the unwindin
rovi that the client r ted an avera rice. Approved Participants must
h r,_maintain recor f indivi nd of the transfer, whi
must be available t th the client and regulatory authoriti nr t
\rticle 6.202 Tradi \oai C Ord C “Trades)
An A Participant mav not knowinglyv, directly or indirectly, take th ite si
f mer_order for the Appr Participant’ n nt i hi h
Participant ha a irect or indirect financial interest or an a nt r which th
Appr Participant h. retion radin hori nl

:



(a) 1 i and

X to the market for a minim Ii f nds for

Options; or

(b) the Transaction is otherwise, and explicitly permitted by, and carried out in
accordance with, the Rules: including, but not limited to, prearranged
Transactions pursuant to Article 6.205.
6380a-Prearranged Transactions Prohibited-

No Person shall prearrange or execute noncompetitively any transaetionTransaction on or

through the electronie-trading system-of-the BeurseElectronic Trading System, except as permitted
by, and in accordance with-article-6386b, the procedures of Article 6.204.

6380b-Exceptions to Prohibition on Prearranged Transactions-

The proh1b1t10n in arﬁel&é%SOaAmd_e_é.ZQ& shall not apply to prearranged Lt

JLUTC O

iti i 00; provzded
however no tr&nsae&eﬂ:[tan&ag_tmn under any of the exceptrons 1ncluded in thls ar&eleAr_tlgle may
be executed using a hidden volume functionality.

6380¢c-Prearranged transactions:Iransactions

i faponessk—

(a)  Ingeneral. For the purpose of this aticleArticle, “communication” means any
communication for the purpose of discerning interest in the execution of a
trensactionransaction in the Electronic Trading System prior to the exposure of
the order to the market. Any communication that relates to the size, side of market
or price of an order, or a potentially forthcoming order, constitutes a
communication to prearrange a trensactionlransaction.

(b) The parties to a trensection]ransaction may engage in communications to
prearrange a trensectionlransaction on the electronic—trading—systemnElectronic
Trading System in an eligible derivative in the minimum amount specified where
one party wishes to be assured that there will be a counterparty willing to take the
opposite side of the trensectionlransaction, in accordance with the following
conditions:

1) A customer-rust consent to the Approved Participant engaging in
prearranging communications on the customer’s behalf. The consent of the
client, in whatever form, must be communicated to the Bourse upon
request;

-
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After the first order for the prearranged transaectionTransaction is

entered into the electronic—trading—systemElectronic Trading System the

parties may not

enter the

second order

for the prearranged

transaetionTransaction until the following specified time period has

elapsed as follows:

PRESCRIBED
TIME MINIMUM
PERIOD VOLUME
ELIGIBLE DERIVATIVES THRESHOLD
Three-Month Canadian Bankers’ Acceptance Futures Contracts (BAX):
Ist four quarterly months — not including serial | 5 seconds No threshold
months
Remaining expiry months and strategies 15 seconds No threshold
Thirty-Day Overnight “Repo” Rate Futures Contracts (ONX):
Front month 5 seconds No threshold
Remaining expiry months and strategies 15 seconds No threshold
Overnight Index Swap Futures Contracts (OIS):
Front month 5 seconds No threshold
Remaining expiry months and strategies 15 seconds No threshold
Government of Canada Bond Futures
Contracts:
All expiry months and strategies 5 seconds No threshold
Futures Contracts on S&P/TSX Indices:
All expiry months and strategies 0 seconds > 100 contracts
All expiry months and strategies 5 seconds <100 contracts
Basis Trade on Close: All expiry months 0 seconds > 100 contracts
Basis Trade on Close: All expiry months 5 seconds < 100 contracts

Futures Contracts on the FTSE Emerging Markets Index:

All expiry months and strategies

0 seconds

> 100 contracts

All expiry months and strategies

5 seconds

< 100 contracts

Options on Three-Month Canadian Bankers’ Acceptance Futures Contracts:

All expiry months and strategies

0 seconds

> 250 contracts

All expiry months and strategies

5 seconds

< 250 contracts

:




PRESCRIBED

TIME MINIMUM

PERIOD VOLUME
ELIGIBLE DERIVATIVES THRESHOLD
Options on Ten-Year Government of Canada Bond Futures Contracts (OGB):
All expiry months and strategies 0 seconds > 250 contracts
All expiry months and strategies 5 seconds <250 contracts
Equity, ETF and Currency Options:
All expiry months 0 seconds > 100 contracts
All expiry months 5 seconds < 100 contracts
All UDS Strategies 5 seconds No Threshold
Index Options:
All expiry months 0 seconds > 50 contracts
All expiry months 5 seconds <50 contracts
All UDS Strategies 5 seconds No Threshold
Canadian Share Futures Contracts:
All expiry months and strategies 0 seconds > 100 contracts
All expiry months and strategies 5 seconds <100 contracts
Basis Trade on Close: All expiry months 0 seconds > 100 contracts
Basis Trade on Close: All expiry months 5 seconds < 100 contracts
Futures and Options on Futures Inter-Group Strategies
Solmesies 5 seconds No threshold
All strategies

The minimum volume threshold described in the table above, when applicable to a strategy, refers to the negotiated
volume of a given strategy instrument and not to the sum of its legs.

(iii)  ##)-The party that initiates communication regarding a prearranged
transaetionTransaction shall have his or her order entered into the electronic
trading-systemElectronic Trading System first, unless the parties as part of
their negotiation agree otherwise. The consent of the client, in whatever
form, must be communicated to the Bourse upon request; provided
however, that in a prearranged transactionlransaction between an
Approved Participant and a customer for an equity, ETF or index
eptienIndex Option, the customer’s order shall always be entered into the
electronie—trading—systemElectronic Trading System first, regardless of

which party initiated the communication.

(v) Limit orders resting in the electrenictradingsystemElectronic
Trading System at the time that the first order of the prearranged
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transaetionTransaction is entered at or better than the price of the first order
shall be matched with the first order entered. Any residual, unfilled
amount of the first order may be matched against the second order of the
prearranged transaectionTransaction when the second order is entered.

() iv)-Parties may not aggregate unrelated orders to meet the minimum
threshold for a prearranged transactienTransaction.

(vi)  ¥-The parties to the prearranging communications shall not disclose to any
other party details of the negotiation or otherwise enter an order to take
advantage of the negotiation during such communications except as
permitted in this articleArticle.

(©) 2)}Committed Orders. Committed orders may not be used to execute any
onT on under et , hi ] ]
6.202 having a prescribed time delay longer than zero seconds, and may be used
for such trensectionsTransactions only for the following products subject to the
minimum volume threshold:

MINIMUM
ELIGIBLE DERIVATIVES FOR COMMITTED ORDERS VOLUME
THRESHOLD
All expiry months and strategies
Futures Contracts on S&P/TSX and FTSE Emerging Markets Indices 100 contracts
Options on Three-Month Canadian Bankers’ Acceptance Futures
Contracts 250 contracts
Options on Ten-Year Government of Canada Bond Futures
Contracts 250 contracts
Canadian Share Futures Contracts 100 contracts
All expiry months and excluding UDS strategies
Equity, ETF and Currency Options 100 contracts
Index Options 50 contracts
Basis Trade on Close

Futures Contracts on S&P/TSX Indices 100 contracts
Canadian Share Futures Contracts 100 contracts

The minimum volume threshold described in the table above, when applicable to a strategy, refers to the negotiated
volume of a given strategy instrument and not to the sum of its legs.

:



3}-Transactions on eligible products with a prescribed time delay. The parties may
engage in communications to prearrange a trensection—en—the—electronic—trading
system-or—vig—the-UserDefined-Strategy—Feaciiy{tUbS)Transaction on the Electronic
Trading System where one party wishes to be assured that there will be a
counterparty willing to take the opposite side of the trensectionlransaction, in
accordance with the conditions in paragraph Z(a) of this erticle—6380¢Article;
provided however:

(1) irin the case of a prearranged transactionTransaction that is between the
bid and ask on the electronie-tradingsystemElectronic Trading System and
for an amount at or greater than the minimum threshold, the parties in their
discretion may enter the prearranged transactionTransaction as a committed
order with no delay, subject to the conditions in paragraph 2(c) of article-

6380e:this Article, or

(i)  #-in the case of a prearranged transactionTransaction that is on or between
the bid and ask on the electronietradingsystemElectronic Trading System
and for an amount at or greater than the minimum threshold, the parties
enter the first and second orders of the prearranged transactionTransaction
with no delay between the two, but nevertheless subject to execution risk
(including the priority given resting limit orders at or better than the
prearranged Transaction price).

Equity, ETF, Index and Currency Option Strategy Transactions With 50%
Guaranteed  Minimum.  The parties to an eptenQOption strategy

transaetionransaction may engage in communications to prearrange the
transaction Lransaction where one party wishes to be assured that there will be a
counterparty willing to take the opposite side of the transactionTransaction, in
accordance with the following conditions:

@) D-marketmakersMarket Makers are permitted to participate on the
transaetionTransaction up to a total maximum of 50% of the volume of the
intended transactionTransaction;

(i)  +#each Approved Participant must contact a Market Supervisor and
provide details of the intended transaectienTransaction including total
quantity, price, side(s) of the transactienTransaction, a description of the
legs comprising the strategy and identification of the agreed counterparty;
and

(i)  #9 the Approved Participant will be permitted to execute the
transaetionTransaction for the remaining volume (a minimum of 50% plus
any volume not taken of the 50% that had been offered to the market
makersMarket Makers).
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6380d-Block Trades

(@) 1)-In general. Approved Participants efthe-Bourse-may negotiate and execute a
transactionTransaction off of the electronic—trading—systemElectronic Trading
System pursuant to the following conditions:
1) A block trade transaetienTransaction may be arranged and executed only
during trading hours on the Bourse for the eligible derivative.
(i)  #-Block trades are only permitted in the derivative-nstrumentsDerivative
Instruments and for a quantity which meets or exceeds the minimum
volume thresholds as follows (only to the extent the eligible security or
derivative instrument is available for trading):
Eligible Prescribed time Block - Minimum | Prescribed time Block - Minimum
derivatives delay (from 6AM | volume threshold | delay (from 2AM | volume threshold
instruments until the end of until 5h59m59s)
the Trading Day) | (from 6AM until (from 2AM until
the end of the 5h59m59s)
Trading Day)
(As soon as (As soon as
practicable and practicable and
in any event in any event
within the within the
following time following time
delay) delay)
30-Day 15 minutes 1,000 contracts 1 hour 250 contracts
Overnight Repo
Rate Futures
Contracts (ONX)
Overnight Index | 15 minutes 200 contracts 1 hour 50 contracts
Swap Futures
Contracts (OIS)
Ten-Year 15 minutes 1,500 contracts 1 hour 350 contracts
Government of
Canada Bond
Futures
Contracts (CGB)

:




Eligible

Prescribed time

Block - Minimum

Prescribed time

Block - Minimum

derivatives delay (from 6AM | volume threshold | delay (from 2AM | volume threshold
instruments until the end of until 5Sh59m59s)
the Trading Day) | (from 6AM until (from 2AM until
the end of the 5h59m59s)
Trading Day)
(As soon as (As soon as
practicable and practicable and
in any event in any event
within the within the
following time following time
delay) delay)
Two-Year 15 minutes 250 contracts 1 hour 100 contracts
Government of
Canada Bond
Futures
Contracts (CGZ)
30-Year 15 minutes 100 contracts 1 hour 100 contracts
Government of
Canada Bond
Futures
Contracts (LGB)
Five-Year 15 minutes 500 contracts 1 hour 100 contracts
Government of
Canada Bond
Futures
Contracts (CGF)
Options on 15 minutes 2,000 contracts 1 hour 500 contracts
Three-Month
Canadian
Bankers>
Acceptance
Futures
Contracts
Three-Month -15 minutes - 1 hour 500 contracts
Canadian Bankers’
Acceptance
Futures Contracts
quarterlies one
through four
(BAX Whites)
Three-Month 15 minutes 1,000 contracts 1 hour 250 contracts
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Eligible

Prescribed time

Block - Minimum

Prescribed time

Block - Minimum

derivatives delay (from 6AM | volume threshold | delay (from 2AM | volume threshold
instruments until the end of until 5Sh59m59s)
the Trading Day) | (from 6AM until (from 2AM until
the end of the 5h59m59s)
Trading Day)
(As soon as (As soon as
practicable and practicable and
in any event in any event
within the within the
following time following time
delay) delay)
Canadian Bankers’
Acceptance

Futures Contracts
quarterlies five

through eight

(BAX Reds)

Three-Month 15 minutes 500 contracts 1 hour 100 contracts

Canadian

Bankers’

Acceptance

Futures

Contracts

quarterlies nine

through twelve

(BAX Greens)

Three-Month 15 minutes Sum of the 1 hour Sum of the

Canadian strategy legs: strategy legs:

Bankers’ 2,000 contracts in 2,000 contracts in

Acceptance which the options which the options

Futures leg(s) volume leg(s) volume
must amount to at must amount to at

/an:ffrfstsogBAX) least 50% of the least 50% of the

Thrpee—Month sum of the strategy sum of the strategy

Canadian Banker’s legs legs

Acceptance

Futures Contracts

Strategy

Instruments

Ten-Year 15 minutes Sum of the 1 hour Sum of the

Government of strategy legs: strategy legs:

Canada Bond 2,000 contracts in 2,000 contracts in

Futures Contracts
(CGB) / Options

which the options
leg(s) volume

which the options
leg(s) volume

1
—
1

l




Eligible Prescribed time Block - Minimum | Prescribed time Block - Minimum
derivatives delay (from 6AM | volume threshold | delay (from 2AM | volume threshold
instruments until the end of until 5Sh59m59s)
the Trading Day) | (from 6AM until (from 2AM until
the end of the 5h59m59s)
Trading Day)
(As soon as (As soon as
practicable and practicable and
in any event in any event
within the within the
following time following time
delay) delay)
on Ten-Year must amount to at must amount to at
Government of least 50% of the least 50% of the
Canada Bond sum of the strategy sum of the strategy
Futures Contracts legs legs
(OGB)  Strategy
Instruments
(ii1)  #}-Where a block strategy transaetionTransaction involves the trading of
intra-group strategy instrumentsDerivative Instruments, each derivative leg
of the strategy needs to meet only the lowest applicable minimum volume
threshold.
Where a block strategy transaetienlransaction involves the trading of
inter-group  strategy iastrumentsDerivative  Instruments (excluding
futures/options combinations), each derivative leg of the strategy needs to
meet its applicable minimum volume threshold.
Where a block strategy transaction involves the trading of futures/options
combinations strategy iastrumentsDerivative Instruments, the applicable
minimum volume thresholds are defined in the last two rows of the table
above.
i-Approved Participants may not aggregate separate orders in order to
meet the minimum volume thresholds.
) v}-Each party to a block trade must be an accredited counterparty as
defined in sectionSection 3 of the QuebeeDerivatives Act-COLRe+14-01-,
(vi)  wi}-The price at which a block trade is arranged must be “fair and

reasonable” in light of (a) the size of the block tradeTrade; (b) currently
traded prices and bid and ask prices in the same —derivative
instrumentDerivative Instrument; (c¢) the underlying markets; and (d)
general market conditions, all at the relevanttime_of the Transaction. The
fairness and reasonableness of the price of a block trade priced at a basis to
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(xii)

an indexIndex as permitted under paragraph 2(b) of this articleArticle may
also take into account the following additional considerations: (e)
financing rates, (f) expected dividend income, and (g) time remaining until
the index—futures—eontractindex Futures Contract expiration, all at the
relevant time. Although there is no requirement for a block trade to be
executed within the daily high and low prices, execution outside of that
price range may result in a request by the Regulatory Division for
additional information about the transactienTransaction.

viiyBlock tradesTrades shall not trigger special terms orders or otherwise
affect orders on the electronic-tradingsystemElectronic Trading System.

vii}-A block tradeTrade on a contract roll strategy is not permitted, except
for the FTSE Emerging Markets Index futureseentractFutures Contract.

ix}-The details of a block tradeTrade must be reported by Approved

Participants for both the buyer and seller to the Market Operations
Department by telephone at 1-888-696-6366 or at 514-871-7871 and on a
Bleekblock Trade Reporting Form, available on the Bourse’s web site at

https://sttrf-frots.m-x.ca, within the time prescribed in 63866-6.206 (a) (ii).

x-Following validation of the tadeTrade details by the Bourse (which is
not a confirmation by the Bourse that the block tradeTrade has been
effected in accordance with this Article), the Bourse shall disseminate the
trageTrade and price information relating to the block tradeTrade.

xi}-Upon request, the Approved Participant shall provide evidence that the
block trade transactionTransaction has been effected in accordance with
these Rules.

xii}-In all circumstances, a block #adeTrade can only be arranged by the
Approved Participant’s Approved Persons.

2}-Block Trades Priced at a Basis to Index Close. Approved Participants may
mutually agree to price a block tredelrade at a positive or negative increment
(“basis”) to the price at which the indexIndex underlying an eligible contract will
close (“BIC”), for any treding—<eyTrading Day except the last trading-deyTrading
Day of an expiring contract month, subject to the conditions in paragraph (£a) of
article-6380¢this Article and the following additional condition:

-



i+-The Approved Participants shall report the basis along with other
tradeTrade details in accordance with the requirements of paragraph 1(a)
(ix) of this arteleArticle, and shall submit to the Bourse’s Market
Operations Department a second Block Trade Reporting Form which
includes the agreed-upon basis, the closing level of the underhying
indexUnderlying Index and the price of the block trade to the nearest 0.01
indexIndex point increment within the time required as follows:

PRESCRIBED
PRESCRIBED TIME BY WHICH
TIME BY WHICH | TO FILE SECOND
TO FILE BLOCK | BLOCK TRADE
MINIMUM TRADE REPORTING
ELIGIBLE VOLUME REPORTING FORM
DERIVATIVES THRESHOLD FORM No sooner than
Futures contracts on the 9:30 p.m.
FTSE Emerging Markets | 100 contracts Within 15 minutes GMT on the next
Index trading day
Futures contracts on
o . 4:00 p.m. ET
S&P/TSX md&eesm 100 contracts Within 15 minutes on thg same
and sectorial trading day

Article 6.203 6380e-Riskless Basis Cross -Trades

(a)

4+-In general. An Approved Participant and the customer may prearrange a

trensactionTransaction outside of the electronic—trading—systemElectronic Trading
System in which the price of a stock index—futures—contract—or—ea—sharefutures
eontractIndex Futures Contract or a Share Futures Contract to the customer is
determined to be the average price of cash market transactions entered into by and
for the account of the Approved Participant in the components of the waderhing
indexUnderlying Index or the waderlying—securityUnderlying Interest, respectively,
plus a spread (basis) as mutually agreed between the Approved Participant and the
customer, in accordance with the following conditions:

@)

E

ay-Each party to a riskless basis cross transactionTransaction must be an
accredited counterparty as defined in seectionSection 3 of the Quebee
Derivatives Act-CQiRe+1401,

b}-The parties may agree to either a fixed basis or to a guaranteed
execution price of the cash component with the basis adjusted accordingly.

e-To initiate the riskless basis cross transactienTransaction, the Approved
Participant for its own account must first acquire positions (long or short

exposure) in seeuritiesSecurities, baskets of seeurities,—index—participation-



wnttsSecurities, Index Participation Units, or exchange-traded funds which,
for an indexIndex, comprise no less than 80% of the vrderlying-components
of the appheableindexUnderlyinglndex and being reasonably correlated to
the wnderying-ndexUnderlving Index with a correlation coefficient (R) of
90% or greater, calculated using any generally accepted methodology.
Although Approved Participants generally should purchase or sell all of
the components of the index, an Approved Participant need not obtain any
component security due to restrictions on the purchase or sale of the
commodity by the Approved Participant or the customer, the unavailability
of the component in the market due to a trading halt, illiquidity or other
market conditions..

&)-The transactionTransaction shall be executed at the time agreed by the
counterparties, which must be during the regular trading hours of the
wnderying——ndexUnderlving  Index  components or  underying
interestUnderlying Interest until the end of the extended trading session at
the Toronto Stock Exchange (TSX) and the same day that the cash
position is completed by the Approved Participant, provided however, if
obtaining the cash components of the wnderlying—ndexUnderlving Index
cannot be competed in a single day, execution of the futuresFutures portion
of the transactienTransaction shall be proportionate with the proportion of
the cash market transactions completed during that day.

e}-The riskless basis cross transactienTransaction is executed by the
Approved Participant reporting details of the transactionTransaction to the
Market Operations Department on a “Special Terms Transaction
Reporting  Form”  through the Bourse’s web page at
http://sttrf-frots.m-x.ca, and allocating the agreed upon quantity of stock
index-futurescontractsIndex Futures Contracts to the customer’s account.

f-There is no minimum size requirement to enter into a riskless basis cross
transaetionTransaction nor is there any time period following execution of
the riskless basis cross transactionlransaction that the Approved
Participant must maintain the cash market position.

g} The price at which the futures contract leg of the transactionTransaction
is arranged must be “fair and reasonable” in light of (i) the size of the
transactionTransaction (ii) traded prices and bid and ask prices in the same
contract (iii) the volatility and liquidity of the relevant market and (iv)
general market conditions all at the relevant time. Although there is no
requirement for the futures—eontractFutures Contract leg of a riskless basis
cross transaction]ransaction to be executed within the daily high and low
prices, execution outside of that price range may result in a request by the
Regulatory  Division for additional information about the
transactionTransaction.

:



hy-Each party to a riskless basis cross transaetionTransaction must keep full and
complete records relating to the riskless basis cross transactionTransaction and
must provide to the Bourse upon request complete records and documentary
evidence relating to such irensaetionTransaction demonstrating that the
transactonlransaction is a bona fide transactionTransaction and that it has been
carried out in accordance with the conditions of this articleArticle.

#The Bourse shall exclude riskless basis cross tranrsactionsTransactions from the
daily settlement—priceSettlement Price procedures but not from daily volume
figures. A record of each riskless basis cross shall appear in the “Transaction
Report” maintained on the Bourse’s Web page
http://www.m-x.ca/dailycrosses _en.php following it being registered by the
Market Operations Department in the tradingsystemTrading System and shall be
specially marked and displayed in the systems (trading platform and data vendors)
in the Bourse’s post tradeTrade recap.

#-In all circumstances, a riskless basis cross transaetionTransaction can only be
arranged by the Approved Participant’s Approved Persons.

related roduct or - -

the Futures Contract.
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Wj i hoftl » 1 it i icl
(i)  The following separate types of Transactions are referred to collectively
as EFRP Transaction under this Article, and are included under, and

its provisions:

1 Exchange for Physical (“EFP”) — the simultan xecution of
a Bourse Futures Contract and a corresponding cash market
transaction; and.

(2)  Exchange for Risk (“EFR”) — the simultaneous execution of a

Bour and a corr ndin T wap_or
her OT rivative transaction

(ii1) must be an accredit nterparty a
fined in i
(Gav) Thea nts invol n each side of an EFRP
() h ifferent beneficial ownership:
2) have the same beneficial ownershi t are under separat
control;
3) have a nts that are commonly controll t involv
I | ntiti hich m r mav not h h m
beneficial ownership: or
(4)  when the parties to an EFRP Transaction involve the same legal
ntit am neficial nershi r arate legal entiti
nder comm: ntrol, th rties m | monstr
that the exchange Transaction was a legitimate arms-length
Transaction.
W) The cash market instrument leg of the EFRP ion must provide for
nd result in, the transfer of ownership of th market instrumen
ithin the tim tomarv_in the applicable cash market or in OT
practice. If the seller does not have actual possession of the cash market or
OTC Derivative Instrument before execution of the EFRP, the seller must
| monstr n abili isfv th i i
(vi)  With regard to the Futures leg of an EFRP, if the minimum price
1l 1 f i i I r
otherwise, such as variation in the minimum price fluctuation for equity
righ n lendar I

[ransactions. the minimum price fluctuation of the EFRP Futures
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component shall be the lowest minimum price fluctuation provided for in
he Rul ith regar h

(vii) The Approved Participants involved in an EFRP, upon request by the
Bourse, must be able to demonstrate that:

(@8] the related Futures and cash or OTC position are reasonably

rrel i rrelati f R= I or r, calcul
using any generally accepted methodology, for all EFRP
i X herwi ifically_provi

such correlation based on daily price data for a period of at least
six (6) months or weekly price data for a period of at least one

1) vear: and

2) h ntity or value of th h or OT mponent of th
EFRP i approximately equivalent to the

quantity or value of the Futures Contract.
(viii) The price at which an EFRP Transaction is arranged must be “fair and

I nable” in light of i : rrently tr
rices and bid and ask prices in the same contract the underlvin
markets: an neral mark ndition | h

[ransaction. Although there is no requirement for an EFRP to be executed

ithin th ilv hi nd 1 Jul X 1 1 f that price ran

may result in a request by the Regulatory Division for additional
information about the Transaction.

(x) I ibi ion for the purpose of reportin

registerin r_recordin non- I ol r _entering in
i which is a “wash sale”.” an accommodation trade or a
fictitious sale.
x) Neither party to an EFRP i i ion to
circumvent the contract month roll in the corresponding Security or
Derivative I

(b)  EEPs. EFP Transactions on the following Futures Contracts and the related
physical or cash instrument are recognized by the Bourse:

Types of Futures Contracts Acceptable physical or cash instrument

I R F c Fixed i . ” lati




Money market instruments including asset
backed commercial paper,

Fixed income instruments denominated in th

Futures Contracts on S&P/TSX Indices
Futures contracts on the FTSE Emerging
Markets Index




Predetermined interest rat

|



{

(d)

ngggmg EE RP !Lagsgggggs Approved Participants for both the seller and buyer

I ithin one h rminati f all the rel rm h

!Lagsggggg to_the Market Operations Department on the Spemal Terms
Transacti Reporting For ilabl h rf-frots.m-x h EFRP

[ransaction executed durmg the trading hours of the applicable Futures Contract.
X fter h trading hours, th i

shall be reported to the Bourse no later than 10:00 a.m. (Montréal time) on the
Trading D following ex ion. The Mark rations D men il

validate the details of the report before accepting the Transaction (which is not a
nfirmati he Bour hat the EFRP i h it 1

accordance with this Article).

the cash market or OTC derlvatlve component of the [ransaction and to any

transfer of funds or ownership made in connection with such Transaction. Such

records include, but are not limited to, documentation customarily generated in
rdan ith mark 1 n men

onﬁrmatlon statements, ISDA® Master Agreements or other documents of title;

CI J : J N
gwhlch must clearly_ mdlcate the time of executlon ofthe EFRP Transaction) must
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[6i] In all circumstan an EFRP Transaction can onl rran the Appr
Partici s T

\rticle 6205  Validation, Al . Cancellation of a Trad

If certain urgent events require it or if certain extraordinary market conditions exist, and
maintain a fair and equitable market for all participants, a Marke NErvisor ca

or cancelled. These decisions are final and cannot be appealed. In the case of a cancellation, the
[rade will have no standing whatsoever and shall be expunged from the records.

Article 6.206 Trade Cancellation and or Price Adjustment

(a) arIn General. The Bourse may adjust tradeTrade prices or cancel tradesTrades
when such action is necessary to mitigate market disrupting events caused by the

improper or erroneous use of the tradingsystemTrading System. Notwithstanding
any other provision of this artieleArticle, the Bourse may adjust tradelrade prices

or cancel any tradeTrade executed through the tradingsystemTrading System if the
Bourse determines in its sole discretion that allowing the tradeTrade to stand as
executed may have a material, adverse effect on the integrity of the market or the
market’s orderly operation. The decision of the Bourse in such matters shall be
final.

(b)  b)Review of Trades, Requests for Review. The Bourse may review a tradeTrade
or tragesTrades based upon its analysis of market conditions, including but not
limited to market volatility, prices in related markets, or in response to a request
for review of a specific tradeTrade by an Approved Participant. An Approved
Participant must request review of a tradeIrade by calling the Market Operations
Department of the Bourse at 514 871-7871 or 1-888-693-6366 within 15 minutes
of execution; provided however, the Bourse, in its sole discretion, may extend the
period in which an Approved Participant may request review of a trade up to one
hour following execution in extraordinary circumstances.

1) e}-Notice to the Parties to the Transaction. Where the Bourse on its own
analysis determines to review a tradeTrade or tradesTrades for adjustment
or cancellation, or where an Approved Participant has requested review of
a specific tradelrade and that tredelrade is outside of the No Review
Range provided under paragraph g) of this articleArticle, the Bourse will
notify the parties to the tradeTrade that the tradeTrade or tradesTrades are
under review by the Bourse.

(i)  é)-Price Adjustments and Cancellations Procedures. Upon making a

determination to review a tradeTrade, the Bourse shall, (1) determine, in
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its sole discretion, the acceptable marker price, and (2) apply the
increments provided under paragraph g) in order to determine the limits of
the No Review Range.

-Trade Price Inside the No-Review Range. If the Bourse determines that the
tradeTrade price is inside the No Review Range, the Bourse will notify the two
Approved Participant counterparties to the tradelrade that the tradeTrade shall
stand as executed; provided however, the Bourse may cancel such a tadeTrade
within 15 minutes of the tradeTrade’s execution and within the trading session
during which the tradeTrade was executed (early, regular or extended), if both
Approved Participant counterparties to the tadelrade voluntarily consent to
cancellation of the tadeTrade.

#-Trade Price Outside the No -Review Range. If the Bourse determines that the
tradeTrade price is outside of the No-Review Range, the Bourse, after endeavoring
to contact the Approved Participant counterparties, shall adjust the price to the
limit of the No Review Range. The policy of the Bourse is to favor price
adjustment as a remedy over tradeTrade cancellation and to adjust tradesTrades in
order to minimize the impact for all market participants involved in the erroneous
tradesTrades and particularly those who had a regular order in the order book.
However, the Bourse, in its discretion, may cancel a tradeTrade rather than adjust
the price if:

1) A)Bethboth parties to the tradeTrade can be contacted within a reasonable
delay and agree to the cancellation of the t#adeTrade; and

(i1) By Neitherneither party to the tradeTrade is either an Approved Participant
or the registered holder of a SAM ID.

#-Implied Orders, Implied Strategy Orders.

A) An order generated by the implied pricing algorithm (using
regular orders) and registered in the order book by the electronie-
tradingsystemElectronic Trading System will be considered by the

Bourse as though it were a regular order entered into the trading

systemTrading System by an Approved Participant.

1) B)-An implied or regular strategy tradeTrade is considered by the Bourse,
as being composed of two regular orders, one for each leg of the strategy
tradeTrade. If the erroneous #adeTrade involves a linked implied order(s)
and is priced outside the No Review Range, the initiator of the original
error tradeTrade will be responsible for the tradeTrade resulting from the
linked implied order(s).

(i)  ©)-The adjustment relating to an erroneous strategy tradeTrade will equal
at least the increment between the No Review Range and the traded price
on one of the individual legs, and no more than the sum of each individual
legs’ increments.
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[6i] #)-Stop Orders. Trades that have occurred as a result of “stop orders” in the
Trading System being triggered by an erroneous tradeIrade are also subject to
cancellation by the Bourse acting in #shis or her sole discretion. The
determination of the Bourse shall be final.

(g) e}-Decision of the Bourse. The Bourse shall endeavor to determine to adjust or
cancel a tradelrade within 30 minutes following a request to review the
trageTrade, or, as applicable, notice to the market that a #redelrade or
tradesTrades were being reviewed.

@) B-If the decision is to cancel the tadeTrade, the Bourse will remove the
transaetionTransaction as an executed tradeTrade from the records of the
Bourse.

#)  Upon cancelation of a #adeTrade, the parties, if they choose, may
reenter new orders into the tradingsystem-Trading System.

(i)  §-If the Bourse determines that a tradeTrade should not be adjusted or
cancelled, the parties to the tradeTrade shall not themselves decide to
cancel it by making a position transfer through theCanadian—DBerivatives

Clearing-CorporationCDCC.

(h) g)-No -Review Range. The Bourse will determine the limits of the No -Review
Range by determining what was the acceptable market price for the derivative-
instrumentDerivative Instrument before the tredeTrade under review occurred
based upon all relevant information, including the last tradeTrade price, a better
bid or offer, a more recent price for a related derivative—instrumentDerivative
Instrument (for example a different expiry month) and the prices of similar
derivative—instrumentsDerivative Instruments trading on other markets Sreeonce
the acceptable market price is established, the Bourse applies the following
increments to determine the limits of the No -Review Range-;

DERIVATIVE INSTRUMENT INCREMENT

Three-Month Canadian BankerBankers’s Acceptance
Futures — BAX (all quarterly and serial months)
5 basis points

Three-Month Canadian BankerBankers’s Acceptance
Futures — BAX Strategies:

- Regular strategy orders 5 basis points

I ].i 1 ;; :|I ‘ ‘ b : I' 'I I] b
merements—

_Regul ! 5 ' ‘s individual legs’
increments

-Implied strategy orders

Options on Three-Month Canadian BankerBankers’s | 5 basis points




DERIVATIVE INSTRUMENT INCREMENT
Acceptance Futures
Two-Year Government of Canada Bond Futures
(CGz) 20 basis points

>0 basi .
Lnolicd S ’ E . s individual lees
Implied S | S : < individual legs’ i
Five-Year Government of Canada Bond Futures
(CGF)

20 basis points
el ente s s npdens

>0 basi .
—leked Dt neden s

: . s individual lees
mplied S | . : s individual legs” i

Ten-Year Government of Canada Bond Futures
(CGB)

e
- Regular strategy orders

40 basis points

.
0 basis poi

30Thirty-Year Government of Canada Bond Futures
(LGB)

e

=Regular strategy orders
- Implied Strategy orders

40 basis points

Options on Government of Canada Bond Futures

40 basis points

Futures Contracts on S&P/TSX Indices and on the
FTSE Emerging Markets Index

1% of the acceptable market price of these
Lo et

0 of the o theout

monthFutures Contracts
_Regul 1 i Basis Trad o 5% of the | for 1 io] |
Thirty-Day C ioht R Rate F = basis noi
R e 5 basis points
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DERIVATIVE INSTRUMENT

INCREMENT

Regular strategy orders

Overnight Index Swap Futures

5 basis points

Overnight Index Swap Futures — OIS Strategies:
- Regular strategy orders

- Implied strategy orders

5 basis points

Sum of the individual

increments.

strategy’s legs’

Futures and Options on Futures

Strategies:

Inter-Group

- Regular strategy orders

- Implied Strategy orders

Sum of strategy’s individual legs’ increments

Equity, Currency, ETF and Index Options
Price ranges:

Below $2.00 $0.25

$2.00 to $5.00 $0.40

Above $5.00 to $10.00 $0.50

Above $10.00 to $20.00 $0.80

Above $20.00 to $50.00 $1.00

Above $50.00 to $100.00 $1.50

Above $100.00 $2.00

Equity, Currency, ETF and Index Options Sum of the strategy’s individual legs’
increments

Strategies:

- Regular strategy orders

- Implied strategy orders

Canadian Share Futures Contracts ; and 1. 0.508, if the acceptable market price

Canadian Share Futures Contracts: Basis Trade on
Close

of these futures—eontractsFutures Contracts is
less than 258;

2. 1.008$, if the acceptable market price of
these futores—eontraetsFutures Contracts is
equal to or higher than 25$ but less than
100$;

3. 1% of the acceptable market price of

.




DERIVATIVE INSTRUMENT

INCREMENT

these futures-eontraetsFutures Contracts if the
acceptable market price of these futures

contraetsFutures Contracts is equal to or
higher than 1008$.

Canadian Share-FuturesShares futures Contracts

; Regular strategy orders

1. 0.128, if the acceptable market price
of these futures-eontractsFutures Contracts is
less than 258$;

2. 0.258%, if the acceptable market price of
these futures—eontractsFutures Contracts is
equal to or higher than 25$ but less than
100$;

3. 0.25% of the acceptable market price of
these futures-contractsFutures Contracts if the
acceptable market price of these futures
contraetsFutures Contracts is equal to or
higher than 1008$.
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(@  the qualifications and specifications of the Underlying Interest;
© o .
©  thej on of : o

rrnn for rB r

(b) Government of Canada Bonds must have an outstanding amount of at least

fz | maturi

:



(¢)  aFutures Contract must be listed on the Bourse:
(d)  acurrency must have been previously approved by the Bourse: or

(e) 52040 Eeeptipnefordersinthe Hlectronie Trodine Susten
(25:69-00,29-10-04-abr:29-10-0ban_Index must have governance arrangements in
place designed to protect the integrity of the Index and the Index administrator

must nsi to h methodol for constructing and maintaining th

Index that is sufﬁcientlx transparent to facilitate a stakeholder’s ability to

understand the methodology and to evaluate the credibility of the Index

e Introduction and Deletion of Classes of Options and Series of
Options

(a) ar-Introduction: of new Option class. Before submitting a formal application to

the Clearing Corporation for the introduction of a new Class of Options, the
Bourse shall be satisfied that the following conditions are met:

1) b the liquidity of the eptiensOptions market on the Bourse is not
unduly reduced by reason of such addition;

2) the symbol for such eptienOption has been determined;

(ii)
(i) 3 the date that trading shall begin has been determined; and
(iv)

4y-Additional requirements applicable for equity and ETF eptiens-Options.

The following conditions, in addition to the conditions in paragraphs—);-
2subparagraphs (1), (ii) and 3(ii), shall apply to the introduction of equity
Options and ETF eptiensOptions:

(@8] -the new Series of Optien—QOptions should be introduced in
such a manner as to enable the proper functioning of the spread
process within the new Series of Options; and

(2)  #ythe Bourse shall open at least two Seriesseries of Options in
each expiration month, so that the exerciseExercise Price of one
Series of Options is above, and one is below, the price per unit
of the underbyinginterestUnderlying Interest; provided however,
the Bourse may, in its discretion, open more than two Series of
Options in an expiration month if it determines that doing so
would be beneficial to the market.

(b) b)y-Deletion:_of Option class. Whenever the Bourse determines that an underbying-
interestUnderlying Interest previously approved for eptions—transactions—en—the
Beurse-doesnot-meeton-exchange Option trading no longer meets the requirements
for continued approval or for any other reason-sheuld-no-tengerbe-approved, it may

decide in its discretion not to open for trading any additional seriesSeries of the
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Class of Options covering the underbyinginterestUnderlying Interest and to prohibit
any epening—purchase—transaetionsQpening Purchase Transactions in already

existing Series of Options of that Class of Options. In making its determination,
the Bourse shall take into consideration namely the following factors:

(1) b the necessity of maintaining a fair and orderly market and to ensure
the protection of purchasers and writers of eption—ecentracts:Option
Contracts;

G 2 the fact that specific Series of Options of any Class of Options has

no epen-interesOpen Interest: and-

(i) 3 Additional considerations applicable for equity and ETF eptions-
Options. The following additional factors in addition to the factors in

paragraphs +(i), (ii) and 2(iii) shall apply to the deletion of equity exand
ETF eptiensOptions:

(1)  #H-whether the issuer has failed to make timely reports as

required by the rules where the underlying—interestUnderlying
Interest is traded,;

2) i-if both Puts and €alCalls have been opened for trading,
corresponding Puts and Calls satisfy the deletion criteria; and

3) #-the Series of Options are deep-inln-the-money or
deep-eutOut-of-the-money and there is no other Series of
Options which is as  deep-inln-the-money or as
deep-eutOut-of-the-money with a later expiration date and has

epen-interestOpen Interest.

:






&) Maximum Number of Frades/Minimum-traded-volume
b}%«‘[—a*m}&m&aéed—\le}ume

o blmdmeminded e

o Belemedmoe tnlae

R

:
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Article 6.302 Opening of Additional Series

Once a Class of Options has been approved for listing and trading by the Bourse, the
Bourse may, from time to time, in its discretion introduce for trading additional Series of
Options.

Sl Adjustment to Terms of Contract

) 0 O 0} 0 O )

The terms of a contract are subject to adjustment in accordance with the Rules-and-
PeliciesRegulations of the Bourse; or with General-Conditiensgeneral conditions of the Clearing
Corporation. When adjustments are made, a notice thereof shall be promptly published by the
Bourse.

6605 1 laeti | Deleti £C I Seriesof Opti

Section-6611—6620
Floor Committee—Onti

6611 Compesition

6612 Quor—um,

6614 Fl T’]' R lati

:



Seetion-6621—6650
Tradi Opti

6621 Standard Trading Unit
e

The standard tradingunitUnit of Trading shall be one contract.

6622 Quoted Premium
e T

During the life of a contract, the premiumPremium is the only variable. It is the
premiumPremium per unit of the uaderlyinginterestUnderlying Interest.

— Aggregate Premium

D g 0 D g 0 D g 0 D

The aggregate premivmPremium for a contract shall be the quoted
premivmPremium multiplied by the number of units in a contract.

6624 Minimum Price Increment

The minimum price increments are as follows:

g Hoiesopteas
(a) BH-For equity eptiensOptions excluded from the penny trading program:

1) H-Option series priced below $0.10 are quoted in increments of

$6-6+0.01; and
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(ii) i#-Option series priced at $0.10 or more are quoted in increments
of $0.05.

(b) 2)-For equity eptiensOptions included in the penny trading program:

(1) 9-Option series priced below $3.00 are quoted in increments of
$0-6+:0.01; and

(ii) #)-Option series priced at $3.00 or more are quoted in increments
of $0.05.

byExchange-tradedfund(ET ) -options

(c) BH-For ETF eptiensOptions excluded from the penny trading program:

(1) 9-Option series priced below $0.10 are quoted in increments of

$6-6+0.01; and

(ii) #-Option series priced at $0.10 or more are quoted in increments
of $0.05.

() 2)For ETF eptiensOptions included in the penny trading program, all

eptien—seriesSeries of Options are quoted in increments of $0.01, regardless of
price level.

quoted in increments of CAN 0.01 cent per unit of foreign currency._

6625 Bidsand - Offers

6626 Validitv-of Bids and Off

=
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6654 P0s1t10n Limits for Options and Share Futures Contracts

(@) A Except for those limits specified in artiele-6651-;Article 6.309, no Approved
Participant shall make, for any account in which it has an interest or for the
account of any client, a transaetionTransaction in a Listed Product if the Approved
Participant has reason to believe that as a result of such transactionTransaction the
Approved Participant or its client would, acting alone or in concert with others,
directly or indirectly, hold or control a position in excess of the position limit
established by the Bourse.

(b) By Except otherwise indicated, the applicable position limits for options,
share futures contracts or aggregated options and share futures contracts-pesitiens
(as defined under paragraph €c) 3iii)) are as follows:

(1) = Share futures-contractsFutures Contracts, aggregated eptions-and-

share-futures-contractsOptions and Share Futures Contracts positions as well
as eptiensQptions on stocks, exchange-traded funds or trust units

@A) @& 25,000 eentractsContracts where the underlying security
does not meet the requirements set out in sub-paragraphs B)y1-—

b)(1)2) and By+-—<b)(1)3) of the present articleArticle;

2) b} 50,000 contracts, where either the most recent interlisted
six-month trading volume of transactions on the underlying
stock, exchange-traded fund or trust unit totals at least 20
million shares or units, or the most recent interlisted six-month
trading volume of transactions totals at least 15 million shares or

units of the underbyinginterestUnderlying Interest and at least 40

million shares or units of this underlying—interestUnderlying
Interest are currently outstanding;

A e} 75,000 contracts, where either the most recent interlisted
six-month trading volume of transactions on the underlying
stock, exchange-traded fund or trust unit totals at least 40
million shares or units, or the most recent interlisted six-month
trading volume on the underlying—interestUnderlying Interest
totals at least 30 million shares or units of the underlying
mterestUnderlying Interest and at least 120 million shares or
units of this underlyinginterestUnderlying Interest are currently

outstanding;
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“4) & 200,000 contracts, where either the most recent interlisted
six-month trading volume of transactions on the underlying
stock, exchange-traded fund or trust unit totals at least 80
million shares or units, or the most recent interlisted six-month
trading volume on the underlying—interestUnderlying Interest
totals at least 60 million shares or units of the underlying
interestUnderlying Interest and at least 240 million shares or
units of this uaderhyinginterestUnderlying Interest are currently

outstanding;

(5) e 250,000 contracts, where either the most recent interlisted
six-month trading volume of transactions on the underlying
stock, exchange-traded fund or trust unit totals at least 100

million shares or units of the undesying—interestUnderlying

Interest or the most recent interlisted six- month trading volume

on the underbying—interestUnderlying Interest totals at least 75

million shares or units of the underlying—interestUnderlying
Interest and at least 300 million shares or units of this waderbying

mmterestUnderlying Interest are currently outstanding;

£ 600,000 contracts on the following exchange-traded funds:-
units of the iShares S&P/TSX 60 Index Fund (XIU)-;

g) except for the specific limits provided for under paragraph
fb)(1)6) above, for ecentractsContracts where the underlying
security is an equity holding exchange-traded fund, defined as
an exchange-traded fund for which all of the components are
exchange-traded stocks, the position limits shall be equal to
twice the limit levels provided for under paragraphs ab)(i)l) to
eS) above.

Debt options
8,000 contracts.
Index options
500,000 contracts.
Sector index options
40,000 contracts.
Options on futures

The number of contracts established as the position limits for the
underlying futuresecontractFutures Contract.

:



For the purpose of this articleoptions—contractArticle, Options Contract
positions are aggregated with the underlying futures—eontractFutures

Contract positions. For aggregation purposes, the futuresFutures
equivalent of one inln-the-money option contract is one futures-
eontractfutures Contract and the futuresFutures equivalent of one
at-the-money or eutOut-of-the-money eptien—contractOption Contract is
half a futures-eentractFutures Contract.

Lr o Dpenssredeeptions

(vi)

@)

% Currency options

40,000 contracts when the trading unit is 10,000 units of foreign
currency. The limit will be adjusted to obtain the same notional amount
if the trading unit is amended or if the Bourse introduces new trading
units.

For the purpose of this article:

+ eattsCalls written, putsPuts held, a net short share futures position,

and short snderlyinginterestUnderlying Interest are on the same side of the
market and putsPuts written, ealsCalls held, a net long share—futuresShare

Futures position, and long underlyinginterestUnderlying Interest are on the

same side of the market;

— the Bourse may, by notice, change the position limits. A change in
the position limit will be effective on the date set by the Bourse and
reasonable notice shall be given of each new position limit;

3- the “aggregated options and share futures contracts position” is

obtained by first netting share futures—eontractsFutures Contracts positions
relating to the same undertyinginterestUnderlving Interest and subsequently
adding the net futures—eentractsFutures Contracts position (net long or net
short) to eptiensOptions positions relating to the same underlying
interestUnderlying Interest on a per side basis (whether long or short) to

determine the aggregate per side quantity held; one eptien—centractOption
Contract being equal to one share futures—eontractFutures Contract for
purposes of this calculation-

Conversions, reverse conversions, long and short hedges

2



(e)

@

(i)

B

+ For the purposes of this artieleArticle the following defined hedges
are approved by the Exchange:Bourse:

(@8] &) conversion: where an opening long put
transaetionransaction in any eptienOption is entirely offset by
an opening short call transaetionIransaction having the same
expiry month and strike-priceExercise Price in the same eption-
elassOption Class, either of which eptien—transactionOption
Transaction is effectively hedged by a lengpesitienLong Position
in the underlyinginterestUnderlying Interest of the eptien:Option;

2 by reverse conversion: where an opening short put
transaetionransaction in any eptienOption is entirely offset by
an opening long call transactionTransaction having the same
expiry month and strike—priceExercise Price in the same
optionQOption class, either of which eptien—transactionOption
Transaction is effectively hedged by a shert—pesitienShort
Position in the underlying—interestUnderlying Interest of the
eptionOption;

3) short hedge: where an opening long call transaetionTransaction
or an opening short put transaetionlransaction in any
eptionOption is entirely offset by a shert-pesitienShort Position in
the underlyinginterestUnderlying Interest of the eption;Option;

“4) &) long hedge: where an opening short call
wransaction ransaction  or  an opening long  put
transaetionransaction in any eptienQOption is entirely offset by a
leng—pesitienLong Position in the underlying—interestUnderlying
Interest of the eptienOption.

2 In addition to the position limits set out in paragraph Bb), any one
account may hold an amount of options not exceeding the applicable
paragraph Bb) limit of any combination of the approved hedge positions

defined in sub-paragraphs By+-ad (1)1) to By-+-d)(1)4), inclusive.

3. For all position limits set out in this article, in the case of
conversion and reverse conversion as defined in paragraph By+—a(d)(1)(1)
and b(2), such limits shall apply as if calls written and puts held, or puts
written and calls held, as the case may be, were not on the same side of the
market.

Exemption

As described in Policy C-1, an approved-participantApproved Participant or

a client may file, in the form prescribed, an application with the Bourse to obtain
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on behalf of a bona fide hedger or for risk management purposes an exemption
from the position limits prescribed by the Bourse. The application must be filed
on the appropriate form, no later than the next business day after the limit has
been exceeded. If the application is rejected, the approved—participantApproved
Participant or client shall reduce the position below the prescribed limit within the
period set by the Bourse. The Bourse may modify any exemption which has been
previously granted.

6652

srticle 6.303  Position Limits for Derivatives I

(a) No Approved Participant shall make, for any account in which it has an interest or
for the account of any client, a Transaction in a specific Derivative Instrument
listed on the Bourse if the Approved Eggjgpgg; has reason t0 believe that as a

lone or in concert Wlth others, d1rect1§; or mdlrectlxs hold or control a Qosmon in
f th ition limi lish he B

(b) For the purposes of position limit regulatlons, the positions of all accounts dlrectlx

form QI‘GSCI‘]beds an apphcatlon to the Bourse, to obtam on behalf of a bona ﬁde hedger an
xemption from th ition limits prescri he B

A bona fide hedger may also under certain circumstances file directly with the Bourse, in
he form prescri n lication in an exemption from th ition limi

prescribed by the Bourse.

Article 6.305 Exercise Limits

(a) A) Except in highly unusual circumstances and with the prior written

permlssmn of the Exchange—no—member—or—restricted—permit—holder—shall-
exereiseBourse, no Approved Participant shall Exercise, for any account in which
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he has an interest or for the account of any client, a lengpesitionLong Position in
any eptienOption where such Approved Participant or client, acting alone or in

concert with others, directly or indirectly, has or will have @eefe}sedExemls_e_d
within any five (5) consecutive business days an aggregate leag—pesitionlong

Position exceeding the number of contracts established as position limits by amele
665+Article 6.309.

(b) By With respect to an eptien-contractOption Contract for which an exemption
has been granted in accordance with article—6651—the—exereiseArticle 6.309 or
Article 6.311, the Exercise limit shall be equal to the amount of contracts
permitted under the exemption.

6653 Variation to Position and Exercise Limits

In the case of a stock split in the underbyinginterest—a)-Underlying Interest, the
Bourse may establish special position and exereiseExercise limits which may reflect the basis of
the stock split, providing thatb) the normal limits shall apply to the aggregate positions of

all new eptien-seriesSeries of Option of that elassClass of eptiensOptions listed after the date of

the split._The Bourse shall give prompt notice for each new limit fixed by the Bourse through the
issuance of a circular

:



st Limit on Outstanding-Uncovered Short Positions

(a) &) Whenever it is determined that there are outstanding an excessive number

of uneevered-shert-pesitions-in-option-econtractslincovered Short Positions in Option
Contracts of a given class or that an excessively high percentage of outstanding

shert-pesitions—in-option—eentractsShort Positions in Option Contracts of a given
class are uncoveredUncovered, the Bourse may prohibit any further epening-writing
transactions—n—optionsOpening Writing Transactions in Options contracts of that
class unless the resulting shest-pesitienShort Position will be covered.

(b) b) The Bourse may also prohibit the uncovering of any existing covered short
pesitiensShort Positions in one or more seriesSeries of eptionsOptions of that class,
as it deems appropriate in the interest of maintaining a fair and orderly market in

eption-contractsOption Contracts or in the underlying-interestUnderlying Interest.

Lhsd Liquidation of Positions in Excess of Limits

D) g O D 0 0 D)

Whenever the Bourse finds that a persenPerson or group of persensPersons acting
in concert holds, controls, or is obligated in respect of an aggregate position, long or short, in
excess of the applicable position limit for a Listed Product, the Bourse may order all Approved
Participants carrying a position in such Listed Product; for such persenPerson or group of
persensPersons acting in concert, to liquidate such position in an expeditious manner consistent
with the maintenance of a fair and orderly market.

6658 Other Restrictions on Optiens—QOption Transactions andor
Exercises

(a) &) The Bourse may impose such restrictions on #ansaetions ransactions or on
exereisesExercises as it deems advisable in the interests of maintaining a fair and
orderly market in eptiensQptions contracts or in the underlyinginterestsUnderlying
Interests or as it otherwise deems advisable in the public interest or for the
protection of investors.

(b) b) During the period of any such restriction, no Approved Participant shall,
for his own account or for the account of a client, engage in any
transaetion I ransaction or exereiseExercise in contravention of such restriction.

(©) &) Notwithstanding the foregoing, during the ten (10) business days prior to

the expiration date of a given seriesSeries of eptiensOptions, no restriction on
exereiseExercise may be in effect with respect with that seriesSeries of

-170 -



eptiensOptions, except that during such ten (10) business day period, the Bourse
may:

@) B restrict or otherwise modify the requirements for deliveryDelivery
resulting from an exereiseExercise against an uneeveredUncovered writer;_
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fficiently liquid relative to the size of th ition hel

or antlcq;ates ownmg= or merchandlsmg,
(b) h ntial change in th | f liabiliti hich r antici
incurring; or

1) the intended positions will be bona fide hedges; and

(i)  the hedges are necessary or advisable as an mtegral part of his business
fully explaining the nature an
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In h the Market rations Department’ istance is limited to creating th
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(@b} If Market Makers choose to participate on the strategy, they
W. ;
w\@g&mﬂﬂ—mj bli L to Trade f , ity: and
w he Market S , ¢ the Market C ions T

initiating the telephone call, no additional attempts to contact
hi e le. The Market Mal hould id
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1) a statement to the effect that the request is either a new request, a reque
for increasing a limit under an existing exemption or a request for the
Lof — .
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(w)  An Appr Participant or a client wishing to incr the limit under an
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E ise, Sett] | Deli
6671

Cl E—FExpirati ] Settl
\rticle 6.400  Liabili f the B Hold 1 Wri f Opti

(a) The rlghts and obllgatrons of holders and writers of ( gggggg §l_]g!! Qg as §§; forth in

but not 11m1ted to, an act of giod, fire, ﬂood, extraordinary Weather COl’ldlthl’lS=

I, insurrection, 1i rik n 1 rnmen mmunications or

power failure, equipment or software malfunction: any error omission or delay in
he repor lons in_one or mor mponen ks: or anv_error

omission or delav in the reports of the
\rticle 6.401 Expiration Day of Opti

(a) No Transaction of Options contracts in expiring series shall be made after the
| f trading on the last Trading D

dax for any other Options g!;ggggg Ijg;gg on the §gm§ !lgggglxjgg Interest. |

Article 6.402 Exercise of Options and Delivery of Futures Contracts

D) 0 O 0} 0 O )

Options shall be exercisedExercised by clearing members in
accordance with the by-laws and rules and general conditions of the designated Clearing

- 186 -



Corporation. Options may be exereisedExercised only in a uaitUnit of #adinglrading or in an
integral multiple thereof. The prohibition in artiele—6380aArticle 6.203 shall not apply to
transactionsransactions made as a result of the exereiseExercise of an eptienOption or of a
deliveryDelivery pursuant to a futures-contractFutures Contract.

6672 Allocation of Exercise Notices

Each Approved Participant shall establish a fixed written procedure for the
allocation of exereiseExercise notices assigned in respect of a shert-pesitionShort Position in such
Approved Participant’s clients” accounts. The procedure to be adopted may be on a ““first in,
first out”” basis, on a random seclection basis or another allocation method that is fair and
equitable to the Approved Participant’s clients.

6673-Time of Settlement

Settlement of all #ansactionsIransactions shall be on the next business day
following the day of the #ransaetionTransaction through the designated Clearing Corporation and
no delayed or private settlement is permitted.

(a) b) In the case of equity eptiensQOptions, clearing of transactionsIransactions in

the underlyinginterestsUnderlying Interests arising from exereiseExercise notices
will be through the facilities of the Canadian Depository for Securities Limited. or

in another manner prescribed by the Bourse and the-CanadianDerivativesClearing
Ceorporation;CDCC,

(b) &) In the case of futures-optionsFutures Options, the clearing of
transactions L ransactions arising from exereiseExercise notices will be through the

facilities of the CanadianDerivatives- Clearinge CorporationCDCC.

6675 BendsAeceeptablefor Delivery

6676

:



Article 6.405 C_aleSettlement m—the—@as&of Gash—Setﬂed—Opt-lens

(a) &) Settlement of positions held in the S&P/TSX 60 Stock Index eptienOption
following an exereiseExercise shall be made by an exchange of cash between the
Clearing Corporation and each of its short and long clearing members pursuant to
the rules of the Clearing Corporation. The amount to be paid or received in final
settlement of each S&P/TSX 60 Stock Index eptienQOption contract is determined
by multiplying $10 by the difference between the strike priceExercise Price and the
official opening level of the S&P/TSX 60 Stock Index on the expiration date,
expressed to two decimal places.

(b) b) Settlement of eptiensOptions positions held in the S&P/TSX
sectorial indicesIndices following an exerciseExercise shall be made by an
exchange of cash between the Clearing Corporation and each of its short and long
clearing members pursuant to the rules of the Clearing Corporation. The amount
to be paid or received in final settlement of each S&P/TSX sectorial index
eptienlndex Option contract is determined by multiplying the trading unit by the
difference between the strike-priceExercise Price and the official opening level of
the S&P/TSX sectorial indexIndex on the expiration date, expressed to two
decimal places.

(©) &) Settlement of positions held in currency eptienQOption following an
exereiseExercise shall be made by an exchange of cash between the Clearing
Corporation and each of its short and long clearing members pursuant to the rules
of the Clearing Corporation. The amount to be paid or received in final settlement
of each currency eption—contractOption Contract is determined by multiplying the
waitUnit of #adingTrading by the difference between the strike-priceExercise Price
and the exchange rate fixed by Bloomberg FX Fixings (BFIX) at 12:30 p.m. New
York time expressed in Canadian cents for the corresponding currency vis-a-vis
the Canadian dollar on the expiration date.

Article 6.406 6677 Settlement whenDelivery-of-the Underlying InterestWhen
&M is Restricted

When the Bourse, acting in accordance with article-6658Article 6.316 restricts or

modifies the deliveryDelivery of the underlying—interestUnderlying Interest upon the
exereiseExercise of any series—of-option—contractsSeries of Options Contracts during the ten (10)

business days prior to the expiration date, the Clearing Corporation shall, at the beginning of
each business day during which such restriction is in effect, establish a settlement value, if any,

for such series of eption—eontractsOption Contracts. In such event, the Bourse may direct cash
settlement, and determine the amount of such settlement, when it is in the public interest.

:



6678 Failure to Deliver-ex, Accept Delivery of the-Underlying Interest

(a) a) If, in the case of equity eptiensOptions on the exerciseExercise of a Call,
the delivery of the underlying—interestUnderlying Interest is not made on the
exereiseExercise settlement date, the holder may instruct his clearing member to
issue a ““buy-in"” notice. Similarly, if, on the exereiseExercise of a Put, payment
for the underlyinginterestUnderlying Interest is not made on the exereiseExercise
settlement date, the exereisingExercising holder may instruct his clearing member
to issue a “sell-out”” notice. The clearing member shall deliver a copy of such
notice by 10:00 a.m. of the following business day to the defaulting assigned

clearing member, to the Clearing Corporation and to the Bourse.

(b) b) A "““buy-in"” notice must state that the undelivered undertying
interestUnderlying Interest will be ““bought-out"” unless the obligation to deliver
is disputed before 1:00 p.m., or deliveryDelivery is made before 2:00 p.m., of the
day of issuance of the notlce A "““sell-out™” notice must state that the andeﬁymg
interestUnderlying Interest to be dehvered will be “‘sold-out"” unless the
obligation to accept delivery is disputed before 1:00 p.m. or delivery is accepted
before 2:00 p.m. of the day of issuance of the notice.

(©) &) The defaulting clearing member may dispute the obligation, or the
Clearing Corporation may postpone the operation of the buy-in or sell-out
procedure where to do so is in the best interests of the public market in
eptiensQptions or the underlyinginterestsUnderlying Interests, where a fair market
in which to exereiseExercise the buy-in or sell-out does not exist or where there is
other good reasons for so doing.

(d) & Any dispute by the defaulting clearing member will be resolved by the
Clearing Corporation. In the absence of a dispute or postponement, if the
wnderlying—interestUnderlying Interest is not delivered, in the case of a Call, or
delivery thereof is not accepted, in the case of a Put, within the specific time, the
Clearing Corporation may purchase the undelivered underlyinginterestUnderlying
Interest, in the case of a Call, or sell the underlyinginterestUnderlying Interest for

which delivery is not accepted, in the case of a Put, in the best available market

for the account of the exereisingExercising clearing member.

(e) &) Delivery shall be made to, or received from, as the case may be, the

exereisingExercising clearing member, by 2:30 p.m. on the day on which the
buy-in or sell-out, as the case may be, is executed against payment.

(H) H The exercising clearing member shall forthwith notify the defaulting
clearing member of any difference between the price paid on the buy-in, in the
case of a Call, or received on the sell-out, in the case of a Put, for the uaderlying
interestUnderlying Interest and the exereise—priceExercise Price. The defaulting
clearing member is obligated to pay such amount to the exereisingExercising
clearing member by the close of business on the day following the day on which
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the buy-in or sell-out is executed. If the defaulting clearing member fails to make
such payment, the Clearing Corporation is obligated to do so.

6679 Failure to Pay for or Deliver the Underlying Interest

If, in the case of equity eptiensOptions, payment for the underbying

interestUnderlying Interest is not made in the case of a Call, or the snderlyinginterestUnderlying
Interest is not delivered, in the case of a Put, by the exereisingExercising clearing member, the

writer may instruct his clearing member to issue a sell-out notice, in the case of a Call, or a
buy-in notice, in the case of a Put, and the procedure set out in article-6678Article 6.409 shall be
followed with regard to notification and the sale or purchase of the underlyinginterestsUnderlying
Interests. The defaulting exercising clearing member is obligated to pay to the assisted clearing
member any difference between the exercise—priceExercise Price and the price obtained on the
sell-out, in the case of a Call, or paid on the buy-in, in the case of a Put. If the defaulting clearing
member fails to make such payment, the Clearing Corporation is obligated to do so.

L Extraordinary Circumstances

In the interest of keeping fair and orderly trading on the Bourse and for the
protection of both eptienOption holders and writers, the Bourse may make special trading and
settlement rules when an underbyngUnderlying Interest is involved in:

(a) a) a take-over bid under a circular;

(b) b) a stock dividend, a share split or a consolidation;_or

:
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Appendix 6E-1 RULE

(1) These market th I Il ring the last minutes of trading or
| leulaf hod ified f b in
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) 1 ntracts for quarterly contract months 5 t “reds”); an

( :5 ) (13 2




contract months will be based first on the last three minute outright market
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Appendix 6E-4.4  OPTIONS ON THREE-MONTH CANADIAN BANKERS’
ACCEPTANCE FUTURES CONTRACTS

(a)  Main Procedure.
(1) ht T Th ttlement Price shall be th ight I
ices tra ing range (last minute of tradi i

i f
he p ding prior to 3:00
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The Lxeraise Price of the Options’ scrics and the time to he o hat will be | Linto

model.
(i)  In determining the closing price, the Bourse shall take into account the
1 ation provided e posted strate or example: if the ¢
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(d) Third Ancillary Procedure. In the absence of the items required to apply the main
"." Aragrad d) dngd 'ee '_A‘ Aragrd angd
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(©) nd Ancillary Pr re. In th nce of the items r.
‘ cd .l Aragra d d C d i V| cd

(d) Third Ancillary Procedure. In the absence of the items required to apply the main
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Chapter F—Reports
\rticle 6500 R f A lated Positi

(@) b Each Approved Participant must file daily with the Bourse, in the
prescribed manner, a report detailing all gross positions held for its own account
or for an account or group of accounts which are all owned by the same beneficial
owner in derivative-instramentsDerivative Instruments listed on the Bourse when
these gross positions exceed the reporting thresholds prescribed by the Bourse for
each of these derivative-instrumentsDerivative Instruments or a report confirming
that there are no positions to be reported when none of the reporting thresholds
prescribed by the Bourse have been exceeded for each of these derivative
instrumentsDerivative Instruments.

b 2 Any report transmitted to the Bourse pursuant to this artieleArticle must be
transmitted within the reporting hours prescribed by the Bourse and not later than
9:00 a.m. (ET) on the business day following the one for which positions must be
reported.

(©) 3) For each account subject to a positions report to the Bourse, each
Approved Participant must provide to the Bourse all the information necessary to
the Bourse to allow it to adequately identify and classify this account. The
information that must be provided to the Bourse is the following:

1) & the name and complete coordinates of the account beneficial
owner;

) B the full account number as it appears in the Approved Participant
records;

(i) ¢ the account type (elientfirmmarket-makerprofessional-or-
emnibusClient Account, Firm Account, Market Maker Account,
Professional Account or Omnibus Account);

& the beneficial account owner classification according to the
typology established by the Bourse; and

() &) the identification of the nature of transactionsTransactions made by
the account (speculation or hedging). If it is impossible to clearly
determine if the account is used for speculative or hedging purposes, it
must then, by default, be identified as being a speculative account.

@ H In addition to providing the above-mentioned information to the Bourse,
each Approved Participant must provide, for each account being reported, a
unique identifier complying with the following requirements::



(1) & for any account opened in the name of a natural person or of a
corporation or other type of commercial entity wholly-owned by this
natural persenPerson:

(1) B aunique identifier allowing to link together all the accounts
having the same beneficial owner. The unique identifier used in
such a case must be created by the Approved Participant in a
format that it deems to be appropriate. This unique identifier,
once created and used, must not be modified or replaced by a
new identifier without having provided prior notice to the
Bourse.

) » for any account owned by manyman natural persensPersons such as
a joint account, an investmentInvestment club account, partrership—or

helding-eempanyPartnership or Holding Company:

[@0] #  if one of the natural persensPersons owning this account has
an ownership interest of more than 50% in the account, the
unique identifier used must be the identifier of this persenPerson
and must be set as specified in subparagraph 3)-a)-i(c)(1) above;

(2) #) ifnone of the persons owning the account has an ownership
interest of more than 50 %, the unique identifier must be the
account name.

(i) o for any account opened in the name of a corporation other than a
corporation wholly-owned by a natural person:

(@8] #  if one of the natural persons owning shares of this
corporation holds an ownership interest of more than 50 % in
the account, the unique identifier used must be the identifier of
this person and must be set as specified in subparagraph 3(c)-a)-
(i) above;

(2) # if more than 50 % of the corporation shares are owned by
another corporation, the unique identifier must be the Legal

Entity—Identifierentity identifier of this other corporation as

attributed by the organization responsible for the attribution of
such an identifier;

3) # 1in all other cases, the unique identifier must be the Legal-
Entity Identifierlegal entity identifier of the corporation in whose

name the account has been opened;

(4) # 1if, for corporations mentioned in subparagraphs -
#(d)(1i1)(2) and e3-i(3), no Legal-Entitylegal entity identifier is

available, the identifier to be used shall be the incorporation
number of the corporation as attributed by the government
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@)

authority having issued the incorporation certificate of such
corporation.

In the case where neither the Legal-EntityIdentifierlegal entity identifier nor

the incorporation number of a corporation are available or can be obtained or
communicated by the Approved Participant in reason of legal or regulatory
restrictions, the Approved Participant shall use a unique identifier that permits to
link together all the accounts having the same corporation as beneficial owner.
The unique identifier used in such a case can be either the name of the corporation
owning the account or be created by the Approved Participant in a format that it
deems appropriate.

Any unique identifier, be it or not created by the Approved Participant,
must not be changed or replaced by a new identifier without prior notice having
been given to the Bourse.

For the purposes of this paragraph-esubparagraph (d)(iii), the term “Legal-
Entitylegal entity identifier” means the unique identification number attributed to a

legal entity by any organization accredited to this effect pursuant to the ISO 17442
standard of the International Standardization Organization, as approved by the
Financial Stability Board and the G-20 and aiming at implementing a universal
and mandatory identification system for legal entities trading any type of derivative-

5 In order to determine if the reporting thresholds are attained, Approved
Participants must aggregate positions held or controlled by the same account
beneficial owner. For the purposes of this astieleArticle, the term “control”
means a beneficial ownership interest greater than 50 %.

6) The reporting thresholds established by the Bourse are as follows:

1) & For each eptiensQptions class, other than eptions-onfutures-
eentractsOptions on Futures Contracts, and each sharefutureseontractsShare

Futures Contracts on a given uaderhying-interestUnderlying Interest:

(@8] B-250 contracts, in the case of trust units eptiens-and-share-futures-
eentractsOQptions and Share Futures Contracts (for all contract
months combined of each sharefuture—contractShare Future
Contract) having the same underlyinginterestUnderlving Interest,
by aggregating positions on trust units options and share—futures-
eentraetsShare Future Contracts, one option contract being equal
to one share—futures—contract—Share Future Contract. While
options and share-futures-eontractsShare Future Contracts must be
considered in the aggregate for purposes of the reporting
threshold (on a gross basis), positions in options and share-
fatures—eontractsShare Future Contracts shall be reported each
separately;



(i)

B

b)

#)-250 contracts, in the case of stock eptions-andsharefutures
contractsOptions and Share Futures Contracts (for all contract
months combined of each share future contract) having the same
underlying—interestUnderlying Interest, by aggregating positions
on stock options—and—share—{futures—contracts—one—opton-
eentractOptions and Share Futures Contracts, one Option
Contract being equal to one share-futures—contract—While-options-
and-share-futures-contractsShare Futures Contract, While Options
and Share Futures Contracts must be considered in the aggregate
for purposes of the reporting threshold (on a gross basis),
positions in eptiens-and-sharefutures—contractsOptions and Share
Futures Contracts shall be reported each separately;

#)-500 contracts, in the case of eptions-on-Exchange Traded Fund-

options—and—share—futures—econtractsOptions on_exchange traded
fund Options and Share Future Contracts (for all contract
months combined of each sharefuture—contractShare Future
Contract) having the same underlyinginterestUnderlying Interest,
by aggregating positions on Exchange Traded Fund options and
share-futures-eontractsShare Future Contracts, one option contract
being equal to one share—futures—contract—Share Future Contract.
While options and sharefutures—contractsShare Future Contracts
must be considered in the aggregate for purposes of the
reporting threshold (on a gross basis), positions in options and
share—futures—eontractsShare Future Contracts shall be reported
each separately;

#)- 500 contracts, in the case of currency eptiensOptions;

¥} 15,000 contracts, in the case of index-options;:Index Options:
and

vi)- 1,000 contracts, in the case of sector index-optionsIndex
Options.

For futuresecontractsFutures Contracts and the related eptiens-on-

futures-contractsOptions on Futures Contracts:

]

1 300 contracts, in the case of futurescontractsFutures
Contracts and eptions—en—futures—econtractsOptions on Futures
Contracts on Three-Month Canadian Bankers’ Acceptance
Futures (BAX and OBX), by aggregating positions on eptiens-en-
futures—eontractsOptions on Futures Contracts and positions in
the underlying futures-centraetFutures Contract. In this case, one
eptionsOptions contract (OBX) is equal to one futures
eentractfutures Contract (BAX);

:



Q)

E B B B

# 250 contracts, in the case of 30-Year Government of
Canada Bond Futures (LGB);

#) 250 contracts, in the case of futuresFutures and eptions-on-
futures—econtractsQptions _on Futur ntracts on Ten-Year
Government of Canada Bond Futures (CGB and OGB), by
aggregating positions on eptiens—en—futures—eontractsOptions on
Futures Contracts and positions in the underlying futures
contractbfutures Contract. For the purposes of aggregating
positions, one eptiensOptions contract (OGB) is equal to one
futurescontractFutures Contract (CGB);

#9250 contracts, in the case of Five-Year Government of
Canada Bond Futures (CGF);

) 250 contracts, in the case of Two-Year Government of
Canada Bond Futures (CGZ);

#) 1,000 contracts, in the case of S&P/TSX 60 Index Standard
Futures (SXF) and S&P/TSX 60 Index Mini Futures (SXM), by
aggregating positions on both futures-contractsFutures Contracts.
For the purposes of aggregating positions, one standard contract
(SXF) is equal to one mini contract (SXM);

vity 1,000 contracts, in the case of S&P/TSX Composite Index
Mini Futures (SCF);

viity 300 contracts, in the case of 30-Day Overnight Repo Rate
Futures (ONX) and Overnight Index Swap Futures (OIS);

i) 500 contracts, in the case of S&P/TSX Sector Index Futures
(SXA, SXB, SXH, SXY, SXK, SXU);_.and

%) 1,000 contracts, in the case of futures-centractsFutures
Contracts on the FTSE Emerging Markets Index;

The Bourse may, at its discretion, impose the application of any

other reporting threshold that is more severe and lower than those
provided in thisRulethe Rules.

= inln addition to the reports required under the provisions of the present
artieleArticle, each Approved Participant must report immediately to the
Vice-President of the Regulatory Division-ef-the Bourse any situation in which the
Approved Participant has reason to believe that itself or a client, acting alone or in
concert with others, has exceeded or is attempting to exceed the position limits
established by the Bourse:.

-



(k) 8) An Approved Participant efthe Beurse-which does not trade or does not
hold or manage any trading accounts for its clients or itself for the purposes of
transactions Transactions in any of the derivative-instramentsDerivative Instruments
listed on the Bourse may be exempted from complying with the requirements as

provided for in paragraph 1—ef—the—present—article(a), under the following

conditions:

(1) b the Approved Participant must submit an exemption request in
writing to the Regulatory Division, confirming that it has not traded any of
the derivativeinstrumentsDerivative Instruments listed on the Bourse in the
last calendar year and that it does not plan to tradeTrade any of them in a
foreseeable future;

E

i) all exemptions granted will be valid as long as all conditions
relative to such exemptions are complied with; and

(iil)  #HH any exemption can be cancelled by the Regulatory Division at any
time and, in any case, ends when an Approved Participant executes a
transaetionTransaction on any of the derivative—instramentsDerivative
Instruments listed on the Bourse:,_

@ 9 An Approved Participant may, with prior approval of the Bourse, delegate
to a third party the transmission of position reports required under the provisions
of paragraph 1(a) of the-presentRulethis Article. In order for such an exemption to

be granted, the following conditions must be met:

1) b the Approved Participant which wishes to delegate the task of
producing and submitting position reports to a third party rather than doing
so by itself must divulge to this third party all information necessary for
the production of such reports, as is required by the Bourse;

@ai) i any delegation established in accordance with the present
paragraph must first be approved in writing by the Regulatory Division.
An Approved Participant wishing to delegate the submission of positions
reports required by the Bourse to a third party must therefore submit a
request for approval in writing to the Regulatory Division;

(i)  #H all approvals of delegation granted by the Regulatory Division will
be valid as long as all conditions relative to such approvals are complied
with;

av) ¥ any approval of delegation can be cancelled by the Regulatory
Division at any time and, in any case, ends when the third party delegate
ceases to produce reports or is no longer able to submit position reports on
behalf of the Approved Participant having delegated such task, pursuant to
the requirements of the Bourse;_and

:



| W) ¥ an Approved Participant having chosen to delegate the
submission position reports to a third party nevertheless remains

| responsible for the obligations provided in the present articleArticle and
must ensure that all the information transmitted to the Bourse by the

delegateedelagatee 1s complete and accurate.
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oftheendofthegenod
\rticle 6.501 R (U 1Sl Option Positi
Upon request by the Bourse, an Approved Part1c1pant shall provide the Bourse w1th a
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Chapter A—Trading Conduct
\rticle 7.0 Complai f Violati

Any A Prt11ntAr Person_or_client may_fil mplaint with th

the standards set forth in the ng;;!gtjggggi the Bourse.
Article 7.2 Acts Inconsistent with Just and Equitable Principles of Trade

Derlvatlve Instruments

(ii1)  indiscriminate or improper solicitations of orders, either by telephone or
otherwise;

using high pressure or other sales tactics of a character considered
ndesirabl rdin h ndar f the in

E

using or knowingly participating in the use of any mampulatlve or
ive meth rading, including th 1

Rules; or

:



(vi) rahin any provisions of th f Ethics an nduct for R
Repr 1 incl in th n nd Practices Han
li h the Canadian rities Institut

(a) Appr Participant halltak reasonabl nsistent with just an itabl
most advanta tlntrm reasonably availabl nrall f th

circumstances_relatin to the Tr r_Trading Strat nd the then curren

ti n In th S f trat r rea ‘ A ‘ Partllant hll
nsider these factor hev rel he ex 1 fh rll I rather
than the execution of each individual |

(a) in the case of a purcha a customer, higher than the actual net pri

(b) in the case of a sal a customer, lower than the actual net pri

\rticle 7.5 Manipulati D ive Methods of Trading Prohibited

N Person may dir tl r indirectl h ther intentionally, recklessl ith willful

(a) manipulating the price of any Listed Product:

(b) entering an order or effecting a Transaction:
1) misl| her mark icipants;



i) to overload, delay, or disrupt the systems of the Bourse or other market
participants:

1ii) to disrupt the orderly conduct of trading or the fair execution of
Transactions;
iv)

to engage in wash trading, accommodation trading money passes, or other
forms of fr lent trading: or

E

with the purpose of transferring funds, assets or liabilities in contravention
of legal or regulatory requirements.

pproved Particiy Pe ployed acting
Participant or Person a55001ated with an approved Participant shall:
(a) take advantage of a customer's order by trading ahead of'it; or
(b) engage in Transactions based in whole ori in part on non- Qubhc information

ncernin nding transactions i rf nr hi
are likelv to affect the market rices of anv other i or. future

beneﬁt to the chent who is proposing or engaged in the Trade.
\rticle 7.7 C in Activiti he Close Prohibited

At the close of a Trading Day, no Person shall enter or accegt to enter a bid or an ask, nor

losmg price in a Listed Product
\rticle 7.8 U ble Q . be Disall i

At the close of any Tradmg Dayi if the buxmg and sellmg guotatlons are at the same

lll’l’le.

(1) learn and remain informed of th ntial f
customer and to every order or account accepted:

(i) : .
gLgm%ggﬂgiQ%;l;@;%gE@fﬁ;g%%Eg;Lﬁﬂggg¥g&9QgLﬁéhug;gL
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(i)  to ensure, subject to sub-paragraph (iv), hereunder, that the acceptance of

nv order for an nt fr mer i itable for mer

given his financial situation, his investment knowledge, his investment
objectives and his risk tolerance; and

(iv)  to ensure, when recommendmg to a customer the purchase, sale, exchange

r holdin n 1i nd tr. he B
that the recommendation is suitable for such customer given his ﬁnanc1al
ituation, his in ment knowl his in men jecti nd his ri
tolerance.
(b) ision. E Appr Prt11ntm 1gnat rson I nsible for
-~ SUDCIViS " : ST -

§;;Q§gj§jgg I_xgg_jjgg gg;jxj;jgg jg !;g;jgg;jxg Instruments listed on_the
B Thi m hat the handling of lient orders i
Wlthm the bounds of ethlcal conduc‘[= consistent Wlth just and equitable

on the Bourse in accordance with Bourse requirements and policies. In the
n r_in i he r nsibl rson, hi hori

responsibilities must be assumed by an alternate responsible Person: and

Bourse. H gggxg;, é pproved E ggjgjggg;g must Qrowde the Bourse with a
i h rsons alon i 11 n inform 11 h

Bourse to commumcate Wlth them as needed. Approved Participants are

nd that the Persons from whom orders andmstructlons are accepted are duly_
horiz h rati half. It i le i

for the ici acce tm the account to obtain a copv_of the

for the ﬁles of the oV ici mdlcatm the bas1s upon whlch he
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believes that the cogoratlon may Qroperly_ engage in the mtended [ransactions

Prt11 nt, its records must ntlnth name of th r1n1 lfr hom_th

tablish th neficial own r f th nt or th P rson or Person ﬁnancmll res ons1ble for
same. This information must be available at all times upon the request of the Bourse,

Article 7.103  Transactions by Employees of Approved Participants




mplaint record must, at a minimum, contain the following information:
| lai , )
the date of complaint;
the name of the individual who is the subject of the complaint;
hich are th ject of th mplaint;
the materials reviewed in the investigation made by the Approved
Partici )

if licable, the name and title of th rsons wh re intervi
th ici in th I f its investigation of th mplaint
nd th f such intervi : an

E EEEE B f

(vii) the date and conclusions of the decision rendered in connection with the
complaint.

:



PART 8 - BUSINESS CONDUCT-ADVERTISING

Article 8.0  -8.1 Reserved

\rticle 8.2 Prohibited Ad . .

An_Appr Partici r A Person must not issue or send to the public

participate in or knowingly allow its name to be used in respect of anv_Advertisement, Sales
i in conn ith its or his or her hich:

(a) contains any untrue statement or omission of a material fact or is otherwise false

or misleading;

contains an unjustified promise of specific results:

E

onclusmns, or falls to 1dent1f¥ the materlal assumgtlons made in arriving at these
conclusions;

contains any opinion or forecast of future events, which is not clearly labeled as

fails to fairly present the potential risks to the client;

& Bk B

dlrectlves of any regulatog authorltx havmg ]urlsdlctlon
\rticle 8.3 Polici 1P i R ired
(a) Each Agg;gxgg Eggjgggg; must develop: wrltten policies and Qrocedures that are
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(i) research reports;

(i) I ket o

(iv)  promotional seminar texts (not including educational seminar texts);
) ioinal Adverti )

i) iginal | Ivert] . and

(vil) any material used to solicit clients that contains performance reports or
summaries.

procedures governing such materlals as well as follow -ups t0 ensure that such

licies and pr res are implemen her

) ( ;ggjgg of all Advertisements, Sales Literature and g;gggggggggggg and all records
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rrlﬁrm r affili rin

the Qubllc include, but is not llmlted to, the followmg
(a)  letterhead:
business cards;

:



that is deceptive or misleading.
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PART 9 - CLEARING AND FINANCIAL INTEGRITY

Chapter A—Clearing
Cleari 1 Settl (B T .

Except therwise provi inthR lations of the B ificall
i effected on the Bourse shall be cleared

n led i rdan ihrl

Article 9.0

(a)

Partlclpant through any act Oor omission of the Clearing g;ogoratron in connectlon
with, or arising out of, the settlement of any Transaction.

who are not members of the designated Clearing Corporation for a

de51gnated Clearing Corporation.

Article 9.3
(a)

(b)

Suspension of Trading and Cancellation of Orders

A Clearing Approved Participant must notify the Vice President, Regulatory
Divisi nd the Mark rations D ment, telephonically an lectroni

mail immediately upon suspending or terminating its clearing relationship with an
Appr Participan

Upon bemg notified bx the President or ( ;h1ef Risk Qfﬁcer of the Clearing

membershl term1nated or become as deﬁned under learm
rporati h Pr anrD111n lely in hi

her discretion, may instruct the Market Qgeratlons Department 1mmed1ate1¥




Participants. and in respect of the particular Listed Pr hat the Clearing
Appr Participant clear:

Upon being notified by a Clearing Approved Participant as provided in paragraph

a) that it ha n r terminated its clearing relation hi ith anA
Participant, the Vice President, Regul Division lel hi hr

retion, may _instruct the Market rat1 n D artm nt immediatel

_co ing Appr Partllantmr t fth ” lar List
Products cleared by the notifying Clearing Approved Participant.

The Vice President, Regulatory Division, actin lelv in his or her discretion
may in he Mark rations D men rein i

h1h 1t lear h ‘ » ‘ n a hait m rshi
rmin r m - i notificati he Pr

(i1) fi ranA Partici ant n notification 1 arm A

ith the Appr Partl 1 ant

The Vice President, Regulatory Division, may make th isions under thi

i acting in his or her sole discretion. H r, nothing in thi

recl h ice President, Regulatory Division fr nsulting an her
fficial of the Bourse in making th isions under thi i i itti

-318 -



l Jndgrlymg Itgrgsts,
Chapter B—Margin
\rticle 9.100 Margin for Derivative I
(a)

The marginMargin requirements applicable to all positions in derivative-
instramentsDerivative Instruments listed on the Bourse and held by an approved-
participantApproved Participant or on behalf of its clients are determined, from
time to time by the Bourse, in collaboration with the elearingcorporationClearing
Corporation.

Margin requirements established by the Bourse may be made applicable to

one or more, rather than all-appreved-participants, Approved Participants or clients

if deemed necessary by the Bourse.

(1) b Ewveryevery client and non-client position must be marked to the
market daily-;

a 2 Every-approved-participantevery Approved Participant must collect
from its clients and non-clients for whom tades—in—derivative

instramentsrades in Derivative Instruments are effected, a marginMargin
(which marginMargin must be maintained) of not less than the minimum
prescribed Margin under the rules or regulations of the derivatives
exchange on which the derivative-instramentDerivative Instrument is traded

(or its elearing-eorporation).Clearing Corporation);

> 3 Every approvedparticipantApproved Participant must collect from
each of its clients and non-clients for whom tadesTrades are effected

through an emnibus-aceountOmnibus Account the amount of marginMargin
that would be required from such clients and non-clients if their
tradesTrades were effected through fully-disclosed accounts-; and

aav) 4 Thethe Bourse mayj, in its discretion, require one or more or all

approved-participantsApproved Participants to collect from one or more or
all clients or non-clients for whom trades—in-derivative-instramentsIrades in
Derivative Instruments are effected an amount of marginMargin greater
than the minimum prescribed under the rules or regulations of the
derivatives exchange on which the derivative—instrumentDerivative
Instrument is traded (or its elearing—corporationClearing Corporation). The
Bourse may set such requirements with respect to any or all derivative-
instramentsPerivative Instruments positions of a client or non-client.
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W) Note: Many derivatives exchanges (especially in the United States)
prescribe margin requirements based on initial and maintenance rates. In
such cases, when a derivative—instrumentDerivative Instrument position is
entered into, the appreved—participantApproved Participant must collect
from the client an amount of margin not less than the prescribed initial
margin rate. Subsequently, adverse price movements in the value of the
derivative—instrumentsDerivative Instruments may reduce the client’s
margin on deposit to an amount below the maintenance margin level.
When this happens the appreved-participantApproved Participant must then
collect from the client a further amount sufficient to restore the margin on
deposit to the initial rate.

e Margm Calls

An-approved-participantAn Approved Participant may call for additional
marginsMargins at his discretion, but whenever a client'’s marginMargin is below

the minimum amount required, the approvedparticipantApproved Participant must
call for such additional marginMargin necessary to bring the account up to the

required level, and the amount of such additional marginMargin must, each time a
marginMargin call is made, be calculated to be no less than the amount of the

liability of the approved-participant-to-the-clearing-corporationApproved Participant

to the Clearing Corporation, for marginMargin in respect of the same epen-
pesitienOpen Position, as if no other positions were at that time registered with the

ons; onClearing C on

If within a reasonable delay the client fails to comply with such demand,

the appreved—participantApproved Participant may close out all of the client!’s

positions or sufficient positions to restore the client’s account to the required

marginMargin status.
If the apprevedparticipantApproved Participant is unable to contact the

client, a written demand sent to or left at the client’s place of business or at the

address provided by him to the appreved-participantApproved Participant shall be

deemed sufficient.

Approved partieipantsParticipants must keep a written record of all
marginMargin calls, whether they made in writing, by telephone or by other means
of communication.

:



ini i is_on deposit_or _is forthcomm within a
reasonable time and unless the Margin on that client’s pre-existing Open Positions complies with
the Margin regulrements establlshed bx the Bourse or is forthcommg within a reasonable time.

14204 Closing out efClient’s Positions

In the event of the failure of an appreved—participantApproved Participant to
maintain client marginsMargins as required under thisRulethe Rules, the Bourse may order such

approved-participantApproved Participant to immediately close out all or such part of the positions
on his books in order to correct the marginMargin deficiency.

14205 Margins on Day Trading

W@WMMM may use his discretion in permitting a
client having an established account to make day trades—in—derivative—instramentsTrades in

Derivative Instruments without margining each transaetionlransaction, provided that any such
transaetions ransactions which are not closed out on the same Trading Day shall be subject to the

full amount of marginMargin required.

:
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ntract is entered into or its Clearin ration; or

must n for mount 1 han th

prescribed initial rate. When subsequent adverse price movements in the

| h i 1 moun

below the mamtenanee level, a further amount to restore the g!gggjg on

n addltlon, require such further Margin or deposn as it may con51der
necessary as a result of fluctuations in market prices:

itions of a nam hnFrh fhlI' h
allowable government securltles must mature w1thm one year from the




ntracts held in a client’ nt, the Margin required must be the sum of:
(i)  the greater oft
o 10% of the Floating Marein R ¢ the Underlying I . and
@ | he Floatine Marein R ¢ the Underlying I .
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—lon rrants, rights, instalment recei

i 7 i i ursuant to the terms of whlch the ho]der is
entitled to acquire the same class and at least the same number_of [Jndgrhang

Interests to the relevant Warrants right, share, instalment recelpt or other securlt¥ 7

Short Share Futures Contracts — long capital shares.
“capi ” mean hare i lit shar mpan

which represents all or a substantial portion of the capital
reciation ion of the underlvin mmon share:

(13 b M 2

lue of 1 ] 5] | . e of al
shares:

c ” mean hare i lit shar mpan

which represents all or a substantial portlon of the dividend
rti he underlvin har incl 1

dividend shares of split share companies:

13 1 bE

(A) where the capital shares can be tendered to the split share

:



| ! ved wl on of al
shares takes place:

(13

” means a corporation formed for the sole

purpose of acquiring underlying common shares and issuing its
own capltal shares based on all or 2 substantial portion of the

on all ora substantlal portlon of the d1V1der1d income QOl‘thH of
such underlying common shares.




©




value of the Underlying Interest
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I Margin re u1rements based on_initial and malntenance rates initial

capltal is required at the time the contract is entered into and the amount of such
ital m n | h. he prescri initial r. ntly, th

Approved Participant must maintain, for each position held, a capital amount

ivalen he prescri maintenance r

mrrthrthn LA : Prt11 ntlf ‘ n essal h Bour

Participant Account. the capital regulrements are determmed b¥ the
Bourse, in collaboration with th




here an Appr Participant hol hort Position Share Futur ntr. n
the Underlying Interest of an issuer and a long position in securities which are

rrentl nvertible or exchan le into th me cl n | h m
number of Underlying Interests of the same issuer, the capital required must be the
=
ww] Position SI E .

(1) Any residual net credit money balance between the market value and
settlement value of the positions which are paired cannot be used to reduce
1 herwise requir he lon iti ition remainin
unhedged after applyving the pairing described above.

(i) here th rities representing the lon ition hel h
Participant are not convertible or exchangeable until the expiry of a

ifi Ii f tim h h. ntered in

written, legally enforceable agreement, pursuant to which it has borrowed
riti f th me cl h f th iti hi n

have to be returned until the expiration of the period of time until
nversi r exchan h -mention iring_m n i

the securities representing the long position were currently convertible or
exchangeable.

be egual to the aggregate of the SubSCI‘IQtIOH price or other cost or charge anable
1 nnecti ith th 1siti f th i rsuan h

Warrant, right, share, mstalment receipt or other security plus (or minus, if the

warrant, rlght, share, mstalment receipt or other securltg and the settlement value
of the Share Futures Contracts.

Short Share Futures Contracts — long capital shares.

(13

” means a share issued by a split share compan
hich represen 1l or ntial 1 f th

appreciation portion of the underlying common share;

é
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i espe i a eld in Approved Participa
Accounts, where the Option Contracts and the Futures Contracts have the same settlement date
and Underlying Interest, or can be settled in either of the two nearest contract months, the Option
Contracts and the Futures Contracts may be offset as follows:




ital required m he gor r of:

1) the greater of the difference, plus or minus, between the daily settlement
e.‘. hln JTUIE ontrad and tin€ aggregatc X 1Se AIUC O

(i1) I I ' for a spread between the

market value of the i

Reconversion or sh 1i mbination involvin

C Wi Short P Put Option i od |




amount ma be reduced b 5()0 of the amount b whlch the i -the-

(1) 50% of the capital required on the underlving Futures Contract; or
(i)  the capital required on the Futures Contract less the amount by which the Option

or a Long Position Put Option and Short Eggj;jgg E;;; Option, the minimum
capital required must be:

1) 100% of the market value of the Long Option: minus

(i1) 100% of the market value of the Short Option; and

(iii) he amount of capital r

Qgggg) or less the gain (up to 50% of the amount by which the long
i -the-mon h Id result if i
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rried for _an Appr Participant A nt_and th nt_is al hort

@ d ] ) CI'C d _FOS1uon Lall Y]
rried for an Appr Participant A nt and th nt is also long a Lon
Position on Put Option. the minimum capital required must be:
(1)  100% of the market value of the Call Option, plus 100% of the market

value of the Put Option; minus the greater of:

(1)  the amount by which the aggregate Exercise value of the Put.
o I the Fxercise value of the Call Option:
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\rticle 9.229  Capital for Combination of F 1 Opti F

For the following combinations, the Delivery Months of the Options and of the Futures
Contracts have no importance.

(a)

(i) th ital required on the Futur ntract; less the amount hich th




0% of tal required on the F ;

-



PART 10 - LIABILITY AND DISCLAIMERS

mimi
nformit

lo

I \- Liability of the B
\rticle 10.0  Liabili he B for the A f Anotl

No Director, member of any committee, officer or employee of the Bourse shall be liable
to the Bourse for the acts, receipts, errors or omissions of any other Director, member of any

fficer or empl f the Bour r for joining in anv recei r_other for
r for anv | ama I expen rring through the insufficien r deficien
f titl n

ficien

h

I ired for or half of the Bour r_for the insufficien r

fan ity in or n which anv of the mon f the Bourse shall be invest r

for any loss or damage arising from the bankruptcy, insolvency or wrongful act of any Person
with whom any of the moneys, securities or assets of the Bourse shall be deposited, or for any

asioned by anv error of judgment or oversight on his part, or for anv other loss or damage

whatever which shall hapnen in the execution of the duties of his office or in relation thereio.

nl

m

I ion hi n intentional or gross faul

fficer
mmi members and empl hall xempt fr 11 liability arisin

he exemption iabili 1t in paragraph (b) shall not extend imi
liability for damages caused through an intentional or gross fault as defined in
Article 1474 of the Civil f Qué

Notwithstanding paragraph (b). the Bourse undertakes to make payments in

ettlement of clai Approved Part

followin nditions and limitations:

(1) An h payment may onl m mpensation for | X
for 1 f profit tain as an immediat irect and for abl
n n f ITor mpl f the Bourse in regar

order on the Trading Systems of the Bourse.

:



(i) W@m&
l n r shall limi 24 All claim

hall revi an aluat the B

on a yearly basis and shall share pro rata whenever the aggregate amount
avable in r t of all h claim all ici a

rmin he Bourse ex h rlv limi

(ii1)  Immediatel ming awar fan rror for which it may make a

d PDIOVCOA dIucipd ] d [ d
details gi which the Approved Participant is aware in grggr for the Bourse

to trace the affected order in its systems (the “Advance Notice
Requirement”). The Bourse will pr a claim for payment only if
ici h mpli 1 he Advan 1
Requirement ici ha mitted a laim n
writing to the Bourse within thirty days from the date the A
first kn f the 1 t in an nt no later than thlrt

Ir latm t th | rred, an ici ha
I he B ilabl in an nt no later th
thirt ays from th arli r of iCi first kn
f the | nd the end of th lendar r during which th
iCi ’s _order_relatin t the 1 IT all ments _an
information r lv r he B nable i | h
laim (the “R Inf rmatl n”). Th B ndertakes to review an
| | im 1 mmercially r nable manner an 1
th ici f it ision regarding payment of the claim
ithin thir fr he recei f the Required Information. Th
Bourse undertak ay the amount whi h it termines i 1n 1 t

ithn ix y: fr m th » fth aln ar ‘ ar_in ‘ h1 hth l
IT An i | i m rbitr: i rdan 1
i Fi hich shall apply mutatis mutandis

(@b} ifi he result of a failure or defect in the hardware or

ftwar the Bour r an int tion in th Iy of
ner I communication 1 X he extent that th
fault of an empl f the Bour ntributed to the |

the Bourse;

(3)  to the extent that it was due to the failure of the Approved
Participant or its client to take reasonable steps to mitigate the

loss.

:



(e) i shall be construed as an
mission of liabili he Bour

(a) Every Approved Participant shall ensure that all of its clients on whose behalf the
Approved Participant enters orders on the Trading System of the Bourse have
agreed to comply with the Rules, including the provisions of this Article relating
to limitation of the Bourse’s liability. An Approved Participant shall hold
harml nd indemnifv the Bourse, i ffili nd th i fficer
committee members and employvees of the Bourse and of its affiliates in respect of
any claim by a client of the Appr Participant which arises out of the

’s failure to fulfill this requirement.

An Approved Participant or an Approved Person shall reimburse the Bourse for
the cost of attending or providing evidence in any proceedings against the
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1ding, ] 2 g
communications) with respect thereto. S&P, its affiliates and their third party licensors shall not
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B Montréal Inc. has entered into a li agreement with FTSE t rmitt
hFTEEmrln Mark Inxh FTE nr1h1n1 nnecti ith th

The FTSE Emergin Mark ts Index Futures are not in anv wa Nnsor ndor |
I prom FTSE or its li nd neither FTSE nor an ilinr' me an
lia 111t ligations in conn t1 n with th tra in f an ntract n _the FTSE

FTSE MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE

A RACY MPLETENE MERCHANTABILITY, FITNESS F PARTICULA

PURPOSE OR THE RESULTS TO BE OBTAINED BY ANY PERSON OR ANY ENTITY

FROM THE E OF THE FTSE EMER MARKET DEX, ANY INTRADAY

PROXY REILIATED THERETO OR ANY DATA INCLUDED THEREIN IN CONNECTION
ITH THE TRAD F ANY TRACT R FOR ANY OTHER USE

1 I r mn ion _in_relati h FTE mergin Mrk Index Bour
Montréal In r its clients. The Index i al lat FTSE or its agent and all rights in th
In FTE ither FTSE nor its li hal liabl hether in negligen r

B Montréal In not: (a) assume an lla ilit ligations in connection

I nsi 111t fran | Xpen r dama arising in connection with th tra ing of an
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contract linked to the FTSE Emerging Markets Index except as provided in Article 10.1 of
Bourse de Montréal Inc. Rules.

BOURSE DE MONTREAL INC, MAKES NO WARRANTY, EXPRESS OR IMPLIED
AS TO THE ACCURACY, COMPLETENESS, MERCHANTABILITY, FITNESS FOR A
PARTICULAR PURPOSE OR THE RESULTS TO BE OBTAINED BY ANY PERSON OR
ANY ENTITY FROM THE USE OF THE FTSE EMERGING MARKETS INDEX, ANY
INTRADAY PROXY REIATED THERETO OR ANY DATA INCLUDED THEREIN IN
ECTI ITH THE TRAD F ANY TRACT R FOR ANY OTHER USE

Article 10.102 Thomson Reuters

THE CANADIAN BANKERS’® ACCEPTANCE FUTURES (BAX), THE 30-DAY
OVERNIGHT REPO RATE FUTURES (ONX) AND THE OVERNIGHT INDEX SWAP

T SP RED, ENDORSED LD PROMOTED BY
THOMSON REUTERS CANADA LIMITED OR ANY OF ITS SUBSIDIARIES OR
AFFILIATE "THOM REUTERS" THOM REUTER MAKE

REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OF
THE PRODUCT ANY MEMBER OF THE PUBLIC REGARD THE ADVISABILITY
OF INVESTING IN SECURITIES GENERALLY OR IN THE PRODUCT PARTICUILARLY

OR THE ABILITY OF THE CDOR (CANADIAN DOLIAR OFFERED RATE) OR THE
AN

:



-



(b) Annual expiry of December for long term Options.
\rticle 11.2 Trading Uni
The trading unit is $10 per S&P/TSX Composite Index Banks (Industry Grou oint.

Article11.3  Currency
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article 1.7 Position Limi

The position limit for Options on the S&P/TSX Composite Index Bank (Industry Group)
) icle 6,309

\rticle 1.8 Position R ing Threshold

Onptions on the S&P/TSX Composite Index Banks (Industry Group) cease trading on the
Trading D rior to the expiration

A

dlloNn dd 1C UN1I'C

lav i 1 Fridav of the Settlement Month. provided it i
day. If it is not a business day, expiration occurs on the first preceding business day.

:



(a) i i i P/TSX Composite Index Bank
Indust hall halt h nev raMarkt r hall ncl in

markgt! A Markgt §gggrvi§gr mggt takg the fgllggmg fagtgrg mtg aggg;;nt g hen
deciding whether to halt or suspend trading in an Option on the S&P/TSX
Composite Index Banks (Industry Group):

1) he exten hich trading is n ITing in ks comprising th
Underlying Index;

(i) hether the m rrent calculation of th rived from the curren
market pri f the stocks underlving th i i X

maintenan f a fair and orderly market are present

that ha n th t fa halt I
nsi he Bourse may r Mark 1SOr rmines that th
interests of a fair and orderl marktar a_resumption of tradin
Among the factor nsidered in making thi rminati re whether th
nditions which led to the halt or nsion are no longer present and the extent
hich trading i rring in ks comprising th i
(©) nce trading resumes, the pre-opening stage shall ne in accordance with
Chapter B—Options on the S&P/TSX 60 Index
\rticle 11.100 Underlying I
The Underlying I is the S&P/TSX 60 Ind
\rticle 11.101 Expiry Cyel
(a) At a minimum, the nearest three expiries, plus the next two expiries in the
1l March, Jun mber, December

(b) Annual expiry of December for long term

:



(a) Exercise Prices are set at a minimum of 2.5 Index point intervals.
(b) At a minimum, there are five Exercise Prices bracketing the current Underlying
Index’s market level.

\rticle 11.105 Mini Fl . f Option P .
nl rmin herwi he Bourse, the minimum f] ion of th
(a) 0.05 Index point representing $0.50 per contract for Premiums of 0.10 Index
points and over; and

(b) 0.01 Index point representing$0.10 per contract for Premiums of less than 0.10

Article 11.108 Position Reporting Threshol
The position reporting threshold is set pursuant Article 6.500,
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Xpiration as fr1nA11 4 le

Article 11.110 Reserved
Article 11.111 Last Trading Day

Options on the S&P/TSX 60 Index cease trading on the first business day prior to the
expiration day.

Article 11.112 Trading Hours
Trading hours will be determined and published by the Bourse.
\rticle 11.113 Expiration D

h P/TSX In is the third Fri h
§gglgm§g; Month, provided it is a business day. If it is nota busmess day, the expiration day is

he fir: n in

(a) jons on th P/TSX 60 Index ar

(b) The final Settlement Price is the official opening level of the S&P/TSX 60 Index

ake the followmg factors mto account when decndmg Whether to halt or suspend
trading in a Class of Options on the S&P/TSX 60 Index:

1) the extent to which trading is not occurring in stocks comprising the
Underlying Index;

(i)  whether the most current calculation of the derived from the current
market pri f'th ks i ilable:

(iii)  whether other unusual conditions or circumstances detrimental to the
maintenance of a fair and orderly market are presen

hat h he subiect of a halt or nsi he Bourse m
resume if a Market Supervisor determines that the interests of a fair and orderly
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market are served by a resumption of trading. Among the factors to be considered
in making thi rminati re whether th nditions which 1 he halt or

suspension are no longer present and the extent to which trading is occurring in
stocks comprising the Underlying Index.

(c) Once trading resumes, the pre-opening stage shall be done in accordance with
Article 6.109 of the Rules.

Cl C—_Opti he S&P/TSX C 1 Utilities Ind
\rticle 11.200 Underlying I

The Underlying I is the S&P/TSX C | Utilities Ind
\rticle 11.201 Expiry Cyel

(a) At a minimum, the nearest three months plus the next two months in the designated

rl : March, Jun mber and December

(b) Annual expiry of December for long term options.
\rticle 11.202 Trading Uni

The trading unit is $100 per S&P/TSX Capped Utilities Index point.

\rticle 11.205 Mini Fl . f Option P .
nl rmin herwi he Bourse, the minimum {1 jon of th i
(a) oints representing $1.00 per contract for 1
Index points.
(b) oints representing $5.00 per contract for
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cease on the business dav preceding the

(a) Options on the S&P/TSX Capped Utilities Index are cash-settled.
(b)

The final Settleme ice is the i3
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halt henever a Mark t r hall ncl in hi ment tha
such action is appropriate in the interests of a fair and orderly market. A Market
1SOr m ttak th fll wing factor mt a nt when iding whether t

(1) he exten hich trading is n Iring in ks comprising th

Underlying Index;

(i) whether the most current calculation of the Index derlved from the current
market pri f the stocks comprising th i :

maintenan f a fair and orderly market are present
(b) ing i i n th P/TSX ilities In
i i that ha n th ject of a halt or nsion th
Bourse may resume if a Mark rvisor rmines that the inter fair
and orderly market are serv a resumption of trading. Among the factors t
nsidered in making thi rminati re whether th nditions which 1
the halt or nsion are no longer present and the extent to which tradin
rring in ks comprising th i

(c) nce trading resumes, the pre-opening stage shall ne in accordance with

I D Equity Opti
Article 11.300 Underlying Interest

har f eligible stock ject to criteria set by the Clearin

(a) At a minimum, thg two nearest expiries, plus the ngxt two quarterly expiries as
fined in th lished on the Bour i

(b) Annual expiry of January for long term

;



\rticle 11.303 Trading Uni
The trading unit is on ntr representing 1 har
Article 11.304 Currency
Trading and clearing of it tions are in Canadian dollar:

At a minimum, there are five (5) Exercise Prices bracketing the current Underlying
Interest’s market price.

Unless determined otherwise by the Bourse, the minimum fluctuation of the Premium is:
1) Option Series priced below $0.10 are quoted in increments of $0.01.
(b)  For equity Options included in the penny trading program:

expiration day (“American Style”).

2



Article 11.311 Reserved
Article 11.312 Last Trading Day

Equity Options cease trading on the third Friday of the Delivery Month, provided it is a
business day. If'it is not a business day, the first preceding business day is the last Trading Day.

(a) i ised by the Clearing Corporation.,

(b) Deli is m. hrough the facilities of the CDS Clearin
Services Inc.

Chapter E—Currency Options
Article 11.400 Underlying Interest

The underlving i f rren i re either th Dollar or the Eur
Article 11.401 Expiry Cycle

(a) At a minimum, the three nearest expiries, plus the next two expiries in the
quarterly Cycle March, June, September, December.

0 I Jotions | | expiry i
Article 11.402 Trading Unit
(a)  Inthe case of Options on the U.S. Dollars, the trading unit for one Option
Contract is 10,000 U.S. Dollars.

10.000 Euros.
\rticle 11.403 Premium Q .

Premiums for a currency Option Contract are quoted in Canadian cents per unit of foreign

1ren

-



Article 11.405 Exercise Prices

(a) At a minimum, there are five (5) Exercise Prices bracketing the current

Underlying Interest market price.
(b) Exercise Prices are set at a minimum interval of CAN 0.50 cents per unit of
foreign currency unl herwi rmin he Bour
\rticle 11.406 Mini Fl . f Option P .
nl rmin herwi he Bour he minimum f] 1 h

Premium is 0.01 cent or a tick value of $1.00 per unit of foreign currency unless otherwise
determined by the Bourse.

Article 11.407 Reserved
\rticle 11.408 Position Limi

Position limit f Jotion C ) icle 6308
\rticle 11.409 Position R ine Threshold

-358 -



Article 11.413 Trading Hours

Trading hours will rmin n lish he Bour

\rticle 11.414 Expiration D

The expiration for curren tions is the last Trading D f th ttlement Month

on the expiration date.
Chapter F—Options on Exchange Traded Funds
Article 11.500 Underlying Interest

[he Underlying Interest is the number of units of an exchange-traded fund, subject to
ligibility criteri he Clearin rporation

he Underlving Interest mu eet stri

liquidity and market capitalization
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h

tions excluded from the penny tradin
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Article 11.514 Exercise and Delivery

(a) i ised by the Clearing Corporation.,

(b) Deli 1S m hrough the CDS Clearin

:



PART 12 - PRODUCT SPECIFICATIONS FOR FUTURES

15500—

Article 12.0 Underlying
48.01.16)

The uadeshyingissueUnderlying Interest for a Three-month Canadian Bankers’ Acceptance
futuresFutures is $1,000,000 nominal value of Canadian Bankers’ AeeceptancesAcceptance with a

three month maturity.

s Expiry Cycle

a)The expiry months for One-month Canadian Bankers’ Acceptance
futuresFutures are the first six (6) consecutive months.

(b) b)-The expiry months for Three-month Canadian Bankers’ Acceptance
futaresFutures are as follows:

1) Quarterlies: March, June, September and December.

(ii) Serials: two (2) nearest non-quarterly months.

1502 TradineHours
s Trading Unit

(a) & The trading unit for One--month Canadian Bankers’’ Acceptance

futaresFutures shall be: a bankers” acceptance having a nominal value of
$3,000,000 with a Ore-one month maturity.

(b) b) The uniteftrading unit for the Three--month Canadian Bankers'?
Acceptance futuresFutures shall be:  a bankers!” acceptance having a nominal
value of $1,000,000 with a Fhree-three month maturity.

s Currency

Trading, clearing and settlement of Canadian Bankers’ Acceptance futaresFutures are in
Canadian dollars.

:



15505 Price Quotation

(a) & Bids and offers for One--month Canadian Bankers’’ Acceptance
futuresFutures shall be quoted in terms of an Index equal to 100 minus the yield of
a one- month Canadian Bankers? Acceptance on an annual basis for a 365- day

year.

(b) b) Bids and offers for Three--month Canadian Bankers" Acceptance
futuresFutures shall be quoted in terms of an Index equal to 100 minus the yield of
a Three--month Canadian Bankers'” Acceptance on an annual basis for a 365- day
year.

15506 Minimum Price Fluctuation-

Unless otherwise determined by the Bourse, the minimum price fluctuation is as follow:

(a) For the ten (10) nearest listed contractmenthsSettlement Months including
serials, the minimum price fluctuation is 0.005, representing $12.50 per contract.

(b) For all other contract months, the minimum price fluctuation is 0.01, representing
$25 per contract.

15507 Maximum Price Variation Thresholds-

There shall be no maximum price variation thresholds.

:



15308 Position Limits-fer Banker’s Acceptance Futures Contraets

(@) The maximum net Long Posmon or net Short Posmon in all eentraet
moenthsSettlement Months combined in Canadian bankers'aceeptance—futures

contractsBankers’ Acceptance Futures which a persenPerson may own or control in
accordance with artiele +4457Article 6.310 is the greater of:

1) &) 4,000 contracts; or

(i1) b) 20% of the average daily epen-interestOpen Interest for all Canadian
bankers' aceeptance futures contracts > A tance Futur ntract

during the preceding three calendar months. This  position  limit is
established and published by the Bourse on a monthly basis.

(b) If deemed necessary, the Bourse may apply a different position limit to an

approved-participantApproved Participant or its client. This position limit may not
exceed the greater of a(i) and b(ii) unless an exemption is granted under article-

+4157 Article 6.311.

(©) Position limits for eptiensOptions on Canadian bankers™aceeptance-futuresBankers’
Acceptance Futures are set forth in article-6651-Article 6.309.

s Position Reporting Threshold

The position reporting threshold is set pursuant artiele 14102-Article 6.500.

15510 Ceontracttype

Canadian Bankers"” Acceptance futuresFutures are cash settled. The settlement

procedures forsame-are stipulated at-Sub-Seections15551-to-15600-of the-presentRulein Article 12,13
to Article 12.15 of the Rules.

HEELE Rleesin Pecuirenients

Article 12.1 Reserved

Article 12.2  15512—Last Trading Day

(a) Trading of Canadian Bankers’ Acceptance futuresFutures ceases at 10:15 a.m.
(Montréal time) on the second London (Great Britain) banking day preceding the
third Wednesday of the eentractmenthSettlement Month.

:



(b) If this day is not a business day for the Bourse or for the Montreal or Toronto
banks, trading of Canadian Bankers’ Acceptance futuresFutures ceases at 10:15
a.m. (Montréal time) on the preceding business day.

15513—Trading Hours
{01163

Trading hours will be determined and published by the Bourse.

:



15551 Settlement Date
(+6:04.92)Day

The settlement date of a given eentract-menthSettlement Month shall be the first

business day following the last day of trading in the eentractmonthSettlement Month.

15552 Cash Settlement Procedures

In the case of +One-month and 3Three-month Canadian bankers'—aceeptanceBankers'
Acceptance futures:

a) The Finalfinal Settlement Price as determined below by the Bourse shall be used to settle all
epenoutstanding Canadian bankersBankers' acceptance futures:

on the last Trading Day and at the time of termination of trading, the Bourse shall
determine the Reference +One-month and the Reference 3Three-month Bankers-

Aeeeptancebankers' acceptance Rate (yield);

final Settlement Price for +One-month Canadian Bankers' Acceptance futures
eontractsFutures Contracts shall be 100 minus the Reference 1One-month Bankers-

Aceeptanee Ratebankers' acceptance rate;

final Settlement Price for 3Three-month Canadian Bankers' Acceptance futures-
eontractsFutures Contracts shall be 100 minus the Reference 3Three-month Bankers-

AcceptanceRatebankers' acceptance rate;

Reference  +One-month and Reference 3Three-month  Bankers'—Aceeptance-
Ratemeansbankers' acceptance rate means the daily “Canadian Dollar Offered Rate”
(CDOR) as determined by the appointed CDOR benchmark administrator, currently
Thomson Reuters. The value of such CDOR shall be rounded to the nearest 1/1,000th of a
percentage point. Any value ending by 0.0005 or more shall be rounded up and any value
ending by 0.0004 or less shall be rounded down. For example, a CDOR value of 2.7725
percent would be rounded up to 2.773 percent, and then subtracted from 100 to determine

a contract final settlement price of 97.227.

15553 FKailure toPerform



Article 12.3  Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse-based-on-the-cireumstanees.




TFhe-underlyingissueChapter B—Two Year Government of Canada Bond Futures
Article 12.100 Underlying Interest

The Underlying Interest is $200,000 nominal value of a Government of Canada berndBond
with a 6% notional coupon.

13601 Expiry Cycle

b

Unless otherwise determined by the Bourse, the expiry months for Two-year Government
of Canada Bond futuresFutures are March, June, September and December.

15602 TFrading Hours

15603 Trading Unit

Unless otherwise determined by the Bourse, the trading unit is $200,000 nominal value of
a Government of Canada berdBond with a 6% notional coupon.

et Currency

Trading, clearing and settlement of Two-year Government of Canada Bond futaresFutures
are in Canadian dollars.

ans Price Quotation

Bids and offers on Two-year Government of Canada Bond futuresFutures are quoted per
$100 nominal value.

15606 Minimum Price Fluctuation-

5 0 O D) 0 O )

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.005 per
$100 nominal value.



Article 12.101 Maximum Price 15607 MaximumPrice-Variation Thresholds-

There shall be no maximum price variation thresholds.

15608
Article 12.102 Position Limitsfor Bends Futures Contraets-

(a) a>For all expiration months combined. For all expiration months combined for
cach designated Government of Canada bend—futures—contractBond Futures

Contract, the maximum net Long Position or net Short Position which a
persenPerson may own or control in accordance with artiele+4457Article 6.310 is
equal to half the sum of:

(1) ) 20% of the total outstanding deliverable beadsBonds of the front
contractmonth;Delivery Month, andit) the greater of:

(@8] a)4,000 contracts; or

2) b)-20% of the average daily epen-interestOpen Interest for all
contract—monthsDelivery Months during the preceding three

calendar months.

(i1) If deemed necessary, the Bourse may apply a different position
limit to an approved—participantApproved Participant or its client. This
position limit may not exceed the position limit determined in accordance
with this paragraph (a) unless an exemption is granted under article-

14157 Article 6.311.

(b) For the first eentract-menthb)-Delivery Month, For the first eontract
menthDelivery Month, the maximum net Long Position or net Short Position in

each designated Government of Canada bendfutures—contractBond Futures
Contract which a persenPerson may own or control in accordance with artiele-
+4457Article 6.310 is the futures-—eontractFutures Contract equivalent of 5% of the
total outstanding amount of Government of Canada bendsBonds eligible for

deliveryDelivery for the designated Government of Canada bead—futures
contractsBond Futures Contracts at the start of trading on the first business day

prior to the first deliveryDelivery notice day of the first eentract-menthDelivery
Month.

(1) The position limit for the first eontractmeonthDelivery Month

becomes effective on the first business day prior to the first

deliveryDelivery notice day of the first eontractmeonthDelivery Month.



(i)  If deemed necessary, the Bourse may apply a different position limit to an

approved-participantApproved Participant or its client. This position limit

may not exceed the position limit determined in accordance with this
paragraph (b) unless an exemption is granted under article14+57Article
6311,

13609 Position Reporting Threshold

D 0 O D) 0 O )

The position reporting threshold is set pursuant article +4+62-Article 6.500.

e CopteactTpe

Two-year Canadian Government Bond futuresFutures are physically settled.
Delivery shall be made in the manner prescribed in articles15613-to15618-of RuleFifteenArticle
12.112 to Article 12.117 of the Rules or by the Clearing Corporation.

1S61F  Mini Marein Reau

B . . B

15612 Last Trading Day

Trading of Two-year Government of Canada Bond futuresFutures ceases at 1:00 p.m. on

the seventh (7M) business day preceding the last business day of the delivery—smenth—Delivery
Month.

156121—Trading Hours
b

Trading hours will be determined and published by the Bourse.

612 Pelbeer-Standarsds

Article 12.103 Delivery Standards

(a) &) For the Two-year Government of Canada Bond futuresFutures, shall be
deliverableDeliverable only those Government of Canada berdBond issues which:

1) b have a remaining maturity of between +one year 6and six months
and 2two years éand six months, as of the first day of the delivery
moenthDelivery Month (for the purpose of determining the maturity of a
bendBond eligible for dehveryDelivery and for settlement, the time to
maturity of a given issue shall be calculated in complete one month
increments, by rounding down to the nearest entire one month period-, e.g.-
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2, two years-+, one month and 14 days shall be considered 2two years and
+one month from the first day of the delivery-menthDelivery Month);

) have an outstanding amount of $2.4 billion nominal value (net of
all potential purchases by the Government of Canada up until the end of
the period during which the bendBond issue is deliverable);

(i)  #H are originally issued at 2Two-year Government of Canada
bendBond auctions (a bendBond which has not been originally issued at a
2Two-year Government of Canada bendBond auction and which would
otherwise meet the standards of this rule, is also deemed to be deliverable,
if during the last 12-month period preceding the first Delivery Netice-
Paynotice day of the ecentract—menthDelivery Month, its
reopeningsre-openings total a minimum nominal amount of $2.4 billion);

(v) are issued and delivered on or before the 15" day preceding the

first Delivery Netice—BPaynotice day corresponding to the dekivery
menthDelivery Month of the contract;

¥ have a face value at maturity in multiples of CAN $200,000; and

EE

i) have a coupon of 6%. However, at the seller’s choice, a

Government of Canada Bond having a coupon other than 6% can be
substituted. The amount of premiwmPremium or discount for each
deliverable issue shall be calculated on the basis of a yield equivalent to a

Government of Canada Bond bearing a 6% coupon and selling at par.

b) The price of a deliverable Government of Canada Bond shall be
determined according to the conversion factors tables published by the Bourse.

The conversion factor of a deliverable issue is the actualized value of the
deliverable issue to the notional yield of the futures—eontractFutures Contract
considered on the first day of the delivery-meonthDelivery Month, minus the interest
accrued until deliveryDelivery day.

&) The amount to be paid at delivery is equal to $2,000 multiplied by the

conversion factor of the deliverable issue and multiplied by the settlement
priceSettlement Price of the futures-contractFutures Contract being delivered, plus
accrued interests to the deliveryDelivery day. Accrued interest is charged to the

approved-participantApproved Participant taking deliveryDelivery.

& All Government of Canada Bonds being delivered in respect of a futures-
eentractFutures Contract must be of the same issue.

&) Before a contract is listed for trading, the Bourse shall have the right to
exclude any deliverable Government of Canada beadBond issue, even if it meets
all the standards specified in this RaleArticle.

:



R Delivery Procedure

(a) & Approved Participants must apply the assignment process used by the
Clearing Corporation to assign dekveryDelivery to each of their accounts. In order
that the deliveryDelivery procedure of the Clearing Corporation not be impaired,
Approved Participants shall keep throughout the eontractsmonthDelivery Month, an

up-to-date list of the purchase and sale dates of all epen—pesitiensOpen Positions
for that eentract-menth;Delivery Month.,

(b) by Only an Approved PartieipantParticipants holding a seHer's-positionShort
Position can initiate the deliveryDelivery process:.

&) All buyers-and-sellers-pesitiensLong Positions and Short Positions still

open in a contract after trading has ceased in the contract shall be settled by

@ & In the case where a seler's-pesitienShort Position is still open in a contract

after trading has ceased in that contract, and where the Approved

ParticipantParticipants does not initiate the deliveryDelivery process, the Clearing
Corporation shall substitute itself for the Approved ParticipantParticipants in

initiating the deliveryDelivery process.

R Submission of Delivery Notice

D) g O D 0 0 D)

To initiate the deliveryDelivery process, an appreved—participantApproved
Participant holding a seler's—peositionShort Position must submit a deliveryDelivery notice to the
Clearing Corporation before the time limit set by the elearingcorperationClearing Corporation on

any business day, between the second business day preceding the first business day of the

delivery-menthDelivery Month, and the second business day preceding the last business day of
the delivery-menthDelivery Month, inclusively.

os Assignment of Delivery Notice

(a) & The assignment of a deliveryDelivery notice to an Approved Participant

holding a lengpesitienLong Position shall be done by the Clearing Corporation, in
the manner set forth by the Clearing Corporation;

(b) b) The Approved Participant holding an assigned lengpesitienLong Position
shall receive a deliveryDelivery notice from the Clearing Corporation on the

business day following the submission of the deliveryDelivery notice by the
Approved Participant holding the seller's-positionShort Position.

:



Article 12.104 Delivery Day

) 0 O ) 0 0 )

Delivery of Two-year Government of Canada Bond futuresFutures shall be done
on the second business day following the submission of the dekveryDelivery notice by the

approved-participantApproved Participant holding a seller's-pesitienShort Position, or on any other
day as determined by the Clearing Corporation. Delivery shall be completed no later than the last

business day of the delivery-menthDelivery Month.

15618 Exeeution-Default

All defaults from approved—participantsApproved Participants in respect to
deliveryDelivery procedures shall carry the imposition of a penalty, as determined from time to

time by the Bourse.

(a) In the eventuahty that a dek*efykepef&&ei%et—be—eafﬂeﬁeeewse—eﬁa—s&ﬂee—a—ﬁfe—

) H ' ’ ‘ ' ‘ ' ’
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() b

deliverable Government of Canada Bond issues exists or might exist, it shall take
all necessary action to correct, prevent or alleviate the situation. The Board of
Directors could, for instance:

@

(i)

In the eventuality where the Board of Directors decides that a shortage of

B designate as a deliverable issue any other Government of Canada
Bond that does not meet the criteria in this Rute;Chapter: and

) in addition to the normal dekveryDelivery procedures, decide of a
cash settlement based on the cash value of a Government of Canada Bond
bearing the coupon rate specified in the sulesRules applicable to each
designated 5-Two-year Government of Canada Bond futures
contractFutures Contract, as determined by using the yield curve of
Government of Canada Bonds on the last Trading Day.

-



15640—
Chapter C_—Five Year Government of Canada Bond Futures

Article 12.200 Underlying
{8-01-16)

Interest

The underlyingissaelUnderlying Interest is $100,000 nominal value of a Government of
Canada bendBond with a 6% notional coupon.

15641 Expiry Cycle
{8.01-16)

Unless otherwise determined by the Bourse, the expiry months for a FenFive-year
Government of Canada Bond futureFutures are March, June, September and December.

15642—Trading Unit
{8.01-16)

Unless otherwise determined by the Bourse, the trading unit is $100,000 nominal value of
a Government of Canada berdBond with a 6% notional coupon.

15643—Currency
{8-0+-16)

Trading, clearing and settlement of FenFive-year Government of Canada Bond
faturesFutures are in Canadian dollars.

1564 Price Quotation
{8.01-16)

Bids and offers on FenFive-year Government of Canada Bond futuresFutures are quoted
per $100 nominal value.

15645 Minimum Price Fluctuation-

8:016)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.01 per
$100 nominal value.

:



15646 Maximum Price Variation Thresholds-

There shall be no maximum price variation thresholds.

15647 Position Limitsfer Bond Futures-Contraets

(a)

For all expiration months combinedsa)-, For all expiration months combined for
cach designated Government of Canada bend—futures—eontractBond Futures
Contract, the maximum net Long Position or net Short Position which a
persenPerson may own or control in accordance with artiele14157Article 6.310 is
equal to half the sum of:

(1) ) 20% of the total outstanding deliverable bendsBonds of the front
eontract-meonthDelivery Month; and#) the greater of:-

(@8] a)>4,000 contracts or

2) b)-20% of the average daily epen-interestOpen Interest for all
contract months during the preceding three ealendar

menthsDelivery Months.

(i)  If deemed necessary, the Bourse may apply a different position limit to an
approved-participantApproved Participant or its client. This position limit
may not exceed the position limit determined in accordance with this
paragraph (a) unless an exemption is granted under artiele—+4157-Article
6311,

For the first eontractmonthby-Delivery Month, For the first eontractsmonthDelivery.

Month, the maximum net Long Position or net Short Position in each designated
Government of Canada bend—futures—eontractBond Futures Contract which a
persenPerson may own or control in accordance with artiele14157Article 6.310 is
the futures—eontractfutures Contract equivalent of 5% of the total outstanding
amount of Government of Canada bendsBonds eligible for dekveryDelivery for the
designated Government of Canada bend-futures—contractsBond Futures Contracts at
the start of trading on the first business day prior to the first deliveryDelivery

notice day of the first eontractmonthDelivery Month.

1) The position limit for the first eontractmenthDelivery Month becomes
effective on the first business day prior to the first deliveryDelivery notice

day of the first eentractmenthDelivery Month.

(i)  If deemed necessary, the Bourse may apply a different position limit to an
approved-—participantApproved Participant or its client. This position limit
may not exceed the position limit determined in accordance with this
paragraph (b) unless an exemption is granted under article 14157 Article
6311,



e Position Reporting Threshold
(18.01.16)

The position reporting threshold is set pursuant artiele +41-02-Article 6.500.

15649 CeontraetSettlement Type
804146y

FenFive-year Canadian Government Bond futaresFutures are physically settled. Delivery
shall be made in the manner prescribed in articles15652to-15657-of Rule FifteenArticle 12.212 to

Article 12.217 of the Rules or by the Clearing Corporation.

e Last Trading Day-
(18.01.16)

Trading of FenFive-year Government of Canada Bond futuresFutures ceases at 1:00 p.m.
on the seventh (7'") business day preceding the last business day of the delivery—sonth—Delivery
Month.

15651—Trading Hours
(18.01.16)

Trading hours will be determined and published by the Bourse.

;
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(i1) deemed necessary, the Bourse may apply a different position limit to an

Approved Participant or its client. This position limit may not exceed the

) 1LUIe Nra d C d d 1d C i
Article 6.310 is the Futures Contract equivalent of 5% of the total outstanding




1) b have a remaining maturity of between 8 and 10’2 years, as of the
first day of the delvery—menthDelivery Month (for the purpose of
determining the maturity of a bendBond eligible for deliveryDelivery and
for settlement, the time to maturity of a given issue shall be calculated in
complete periods of three months, by rounding down to the nearest entire
three-month period, e.g. 10 years and seven months shall be considered

10Y2 years from the first day of the deliverymenthDelivery Month);

() W have an outstanding amount of $3.5 billion nominal value (net of
all potential purchases by the Government of Canada up until the end of
the period during which the bendBond issue is deliverable);

(i)  #HH are originally issued at 10-year auctions (a beadBond not issued at
a 10-year auction which would otherwise meet the standards of this rule, is
also deemed to be deliverable, if during the last 12-month period
preceding the first Delivery Netice—Baynotice day of the ecentract

menthDelivery Month, its reepeningsre-openings total a minimum nominal
amount of $3.5 billion);

v) are issued and delivered on or before the 15th day preceding the

first Delivery Netice—BPaynotice day corresponding to the delivery
menthDelivery Month of the contract;

¥ have a face value at maturity in multiples of $100,000; and

EE

vh have a coupon of 6%. However, at the seller'’s choice, a
Government of Canada Bond having a coupon other than 6% can be
substituted. The amount of premiwmPremium or discount for each
deliverable issue shall be calculated on the basis of a yield equivalent to a
Government of Canada Bond bearing a 6% coupon and selling at par.

b) The price of a deliverable Government of Canada Bond shall be
determined according to the conversion factors tables published by the Bourse.

The conversion factor of a deliverable issue is the actualized value of the
deliverable issue to the notional yield of the futures—eontractFutures Contract
considered on the first day of the delivery-meonthDelivery Month, minus the interest
accrued until deliveryDelivery day.

&) The amount to be paid at deliveryDelivery is equal to $1,000 multiplied by
the conversion factor of the deliverable issue and multiplied by the settlement
priceSettlement Price of the futures—eentractFutures Contract being delivered, plus

:



accrued interests to the deliveryDelivery day. Accrued interest is charged to the
approved-participantApproved Participant taking deliveryDelivery.

& All Government of Canada Bonds being delivered in respect of a futures-
eentractFutures Contract must be of the same issue.

&) Before a contract is listed for trading, the Bourse shall have the right to
exclude any deliverable Government of Canada beadBond issue, even if it meets
all the standards specified in this RuleArticle.

15653—Delivery Procedures

&) Approved ParticipantsParticipant must apply the assignment process used
by the Clearing Corporation to assign deliveryDelivery to each of their accounts:,

In order that the dekveryDelivery procedure of the Clearing Corporation not be
impaired, Approved ParticipantsParticipant shall keep throughout the ecentraet
menth;Delivery Month an up-to-date list of the purchase and sale dates of all epen-
pesitiensOpen Positions for that eentractsmenth:Delivery Month,

b Only an Approved Participant holding a seler's-pesitionShort Position can

initiate the delivery process;._

&) -All buyers'and-sellers'pesitionsLong Positions and Short Positions still

open in a contract after trading has ceased in the contract shall be settled by

& In the case where a seler's-positienShort Position is still open in a contract
after trading has ceased in that contract, and where the Approved Participant does
not initiate the deliveryDelivery process, the Clearing Corporation shall substitute
itself for the Approved Participant in initiating the dekveryDelivery process.

15654—Submission of Delivery Notice

To initiate the dekliveryDelivery process, an approved—participantApproved Participant
holding a seHer's—pesitionShort Position must submit a dekveryDelivery notice to the Clearing
Corporation before the time limit set by the Clearing Corporation on any business day, between
the second business day preceding the first business day of the deliverymenthDelivery Month,
and the second business day preceding the last business day of the delivery-monthDelivery Month,

inclusively.

15655—Assignment of Delivery Notice

& The assignment of a deliveryDelivery notice to an Approved Participant

holding a lengpesitienLong Position shall be done by the Clearing Corporation, in
the manner set forth by the Clearing Corporation:,
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(b) b) The Approved Participant holding an assigned lengpesitienLong Position
shall receive a delveryDelivery notice from the Clearing Corporation on the
business day following the submission of the dekveryDelivery notice by the
Approved Participant holding the seHer's-positienShort Position.

15656—Delivery Day

Delivery of Ten-year Government of Canada Bond futuresFutures shall be done on the
second business day following the submission of the dekveryDelivery notice by the appreved-

partieipantApproved Participant holding a seller's—pesitienShort Position, or on any other day as
determined by the Clearing Corporation. Delivery shall be completed no later than the last

business day of the delivery-menthDelivery Month,

15657 Exeeution-Default-
{8.01-16)

All defaults from approvedparticipantsApproved Participants in respect to deliveryDelivery

procedures shall carry the imposition of a penalty, as determined from time to time by the
Bourse.



(a)

15658—Emergencies, Acts of God, Actions of Governments

&) In the eventuality that a deliveryDelivery operation cannot be carried
because of a strike, a fire, an accident, a Government action, an act of God or any
other emergency situation, the holder of a buyer's-position-ora-seler'spositienLong
Position or a Short Position shall immediately notify the Bourse and the Clearing
Corporation. In the eventuality that the Bourse or the Clearing Corporation finds
that an immediate action is necessary, a special meeting of the Board of Directors
shall be called on the matter and any decision rendered in such circumstances
shall be binding on all parties to futures-contractsFutures Contracts. If the Board of
Directors decides that an emergency situation is in progress, the Board of
Directors shall take all necessary actions in the circumstances, and the decision of
the Board of Directors shall bind all parties to the futures-contractFutures Contract.
The Board of Directors could, for instance, extend the deliveryDelivery period or
indicate a different location for dekveryDelivery operations.

b) In the eventuality where the Board of Directors decides that a shortage of
deliverable Government of Canada Bond issues exists or might exist, it shall take
all necessary action to correct, prevent or alleviate the situation. The Board of
Directors could, for instance:

1) b designate as a deliverable issue any other Government of Canada
Bond that does not meet the criteria in this Rute;Chapter: and

(ii) i) in addition to the normal deliveryDelivery procedures, decide of a
cash settlement based on the cash value of a Government of Canada Bond
bearing the coupon rate specified in the rules applicable to each designated
Ten-year Government of Canada Bond futures—contractFutures Contract, as
determined by using the yield curve of Government of Canada Bonds on
the last Trading Day.



THIRTY-YEAR GOVERNMENT OF-CANADA BONDFUTFURES

Article 12.400 15660—Underlying
{8016y Interest

The underlyingissaelUnderlying Interest is $100,000 nominal value of a Government of
Canada bendBond with a 6% notional coupon.

156601 Expiry Cycle
{8-0+-16)

Unless otherwise determined by the Bourse, the expiry months for a Thirty-year
Government of Canada Bond future are March, June, September and December.

15662—Trading Unit
{8.01-16)

Unless otherwise determined by the Bourse, the trading unit is $100,000 nominal value of
a Government of Canada berdBond with a 6% notional coupon.

15663—Currency
{8-0+-16)

Trading, clearing and settlement of Thirty-year Government of Canada Bond
faturesFutures are in Canadian dollars.

e Price Quotation
{8.01-16)

Bids and offers on Thirty-year Government of Canada Bond futuresFutures are quoted per
$100 nominal value.

15665 Minimum Price Fluctuation-

8:016)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.01 per
$100 nominal value.

15666 Maximum Price Variation Thresholds-

There shall be no maximum price variation thresholds.

:



15667 Position Limitsfer Boend Futures- Contraets

(a) For all expiration months combineda)-. For all expiration months combined for
each designated Government of Canada bendfutures—contractBond Futures
Contract, the maximum net Long Position or net Short Position which a
persenPerson may own or control in accordance with artiele14157Article 6.310 is
equal to half the sum of:

1) b 20% of the total outstanding deliverable bendsBonds of the front
contract-monthDelivery Month; andi#) the greater of:

(@8] a)-4,000 contracts or

2) b)-20% of the average daily epen-interestOpen Interest for all
contract—monthsDell Months during the preceding three

calendar months.

(i)  If deemed necessary, the Bourse may apply a different position limit to an
approved-—participantApproved Participant or its client. This position limit
may not exceed the position limit determined in accordance with this
paragraph (a) unless an exemption is granted under article 44157 Article
6311,

(b) For the first eontract-monthDelivery Month:
(1) b) For the first eontractmonthDelivery Month, the maximum net Long

Position or net Short Position in each designated Government of Canada
bend-futureseontractBond Futures Contract which a persenPerson may own
or control in accordance with article—14157Article 6.310 is the futures
eontractFutures Contract equivalent of 5% of the total outstanding amount
of Government of Canada bendsBonds eligible for delivery for the
designated Government of Canada bendfutures—contractsBond Futures
Contracts at the start of trading on the first business day prior to the first

deliveryDelivery notice day of the first eontractmonthDelivery Month.

(i1) The position limit for the first eontractmenthDelivery Month becomes
effective on the first business day prior to the first deliveryDelivery notice

day of the first eentractmenthDelivery Month.

(iii)  If deemed necessary, the Bourse may apply a different position limit to an
approved-—participantApproved Participant or its client. This position limit
may not exceed the position limit determined in accordance with this
paragraph (b) unless an exemption is granted under article 14157 Article
6311,

:



Article 12.401 15668 Position Reporting Threshold
{8-01-16)

The position reporting threshold is set pursuant artiele +41-02-Article 6.500.

15669 CeontraetSettlement Type
804146y

Thirty-year Canadian Government Bond futuresFutures are physically settled. Delivery
shall be made in the manner prescribed in articles15672to-15677-of Rule FifteenArticle 12.412 to

Article 12.417 of the Rules or by the Clearing Corporation.

e Last Trading Day
{8-01-16)

Trading of Thirty-year Government of Canada Bond futuresFutures ceases at 1:00 p.m. on

the seventh (7'M) business day preceding the last business day of the delivery—seonth—Delivery
Month.

15671+—Trading Hours
{8-01-16)

Trading hours will be determined and published by the Bourse.

15672—Delivery Standards
{8.01-16)

(a) ) For Thirty-year Government of Canada Bond futuresFutures, shall be
deliverable only those Government of Canada Bond issues which:

1) b have a remaining maturity of not less than twenty-five (25) years,
as of the first day of the delverymeonthDelivery Month (for the purpose of
determining the maturity of a bendBond eligible for deliveryDelivery and
for settlement, the time to maturity of a given issue shall be calculated in
complete periods of three months, by rounding down to the nearest entire
three-month period, e.g. 30 years and seven months shall be considered

30% years from the first day of the delivery-menthDelivery Month);

(i) ) have an outstanding amount of $3.5 billion nominal value (net of
all potential purchases by the Government of Canada up until the end of
the period during which the berdBond issue is deliverable);

(iil)  #H are originally issued at 30-year auctions (a bendBond not issued at
a 30-year auction which would otherwise meet the standards of this rule, is
also deemed to be deliverable, if during the last 12-month period

preceding the first Delivery Netice—Daynotice day of the eentraet

:



menthDelivery Month, its reepeningsre-openings total a minimum nominal
amount of $3.5 billion);

(v) are issued and delivered on or before the 15th day preceding the

first dekveryDelivery notice day corresponding to the delivery
menthDelivery Month of the contract;

) have a face value at maturity in multiples of $100,000; and

EE

s have a coupon of 6%. However, at the seller!’s choice, a

Government of Canada Bond having a coupon other than 6% can be
substituted. The amount of premivmPremium or discount for each
deliverable issue shall be calculated on the basis of a yield equivalent to a

Government of Canada Bond bearing a 6% coupon and selling at par.

by The price of a deliverable Government of Canada Bond shall be
determined according to the conversion factors tables published by the Bourse.

The conversion factor of a deliverable issue is the actualized value of the
deliverable issue to the notional yield of the futures—eontractFutures Contract

considered on the first day of the delivery-menthDelivery Month, minus the interest
accrued until deliveryDelivery day.

&) The amount to be paid at deliveryDelivery is equal to $1,000 multiplied by

the conversion factor of the deliverable issue and multiplied by the settlement
priceSettlement Price of the futures—eentractFutures Contract being delivered, plus
accrued interests to the deliveryDelivery day. Accrued interest is charged to the

approved-participantApproved Participant taking deliveryDelivery.

& All Government of Canada Bonds being delivered in respect of a futures-
eontractFutures Contract must be of the same issue.

&) Before a contract is listed for trading, the Bourse shall have the right to
exclude any deliverable Government of Canada beadBond issue, even if it meets
all the standards specified in this Rule.

15673—Delivery Procedures

&) Approved ParticipantsParticipant must apply the assignment process used
by the Clearing Corporation to assign deliveryDelivery to each of their accounts:,

In order that the dekveryDelivery procedure of the Clearing Corporation not be
impaired, Approved ParticipantsParticipant shall keep throughout the ecentraet
menth;Delivery Month an up-to-date list of the purchase and sale dates of all epen-

pesitiensQpen Positions for that eentraet-menth;Delivery Month,

b Only an Approved Participant holding a seler's-pesitionShort Position can
initiate the deliveryDelivery process:.
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© & All buyers'and-sellerspesitiensLong Positions and Short Positions still

open in a contract after trading has ceased in the contract shall be settled by
@ & In the case where a seler'spesitionShort Position is still open in a contract

after trading has ceased in that contract, and where the Approved Participant does
not initiate the deliveryDelivery process, the Clearing Corporation shall substitute
itself for the Approved Participant in initiating the deliveryDelivery process.

15674—Submission of Delivery Notice

To initiate the deliveryDelivery process, an appreved—participantApproved Participant
holding a seHer's—pesitionShort Position must submit a deliveryDelivery notice to the Clearing
Corporation before the time limit set by the Clearing Corporation on any business day, between
the second business day preceding the first business day of the deliverymenthDelivery Month,

and the second business day preceding the last business day of the delivery-menthDelivery Month,
inclusively.

15675—Assignment of Delivery Notice

(@) & The assignment of a dekveryDelivery notice to an Approved Participant

holding a lengpesitienLong Position shall be done by the Clearing Corporation, in
the manner set forth by the Clearing Corporation:.

b)) b The Approved Participant holding an-assiznedlong pesitiena Long Positi
shall receive a deliveryDelivery notice from the Clearing Corporation on the

business day following the submission of the delveryDelivery notice by the
Approved Participant holding the seHer's-positienShort Position.

15676—Delivery Day

Delivery of Thirty-year Government of Canada Bond futuresFutures shall be done on the
second business day following the submission of the dekveryDelivery notice by the appreved-

participantApproved Participant holding a seHer's—pesitionShort Position, or on any other day as
determined by the Clearing Corporation. Delivery shall be completed no later than the last

business day of the delivery-menthDelivery Month,

15677 Exeeution-Default
{8.01-16)

All defaults from approvedparticipantsApproved Participants in respect to deliveryDelivery

procedures shall carry the imposition of a penalty, as determined from time to time by the
Bourse.

:



(a)

15678—Emergencies, Acts of God, Actions of Governments

&) In the eventuality that a deliveryDelivery operation cannot be carried
because of a strike, a fire, an accident, a Government action, an act of God or any
other emergency situation, the holder of a buyer's-position-ora-seler'spositienLong
Position or a Short Position shall immediately notify the Bourse and the Clearing
Corporation. In the eventuality that the Bourse or the Clearing Corporation finds
that an immediate action is necessary, a special meeting of the Board of Directors
shall be called on the matter and any decision rendered in such circumstances
shall be binding on all parties to futures-contractsFutures Contracts. If the Board of
Directors decides that an emergency situation is in progress, the Board of
Directors shall take all necessary actions in the circumstances, and the decision of
the Board of Directors shall bind all parties to the futures-contractFutures Contract.
The Board of Directors could, for instance, extend the deliveryDelivery period or
indicate a different location for dekveryDelivery operations.

b) In the eventuality where the Board of Directors decides that a shortage of
deliverable Government of Canada Bond issues exists or might exist, it shall take
all necessary action to correct, prevent or alleviate the situation. The Board of
Directors could, for instance:

1) b designate as a deliverable issue any other Government of Canada
Bond that does not meet the criteria in this Rute;Chapter: and

(ii) i) in addition to the normal deliveryDelivery procedures, decide of a
cash settlement based on the cash value of a Government of Canada Bond
bearing the coupon rate specified in the rules applicable to each designated
Thirty--year Government of Canada Bond futures—contractFutures Contract,
as determined by using the yield curve of Government of Canada Bonds
on the last Trading Day.



Chapter F—S&P/TSX 60 INDEX-STANDARD FUTURESIndex Standard Futures

Article 12.500 15760—Underlying
(18.61-16) Interest

The underlying issuelnterest is the S&P/TSX 60 Index.

13701 Expiry Cycle

B

The expiry months for S&P/TSX 60 Index standard futuresFutures are March, June,
September and December.

15702 Frading Hours

15703 Trading Unit

D O 0 ) O 0 5

The trading unit is $200 multiplied by the value of the S&P/TSX 60 Index standard
futaresFutures.

15704 Currency

Trading, clearing and settlement of S&P/TSX 60 Index standard futsresFutures are in
Canadian dollars.

s Price Quotation

Bids and offers for standard futaresFutures on the S&P/TSX 60 Index are quoted
in terms of index]ndex points expressed to two decimal points.

(b)  One indexIndex point equals $200 for a standard futuresFutures on the S&P/TSX

60 Index.
15706 Minimum Price Fluctuation-

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex point for outright positions. For calendar spreads, the minimum price fluctuation is

0.01 indexIndex points.

15706.1—Centract Type
8:6+16)
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15707 Trading Halts

Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the uaderlyinginterestUnderlying Interest (circuit breakers).

(b) In the event that trading in the securities market resumes after a trading halt,
trading in the S&P/TSX 60 Index standard futuresFutures shall resume only after a
percentage (as determined by the Bourse from time to time) of the interest

wnderlying-theUnderlying Interest S&P/TSX 60 Index have re-epenedreopened.

15708 Position Limitsfer S&P/FSX60-IndexFutures-Contracts

There are no position limits for standard futares-contractsFutures Contracts or
equivalent contracts on the S&P/TSX 60 Index.

(b)  Notwithstanding the above paragraph, the Bourse may, if it sees fit or deems
necessary to ensure the integrity and fairness of the market, impose specific
position limits to one or more appreved-participantsApproved Participants or their
clients. If such specific position limits are imposed, a mini futures-contractFutures
Contract on the S&P/TSX 60 Index is the equivalent of one-quarter of a standard
futures—eontractFutures Contract on the S&P/TSX 60 Index, for the purpose of
calculating these position limits.

e Position Reporting Threshold

D) g O D 0 0 D)

The position reporting threshold is set pursuant artiele +4102-Article 6.500.

15710  Delivery
(67:69:99)
Article 12.501 Settlement Type

Delivery of the index—futures—eentraetsIndex Futures Contracts shall be by cash
settlement through the Clearing Corporation. The settlement procedures are stipulated in artieles-
15721te-15730Article 12.511 to Article 12.513 of the Rules.

15711 Margin Requirements



15721 Final Settlement Day

The final settlement day is the third Friday of the expiration—econtract
menthSettlement Month, provided it is a business day. If it is not a business day, final settlement
will occur on the preceding business day.

15722 Final Settlement Price

D g O D 0 0 D)

The final settlementpriceSettlement Price determined on the Einalfinal Settlement Day is:

(a) $200 times the official opening level of the S&P/TSX 60 Index in the case of
standard futuresFutures on the S&P/TSX 60 Index.

(b) This final settlement priceSettlement Price is based on the opening prices of the
component stocks in the Index, or on the last sale price of a stock that does not
open for trading on the regularly scheduled day of final settlement. All epesn-
pesitiensOpen Positions at the close of the last Trading Day will be marked to
market using the official opening level of the S&P/TSX 60 Index on final
settlement day and terminated by cash settlement.

15723  Eailure of Settlement

Article 12.503 Default

Any failure on the part of an Approved Participant to conform to the
aforementioned rules of settlement could result in the imposition of disciplinary sanctions as may
be determined by the Bourse based on the circumstances.

15724—Trading Hours
{8.01-16)

Trading hours will be determined and published by the Bourse.







Chapter G—S&P/TSX 60 INDEX-MINIFUTURESIndex Mini Futures

Article 12.600 15733—Underlying
+8-61-16)_ Interest

The underlyingissueUnderlying Interest is the S&P/TSX 60 Index.

15734—Expiry Cycle
e

The expiry months for S&P/TSX 60 Index mini futuresFutures are March, June,
September and December.

15735 Trading Unit
e

The trading unit is $50 multiplied by the value of the S&P/TSX 60 Index mini
futuresfutures.

e Currency
48.01-16)

Trading, clearing and settlement of mini futaresFutures on the S&P/TSX 60 Index is in
Canadian dollars.

e Price Quotation
{8.01-16)

Bids and offers for mini futuresFutures on the S&P/TSX 60 Index are quoted in
terms of indexIndex points expressed to two decimal points.

(b)  One indexIndex point equals $50 for a mini futuresFutures on the S&P/TSX 60
Index.

15738 Minimum Price Fluctuation-

8:016)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex points for outright positions. For calendar spreads, the minimum price fluctuation is

0.01 indexIndex points.

:
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15741—Trading Halts

Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the uaderlyinginterestUnderlying Interest (circuit breaker).

(b) In the event that trading in the securities market resumes after a trading halt,
trading in the S&P/TSX 60 Index mini fataresFutures shall resume only after a
percentage (as determined by the Bourse from time to time) of the interest
underlying the S&P/TSX 60 Index have re--opened.

15742 Position Limits

48.01.16)

(a) There are no position limits for mini futsresFutures or equivalent contracts on the
S&P/TSX 60 Index.

(b)  Notwithstanding the above paragraph, the Bourse may, if it sees fit or deems

necessary to ensure the integrity and fairness of the market, impose specific
position limits to one or more appreved-participantsApproved Participants or their
clients. If such specific position limits are imposed, a mini futures-contractFutures
Contract on the S&P/TSX 60 Index is the equivalent of one-quarter of a standard
futures—eontractFutures Contract on the S&P/TSX 60 Index, for the purpose of
calculating these position limits.

== Position Reporting Threshold
(18.01.16)

The position reporting threshold is set pursuant artiele +4102-Article 6.500.

a n th n I 1ng the final settlement
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15745 Final Settlement Day
48.01.16)

The final settlement day is the third Friday of the eentract—monthSettlement Month,
provided it is a business day. If it is not a business day, final settlement will occur on the first
preceding business day.

15746 Final Settlement Price

The final settlementpriceSettlement Price determined on the final settlement date is $50
multiplied by the official opening level of the S&P/TSX 60 Index-minifutures.

This final settement—priceSettlement Price is based on the opening prices of the
component stocks in the Index, or on the last sale price of a stock that does not open for trading
on the regularly scheduled day of final settlement. All epeapesitiensOpen Positions at the close
of the last Trading Day will be marked to market using the official opening level of the
S&P/TSX 60 Index on final settlement day and terminated by cash settlement.

15747 Failure-of Settlement
8:6+16)

Article 12.603 Default

Any failure on the part of an apprevedparticipantApproved Participant to conform to the

aforementioned rules of settlement could result in the imposition of disciplinary sanctions as may
be determined by the Bourse based on the circumstances.




Article 12.700 15750—Underlying
{38.6+16) Interest

The undertyingissueUnderlying Interest is the S&P/TSX Global Gold Index.

153751 Expiry Cycle

b

The expiry months for S&P/TSX Global Gold Index futuresFutures are March, June,
September and December.

15752 Frading Hoeurs



e Trading Unit

The trading unit is $200 times the S&P/TSX Global Gold Index futaresFutures value.
e Currency
Trading, clearing and settlement of S&P/TSX Global Gold Index futuresFutures are in

Canadian dollars.

s Price Quotation

5 0 O D) 0 O )

Bids and offers for S&P/TSX Global Gold Index futuresFutures are quoted in terms of
indexIndex points expressed to two decimal points.

15756 Minimum Price Fluctuation-

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex points. For calendar spreads, the minimum price fluctuation is 0.01 indexIndex points.
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15757 Trading Halts

Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the underbyinginterestUnderlying Interest (circuit breaker).

(b) In the event that trading in the securities market resumes after a trading halt,
trading in S&P/TSX Global Gold Index futuresFutures shall resume only after a
percentage, as determined by the Bourse, of the interest underlying the S&P/TSX
Global Gold Index has re-opened.

15758 Position Limitsfer S&P/FSX-Glebal- Geld IndexFutures Contracts

(a) The maximum net Long Position or net Short Position in all eentract
meonthsSettlement Months combined in S&P/TSX Global Gold Index futures-
eentractslutures Conftracts which a persenPerson may own or control in
accordance with artiete +4457Article 6.310 of the Rules 1s: 20,000 contracts.

(b) If deemed necessary, the Bourse may apply a different position limit to an

approved-participantApproved Participant or its client. This position limit may not
exceed 20,000 contracts unless an exemption is granted under article 14457 Article

6311,

e Position Reporting Threshold

D 0 0 0 O 0 5

The position reporting threshold is set pursuant artiele +41-02-Article 6.500.
15760 Ceontraet

Article 12,701 Settlement Type

S&P/TSX Global GeldIndex—futures—are—cashsettled—Settlement—is—madeSettlement of the

Index Futures Contracts shall be by cash settlement through the Clearing Corporation. The
settlement procedures are these-stipulated in articles—15771+to—15780Article 12.711 to Article

12.713 of the Rules-efthe Bousse.

15761 Marein Reaui forsimn] Loesiti

15762 MMarsinellsels
HEFe2—TradinsHeowrss
8-6+16)






\rticle 12702 I Trading D
Trading ceases on the business day preceding the final settlement date.

15771 Final Settlement Date

The final settlement date shall be the third Friday of the expiration—eontract
menthSettlement Month provided it is a business day. If it is not a business day, final settlement
occurs on the preceding business day.

15772 Final Settlement Price

The final settlement—priceSettlement Price determined on the FEinal-SettlementDatefinal
settlement date is the trading unit of the S&P/TSX Global Gold Index, as determined by the
Bourse, multiplied by the official opening level of the S&P/TSX Global Gold Index based on the
opening prices of the component stocks in the Index, or on the last sale price of a stock that does
not open for trading on the regularly scheduled day of final settlement. All epea—pesitionsOpen
Positions at the close of the last Trading Day will be marked to market using the official opening
level of the S&P/TSX Global Gold Index on final settlement day and terminated by cash
settlement.

15773 FEailure toPerform

Article 12.703 Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse.







S&PASX-CAPPED FINANCIAES INBDEXFUTHRES

Article 12.704 Trading Hours

Article 12.800 15783—Underlying
8-0+16) Interest

The undertyingissueUnderlying Interest is the S&P/TSX Capped Financials Index.

157831-Expiry Cycle
e

The expiry months for S&P/TSX Capped Financials Index futuresFutures are March,
June, September and December.

157832  Trading Unit
e

The trading unit is $200 multiplied by the value of the S&P/TSX Capped Financials
Index futuresFutures.

15783:3-Currency
48.01-16)

Trading, clearing and settlement of S&P/TSX Capped Financials Index futuresFutures are
in Canadian dollars.

157834  Price Quotation
48.01-16)

Bids and offers for the S&P/TSX Capped Financials Index futuresFutures are quoted in
terms of indexIndex points expressed to two decimal points.

157835 Minimum Price Fluctuation-

8:016)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex points. For calendar spreads, the minimum price fluctuation is 0.01 indexIndex points.

:



15783.6—Trading Halts

Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the underlyinginterestUnderlying Interest (circuit breaker).

(b) In the event that trading in the securities market resumes after a trading halt,
trading in S&P/TSX Capped Financials Index futuresFutures shall resume only
after a percentage, as determined by the Bourse, of the interest underlying the
S&P/TSX Capped Financials Index has re-opened.

15783.7—Last Trading Day
e

Trading ceases on the business day preceding the final settlement date.
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1578312—Final Settlement Date
—80116)

The final settlement date shall be the third Friday of the expiration—contract-menthDelivery.

Month, provided it is a business day. If it is not a business day, final settlement occurs on the
preceding business day.

1578313 Final Settlement Price

The final settlement—priceSettlement Price determined on the FEinal-SettlementDatefinal
settlement date is the trading unit of the S&P/TSX Capped Financials Index, as determined by
the Bourse, multiplied by the official opening level of the S&P/TSX Capped Financials Index
based on the opening prices of the component stocks in the Index, or on the last sale price of a
stock that does not open for trading on the regularly scheduled day of final settlement. All epen-
pesitiensQpen Positions at the close of the last Trading Day will be marked to market using the
official opening level of the S&P/TSX Capped Financials Index on final settlement day and
terminated by cash settlement.

15783.14 Failure to Perform
—&:0+-16)

Article 12.804 Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse.

:









Article 12.900 15784—Underlying
(18.61-16) Interest

The underlyingissaeUnderlying Interest is the S&P/TSX Capped Information Technology

Index.

157841—Expiry Cycle
{8-01-16)

The expiry months for S&P/TSX Capped Information Technology Index futuresFutures
are March, June, September and December.

\rticle 12.901 Trading Uni
8:016)

The trading unit is $500 multiplied by the value of the S&P/TSX Capped Information
Technology Index futuresFutures.

15784:3-Currency
{8-0+-16)

Trading, clearing and settlement of S&P/TSX Capped Information Technology Index
futaresFutures are in Canadian dollars.

157844  Price Quotation
48.01-16)

Bids and offers for S&P/TSX Capped Information Technology Index futuresFutures are
quoted in terms of indexIndex points expressed to two decimal points.

157845 Minimum Price Fluctuation-
48.01-16)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.05
indexIndex points. For calendar spreads, the minimum price fluctuation is 0.01 indexIndex points.

15784-6—Trading Halts

(@) Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the uaderlyinginterestUnderlying Interest (circuit breaker).

:



(b) In the event that trading in the securities market resumes after a trading halt,
trading in S&P/TSX Capped Information Technology Index futuresFutures shall
resume only after a percentage, as determined by the Bourse, of the interest
underlying the S&P/TSX Capped Information Technology Index has re-opened.

15784.7—Last Trading Day
48.01.16)

Trading ceases on the business day preceding the final settlement date.
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15784-12—Final Settlement Day
e

The final settlement date shall be the third Friday of the expiration econtraet
moenthSettlement Month, provided it is a business day. If it is not a business day, final settlement
occurs on the preceding business day.

15784413 -Final Settlement Price

The final settementpriceSettlement Price determined on the Final-SettlementDatefinal
settlement date is the trading unit of the S&P/TSX Capped Information Technology Index, as
determined by the Bourse, multiplied by the official opening level of the S&P/TSX Capped
Information Technology Index based on the opening prices of the component stocks in the Index,
or on the last sale price of a stock that does not open for trading on the regularly scheduled day of
final settlement. All epen—pesitionsOpen Positions at the close of the last Trading Day will be
marked to market using the official opening level of the S&P/TSX Capped Information
Technology Index on final settlement day and terminated by cash settlement.

I Failueeto-Reeform
—8:01-16)

Article 12.905 Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse.

:






Chapter K—S&P/TSX Capped Energy Index Futures

Article 12.1000 45785—Underlying
(18.61-16) Interest

The underlyingissueUnderlying Interest is the S&P/TSX Capped Energy Index.

157854—Expiry Cycle
{8.01-16)

The expiry months for S&P/TSX Capped Energy Index futuresFutures are March, June,
September and December.

157852  Trading Unit
{8.01-16)

The trading unit is $200 multiplied by the value of the S&P/TSX Capped Energy Index
futuresfutures.

15785:3-Currency
{8-0+-16)

Trading, clearing and settlement of S&P/TSX Capped Energy Index futuresFutures are in
Canadian dollars.

157854  Price Quotation
48.01-16)

Bids and offers for S&P/TSX Capped Energy Index futuresFutures are quoted in terms of
indexIndex points expressed to two decimal points.

157855 Minimum Price Fluctuation-
48.01-16)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex points. For calendar spreads, the minimum price fluctuation is 0.01 indexIndex points.

15785.6—Trading Halts

Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the uaderlyinginterestUnderlying Interest (circuit breaker).

(b) In the event that trading in the securities market resumes after a trading halt,
trading in S&P/TSX Capped Energy Index futuresFutures shall resume only after a
percentage, as determined by the Bourse, of the interest underlying the S&P/TSX
Capped Energy Index has re-opened.
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157857—Last Trading Day
e

Trading ceases on the business day preceding the final settlement date.
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1578512 -Final Settlement Date
804H16)

The final settlement date shall be the third Friday of the expiration-contract-menthDelivery
Month, provided it is a business day. If it is not a business day, final settlement occurs on the
preceding business day.

1578513 Final Settlement Price

The final settlement—priceSettlement Price determined on the Final-SettlementDatefinal
settlement date is the trading unit of the S&P/TSX Capped Energy Index, as determined by the
Bourse, multiplied by the official opening level of the S&P/TSX Capped Energy Index based on
the opening prices of the component stocks in the Index, or on the last sale price of a stock that
does not open for trading on the regularly scheduled day of final settlement. All epen-
pesitiensQpen Positions at the close of the last Trading Day will be marked to market using the
official opening level of the S&P/TSX Capped Energy Index on final settlement day and
terminated by cash settlement.

1578514 Failure-to-Perform
8:6+16)

Article 12.1004 Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse.







Article 12.1100 $5786—Underlying

(8-0+16) Interest

The underbyingissueUnderlyving Interest is the S&P/TSX Composite Index Banks (Industry
Group).

157861—Expiry Cycle
@8.01-16)

The expiry months for S&P/TSX Composite Index Banks (Industry Group) futaresFutures
are March, June, September and December.

157862  Trading Unit
{8.01-16)

The trading unit is $20 multiplied by the value of the S&P/TSX Composite Index Banks
(Industry Group) futuresFutures.

15786:3-Currency
{8-0+-16)

Trading, clearing and settlement of S&P/TSX Composite Index Banks (Industry Group)
futaresFutures are in Canadian dollars.

157864  Price Quotation
48.01-16)

Bids and offers for S&P/TSX Composite Index Banks (Industry Group) fuaturesFutures are
quoted in terms of indexIndex points expressed to two decimal points.

157865 Minimum Price Fluctuation-
48.01-16)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex points. For calendar spreads, the minimum price fluctuation is 0.01 indexIndex points.

15786-6—Trading Halts

(a) Trading halts on S&P/TSX Composite Index Banks (Industry Group)
futuresPutures shall be coordinated with the triggering of the trading halt
mechanism of the underlyinginterestUnderlving Interest (circuit breaker).

:



In the event that trading in the securities market resumes after a trading halt,

trading in S&P/TSX Composite Index Banks (Industry Group) faturesFutures shall
resume only after a percentage, as determined by the Bourse, of the interest
underlying the S&P/TSX Composite Index Banks (Industry Group) has re-opened.



Article 12.1103 Settlement Type

15786-7—Last Trading Day
e

Trading ceases on the business day preceding the final settlement date.
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1578612 -Final Settlement Date
R

The final settlement date shall be the third Friday of the expiration—econtraet
moenthSettlement Month, provided it is a business day. If it is not a business day, final settlement
occurs on the preceding business day.

1578613 -Final Settlement Price

The final settementpriceSettlement Price determined on the Final-SettlementDatefinal
settlement date is the trading unit of the S&P/TSX Composite Index Banks (Industry Group), as
determined by the Bourse, multiplied by the official opening level of the S&P/TSX Composite
Index Banks (Industry Group) based on the opening prices of the component stocks in the Index,
or on the last sale price of a stock that does not open for trading on the regularly scheduled day of
final settlement. All epen—pesitionsOpen Positions at the close of the last Trading Day will be
marked to market using the official opening level of the S&P/TSX Composite Index Banks
(Industry Group) on final settlement day and terminated by cash settlement.

15786.14 Failure to Perform
(8.01.16)

Article 12.1104 Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse.

:






S&PFSX—CAPPED UTHATHES INDEX—FUTURESChapter M—S&P/TSX Capped
Utilities Index F

Article 12.1200 $5787—Underlying
(8-0+16) Interest

The undertyingissueUnderlving Interest is the S&P/TSX Capped Utilities Index.

157874—Expiry Cycle
{8-01-16)

The expiry months for S&P/TSX Capped Utilities Index futuresFutures are March, June,
September and December.

157872  Trading Unit
{8-01-16)

The trading unit is $200 multiplied by the value of the S&P/TSX Capped Utilities Index
futuresFutures.

15787.3-Currency
(8.61-16)

Trading, clearing and settlement of S&P/TSX Capped Utilities Index futuresFutures are in
Canadian dollars.

157874  Price Quotation
(8.61-16)

Bids and offers for S&P/TSX Capped Utilities Index futuresFutures are quoted in terms
of indexIndex points expressed to two decimal points.

157875 Minimum Price Fluctuation-
(8.61-16)

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.10
indexIndex points. For calendar spreads, the minimum price fluctuation is 0.01 irdexIndex points.

15787.6—Trading Halts

(a) Trading halts on S&P/TSX Capped Utilities Index futuresFutures shall be
coordinated with the triggering of the trading halt mechanism of the underlying

interestUnderlying Interest (circuit breaker).

(b) In the event that trading in the securities market resumes after a trading halt,
trading in S&P/TSX Capped Utilities Index Futures contracts shall resume only
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after a percentage, as determined by the Bourse, of the interest underlying the
S&P/TSX Capped Utilities Index has re-opened.

\rticle 12.1201 Position Limi

(a) The maximum net Long Position or net Short Position in all Settlement Months

O P
WNICN d ONn 1Mmd

Article 12.1203 Settlement Type

15787 7—Last Trading Day
e

Trading ceases on the business day preceding the final settlement day.
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1578712 Final Settlement Date
(180116}

The final settlement date shall be the third Friday of the expiration eentractmenthDelivery
Month, provided it is a business day. If it is not a business day, final settlement occurs on the
preceding business day.

1578743 Final Settlement Price

The final settement—priceSettlement Price determined on the Final-SettlementDatefinal
settlement date is the trading unit of the S&P/TSX Capped Ultilities Index, as determined by the
Bourse, multiplied by the official opening level of the S&P/TSX Capped Utilities Index based on
the opening prices of the component stocks in the Index, or on the last sale price of a stock that
does not open for trading on the regularly scheduled day of final settlement. All epen-
pesitiensOpen Positions at the close of the last Trading Day will be marked to market using the
official opening level of the S&P/TSX Capped Ultilities Index on final settlement day and
terminated by cash settlement.

:



1578704 Failure to Perform
20116)

Article 12.1204 Default

Any failure on the part of a buyer or seller to perform in accordance with the
aforementioned rules of settlement shall result in the imposition of such penalties and/or
damages as may be determined from time to time by the Bourse.







I N__S&P/TSX C ite Mini Index F
\rticle 12.1300 Underlying I

The Underlying Interest is th P/TSX Composite Index

:



Article 12.1308 Position Reporting Threshold

Trading ceases on the business day preceding the final settlement day.
Article 12.1311 Final Settlement Day




:



Chapter O—FTSE Emerging Markets Index Futures
\rticle 12.1400 Underlying I

The Underlying Interest is the FTSE Emerging Markets Index

Unless otherwise determined by the Bourse, the trading unit is USD $100 multiplied by
h | f the FTSE Emerging Market Index

Article 12.1403 Currency

(a) For outright positions, 0.05 Index point.
(b) For calendar spr nd block tr 1 i

(b) Approved Participants may benefit from the exemption for a bona fide Hedger in
| . e 6311
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\rticle 12.1408 Position R ing Threshold
| .. ine threshold | el 6.50C
Article 12.1409 Settlement Type

ttlmnt f the Index Futur ntracts shall h_settlement through th

ﬁrt I in Tr in D f r h1 hth rlvin In X 1S scheduled to be ubllshe
\rticle 12.1411 Final Settl D
The final lemen is the last Trading D

\rticle 12.1412 Final Settl Pri

(a) ice shall rmined on the last Trading D
multiplying the official closing level of the FTSE Emerging Markets Index by

(a) In the event that the Bourse is unable to settle a Transaction due to a “Force
Majeure” limi rik fir iden rnmen

action, an act of God or any other emergency situation, the Bourse shall take all

arties ‘ ‘ on the FT E Emer in Marketslndex affected b
Force Majeur ith limiting th nerality of the for he B

may take one or many of the following measures:
(1) modify the settlement time:

(1)  modify the settlement date;
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(iii)  designate alternate or new procedures in the event of conditions interfering
with the normal settlement process:

Gv)  fix a Settlement Price.
(b) The Bourse shall not be liable for any failure or delay in the performance of th.

> ot ici if such failure or delay arises
out of a Force Majeure.

Article 12.1700 15801.1  Eligibility eriteria

In order for a Canadian or international share—futures—econtractShare Futures

Contract to be traded on the ExchangeBourse, the undeshyinginterestUnderlyving Interest shall be a
share,_an exchange-traded fund or trust unit which is currently traded on a recognized-

exehangeRecognized Exchange, on which an eptien-erfutures-contraetOption or Futures Contract
is listed on this same exchange or on any other recegnized-exchangeRecognized Exchange and
which meet the criteria of the-Canadian Derivatives-Clearing CorporationCDCC.

15802 Expiry Cycle

B

The expiry months for Canadian and international sharefutures—eontractsShare Futures
Contracts are as follows:

(a) Quarterly eyeleCycle: March, June, September and December.

(b) Other selected expiry eyetesCycles: January, February, April, May, July, August,
October and November.

:



15804 Trading Unit

D 0 O D 0 O )

The Bourse, in consultation with the—Canadian—Derivatives—Clearing
CeorperationCDCC, shall establish the trading unit for each sharefutures—ecentractShare Futures

Contract that has been approved for trading.

Eans Currency

Trading, clearing and settlement are in Canadian dollars for Canadian sharefutares-
eentractsShare Futures Contracts.

(b) Trading, clearing and settlement are in foreign currency for international share-

futures-contractsShare Futures Contracts.

15806 Price Quotation

(a) Bids and offers on sharefutureseontractsShare Futures Contracts on Canadian

underbyinginterestsUnderlving Interests are quoted in Canadian dollars and cents
per shareUnderlying Interest.

(b)  Bids and offers on share-futures-contractsShare Futures Contracts on international
underlying—interestsUnderlying Interests are quoted in foreign currency units per
sharelUnderlying Interest.

15807 Minimum Price Fluctuation-

(a) Unless otherwise determined by the Bourse, the minimum price fluctuation for
share—futures—eontractsShare  Futures Contracts on Canadian uaderhying
interestsUnderlying Interests is CAN $0.01 per shareUnderlying Interest.

(b) Unless otherwise determined by the Bourse, the minimum price fluctuation for
share—futures—eontractsShare  Futures Contracts on international underhying-
interestsUnderlying Interests, is the unit of fluctuation used by the market on

which the underlyinginterestUnderlying Interest is being traded.

15808 Priee Limit/Trading Halts

D 0 O ) 0 O )

(@) Trading halts shall be coordinated with the triggering of the trading halt
mechanism of the underbyinginterestUnderlying Interest (circuit breaker).
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(b) In the event that a recognized-exchangeRecognized Exchange suspends trading in

the underlying—nterestUnderlying Interest of an international share—futures-
contractShare Futures Contract, then the Bourse may take certain measures

regarding the futures—eontractFutures Contract concerned, including suspending or
halting trading in the futures-contractFutures Contract.

15809 Position Limits-

D 0 O D 0 O )

The maximum net long-ornet-short-pesitions—in-sharefutures—contracts—which-a—personlong_
Position or net Short Position in Share Futures Contracts which a Person may own or control in
accordance with article+4157Article 6.310 of the Rules-ef-the Beurse shall be as provided for
under artiele-6651-Article 6.309,

15810 Position Reporting Threshold

D 0 O D 0 O )

The position reporting threshold is set pursuant to astiele+4+02-Article 6.500.

R Delivery or settlement

(a) Delivery of Canadian underbyinginterestsUnderlying Interests shall be made in the
manner prescribed in astieles+5813to-15818Article 12.1713 to Article 12.1718 of

the Rules or by the Clearing Corporation.

(b)  Settlement of International underlyinginterestsUnderlying Interests shall be by cash

through the Clearing Corporation._ The settlement procedures are those provided

for in articles 15821 to15830Article 12.1713 to Article 12.1718 of the Rules.
Article 12.1701 Delivery Standards for Canadian Underlying Interests

underlgmg §gg;;;j1¥ of the Futures Contract l;gjgg subject ;g ];;!jg ery.

15812 Last Trading Day

(a)  Trading in Canadian share-futures-contractsShare Futures Contracts ends at 4:00
p.m. on the third Friday of the eentract-meonthDelivery Month or, if not a business
day, the first preceding business day.

(b) Except as determined otherwise by the Bourse, trading in international share-
futures—eontractsShare Futures Contracts ends at the official closing time of the

recognized exchange on which the underlyinginterestUnderlying Interest is listed,
on the third Friday of the ecentract—menthDelivery Month or, if not a business-
dayBusiness Day, the first preceding business-dayBusiness Day.

15813  Deliverv-Standards for Canadi lorlvine i
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\rticle 12.1702 Final Sett] D

For the Canadian Share Futures Contract, the final settlement day shall be the
second business day after the last Trading Day.

O 1 P l a O
the Settlement Month.

he Toron Exchan he 1
Trading Day.
Ex rmin herwi he Bourse, for International shares futur

contracts, the final settlement price shall be the trading unit of the futures contract
times the closing price of the Underlying Interest of the futures contract being-
b Lol ‘

15814 DeliveryProcedure

(a) & Approved Participants must apply the assignment process used by the
Clearing Corporation to assign dekiveryDelivery to each of their accounts;




b)) b Only an Approved Participant holding a seler's-pesitienShort Position can
initiate the deliveryDelivery process;

(©) e  -All buyers and sellers' pesitionsLong Positions and Short Positions still

open in a contract after trading has ceased in the contract shall be settled by
teliveryDelivery:
@ & In the case where a seler's-pesitionShort Position is still open in a contract

after trading has ceased in that contract, and where the Approved Participant does
not initiate the deliveryDelivery process, the Clearing Corporation shall substitute
itself for the Approved Participant in initiating the deliveryDelivery process.

13815 Submission and Assignment of Delivery Notice

To initiate the deliveryDelivery process, an Approved Participant holding a seHer's-
pesitienShort Position must submit a deliveryDelivery notice to the Clearing Corporation before
the time limit set by the Clearing Corporation after the close of the last Trading Day.

15916 .  Delivery Noti

(a) & The assignment of a deliveryDelivery notice to an Approved Participant

holding a lengpesitienLong Position shall be done by the Clearing Corporation, in
the manner set forth by the Clearing Corporation;

(b) b) The Approved Participant-helding an assigned lengpositienLong Position
shall receive a deliveryDelivery notice from the Clearing Corporation on the

business day following the submission of the delivery notice by the Approved
Participant holding the seller's-positionShort Position.

15817 DeliveryDay

:



are subject to adjustment in accordance w1th

d]ustments are made, a notice thereof shall be promptlg given to Approved Part1c1par1ts

Article 12.1707 15818 Exeeution-Default

All defaults from Approved Participants in respect to delveryDelivery procedures
shall carry the imposition of a disciplinary sanetionssanction, as determined by the Bourse based
on the circumstances.

15819 Emergencies, Acts of God, Actions of Governments

(a) & In the event that a deliveryDelivery operation cannot be carried because of
a strike, a fire, an accident, a Government action, an act of God or any other
emergency situation, the holder of a buyer's—position—or—a—seler's—positionLong
Position or a Short Position shall immediately notify the Bourse and the Clearing
Corporation. In the event that the Bourse or the Clearing Corporation finds that an
immediate action is necessary, a special meeting of the Board of Directors shall be
called on the matter and any decision rendered in such circumstances shall be
binding on all parties to futures—eontractsFutures Contracts. If the Board of
Directors decides that an Emergeneyemergency situation is in progress, the Board
of Directors shall take all necessary actions in the circumstances, and the decision
of the Board of Directors shall bind all parties to the futures—eceontractFutures
Contract. The Board of Directors could, for instance, extend the delveryDelivery
period or indicate a different location for deliveryDelivery operations.

b b In the event the Board of Directors decides that a shortage of
deliverable of Canadian underlying—interestUnderlying Interests issues exists or

might exist, it shall take all necessary action to correct, prevent or alleviate the
situation. The Board of Directors may, for instance:

(1) B designate as a deliverable issue any other issue of the same issuer
that does not meet the criteria in artiele15813:Article 12.1710; and

(ii) i) in addition to the normal dekveryDelivery procedures, decide of a
cash settlement based on the cash value of a Canadian underbying

interestUnderlying Interests on the last Trading Day.

1820 Adjmstmentio Tepmseof Contraet

2
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Chapter S—30-Day Overnight Repo Rate Futures
tcle 12,1800 Underlying I

15900—The Underlying
(H8-01-16)The underlyingissue_Interest is the compounded daily overnight repo rate (CORRA).

15901 Expiry Cycle

B

Unless otherwise determined by the Bourse, the expiry months for trading in 30-day
overnight repo rate futaresFutures are as follow:

(a) Quarterlies: March, June, September and December.
(b) Serials: The three (3) nearest non-quarterly months.

1002 TPeadinge Heurs

:



et Trading Unit

Unless otherwise determined by the Bourse, the trading unit is $5,000,000 nominal value
of the compounded daily overnight repo rate (CORRA).

et Currency

Trading, clearing and settlement of 30-day overnight repo rate futuresFutures are in
Canadian dollars.

15905 Price Quotation

Unless otherwise determined by the Bourse, bids and offers for the 30-day overnight repo
rate futuresFutures are quoted in terms of an indexIndex equal to 100 points minus the
compounded daily overnight repo rate for the econtract—month—Delivery Month.



15906 Minimum Price Fluctuation-

Unless otherwise determined by the Bourse, the minimum price fluctuation for a 30-day
overnight repo rate futaresFutures is 0.005, representing $20.55 per contract.

159061 —ContractType

12 N1 16)
lEacD-ExEacy)

There shall be no maximum price variation thresholds.

15908 Position Limits-for Repo-Rate Futures-Contracts-

The maximum net Long Position or net Short Position in all eentract-monthsSettlement
Months combined in 30-day overnight repo rate futures—contractsFutures Contracts which a
persenPerson may own or control in accordance with artiele 14157Article 6.310 is:

(a) a) for speculators , 5,000 contracts

(b) b) for hedgers—Hedgers, the greater of:
(1) 1) 7,000 contracts; or

ai) 20% of the average daily epen-interestOpen Interest for all 30-day
overnight repo rate futures—eontractsFutures Contracts during the preceding
three calendar months. This position limit is established and published by
the Bourse on a monthly basis.

(©) If deemed necessary, the Bourse may apply a different position limit to an

approved-participantApproved Participant or its client. This position limit may not

exceed the greater of (a) and (b) unless an exemption is granted under article-
157 Article 6.311.

:



et Position Reporting Threshold

The position reporting threshold is set pursuant artiele +41-02-Article 6.500.

:



15921 Final Settlement Date

The final settlement date of a given eentract-monthSettlement Month shall be the

first business day following the last Trading Day.

a)

b)

15922 €CashFinal Settlement Procedures

In the case of 30-day overnight repo rate futurescontractsFutures Contracts:

On the last day of trading, open contracts will be marked to market based on the daily

settlementpriceSettlement Price. A final settlement-priceSettlement Price will be determined

on the Final Settlement Date.

The Finalfinal Settlement Price as determined below by the Bourse shall be used to settle all
open 30-day overnight repo rate futuresFutures:

1)  on the Final Settlement Date, the Bourse shall determine the overnight repo reference
rate;

i1) Final Settlement Price for the 30-day overnight repo rate futuresFutures shall be 100
minus the overnight repo reference rate, rounded to the nearest 1/1000th of a percentage
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point. Any value ending by 0.0005 or more shall be rounded up and any value ending by
0.0004 or less shall be rounded down. For example, an overnight repo reference rate
value of 1.2635 percent would determine a Final Settlement Price of 98.737;

@) ) the overnight repo reference rate means the compounded daily
“Canadian Overnight Repo Rate Average” (CORRA), as determined by
the appointed CORRA benchmark administrator, currently Thomson
Reuters, over the period of the eentract-monthSettlement Month that begins
on the first calendar day of the eentract-menthSettlement Month and ends
on the last calendar day of the eentract-menthSettlement Month. Weekend
and holiday rates are considered to be the rate applicable on the previous
business day. For example, Friday’s rate is used for Saturday and Sunday
rates.

g



15923 FKailure toPerform

t

Any failure on the part of an appreved—participantApproved Participant in

accordance with the aforementioned settlement procedures shall result in the imposition of such

penalties as may be determined from time to time by the Bourse.

faul

D
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15963 Final Cash-Settlement Date

15964 Cash-SettlementProcedures

15965 Failure to-Settle

2



-457 -



15980—Trading Hours
— e e

Trading hours will be determined and published by the Bourse.

15086 HpalSerdementDas
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OVERNIGHT INDEX-SWAP EUTURES-
Chapter T—Overnight Index Swap Futures

Article 12.1900 15998—Underlying
———(R-6+16) Interest

The undeshyingissaelUnderlying Interest is $5,000,000 nominal value of a fixed for

floating interest rate swap where a fixed rate is swapped against a floating rate.

(b)  The floating rate is the compounded daily overnight repo rate (CORRA) over the
period of the contractmonthSettlement Month.

159981  Expiry Cycle

B

Unless otherwise determined by the Bourse, the eentract-menthsSettlement Months for
overnight indexIndex swap futuresFutures are listed to match the Bank of Canada’s schedule of
Eixed-Announcement Datesfixed announcement dates.

159982  Trading Unit

Unless otherwise determined by the Bourse, the trading unit is $5,000,000 nominal value
of a fixed for floating interest rate swap where a fixed rate is swapped against a floating rate. The
floating rate is the compounded daily overnight repo rate (CORRA) over the period of the
eentractmonthSettlement Month.

159983  Currency

Trading, clearing and settlement for overnight indexIndex swap futuresFutures are in
Canadian dollars.

159984  Price Quotation

Unless otherwise determined by the Bourse, bids and offers for the overnight #dexIndex
swap futuresFutures are quoted in terms of an indexIndex of 100 minus R.

(a) R = the compounded daily overnight repo rate (CORRA) for the eentract
monthSettlement Month. It is calculated in accordance with the following

formula:
dy
H 1+M -1 ﬁxlOO
365 d

R = i=1
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where:

1) “do”, is the number of BusinessBPaysbusiness days in the calculation

period;

(i)  “1”1is a series of whole numbers from one to do, each representing the

relevant Business—Daybusiness day in chronological order from, and
including, the first Business—Daybusiness day in the relevant Caleulation-
Periodcalculation period;

(iii)  ORRi = Overnight Repo Rate (CORRA) on the i" day of the calculation
period (if the i" day is not a business day, the previous available CORRA
is used);

“ni” is the number of calendar days in the relevant Caleulation-
Periodcalculation period on which the rate is ORRi;_and

W) “d” is the number of calendar days in the relevant Calewlation-
Periodcalculation period.

15998.5 Minimum Price Fluctuation-

Unless otherwise determined by the Bourse, the minimum price fluctuation is 0.005,
representing $31.25 per contract.

FE000 S CentraetTorpe

(
AN

1 01 16
TOTUTTO

)
7

15998.6 Maximum Price Variation Thresholds-

There shall be no maximum price variation thresholds.
Eenn g Position Limits for Index Swap Futures Contracts

The maximum number of net Long Position or net Short Position in all eentract
monthsSettlement Months combined in overnight indexIndex swap futures—eontractsFutures

:



Contracts which a persenPerson may own or control in accordance with artiele +44+57Article 6.310
is:

for speculators , 5,000 contracts;_

for hedgers—Hedgers, the greater of :

B 7,000 contracts; or

) 20% of the average daily epen-interestOpen Interest for all
overnight indexIndex swap futures—eontractsFutures Contracts during the

preceding three calendar months. This position limit is established and
published by the Bourse on a monthly basis:; and

(a)
(b)

B B T

(c) +if deemed necessary, the Bourse may apply a different position limit to an

approved-participantApproved Participant or its client. This position limit may not

exceed the greater of (a) and (b) unless an exemption is granted under article-

14457 Article 6.311.

15998.8  Position Reporting Threshold

The position reporting threshold is set pursuant artiete+4+02-Article 6.500.

159991 Final Settlement Date

The final settlement date of a given eentract-monthSettlement Month shall be the
first business-dayBusiness Day following the last Trading Day.
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159992 €CashFinal Settlement Procedures

In the case of overnight index swap futures-contractsFutures Contracts:

a) On the last Trading Day, open contracts will be marked to market based on the daily
settlementpriceSettlement Price. A final settlement-priceSettlement Price will be determined

on the Final Settlement Date.

b)

The Finalfinal Settlement Price as determined below by the Bourse shall be used to settle all
open overnight index swap futuresFutures:

i)

ii)

iii)

on the Final Settlement Date, the Bourse shall determine the overnight index swap
reference rate;

Final Settlement Price for the overnight index swap futuresFutures shall be 100 minus
the overnight index swap reference rate, rounded to the nearest 1/1000th of a percentage
point. Any value ending by 0.0005 or more shall be rounded up and any value ending by
0.0004 or less shall be rounded down. For example, an overnight index swap reference
rate value-ef of 1.2635 percent would determine a Einalfinal Settlement Price of 98.737,

the overnight index swap reference rate means the compounded daily “Canadian
Overnight Repo Rate Average” (CORRA), as determined by the appointed CORRA
benchmark administrator, currently Thomson Reuters, over the period of the eentraet
monthSettlement Month that begins the day following the last Bank of Canada Fixed
Announcement Date to the day of the next Bank of Canada Fixed Announcement Date.
Weekend and holiday rates are considered to be the rate applicable on the previous
business day. For example, Friday’s rate is used for Saturday and Sunday rates.

15999.3 FKailure toPerform

6-:02-12)

Article 12.1903 Default

Any failure on the part of an appreved—participantApproved Participant in

accordance with the aforementioned settlement procedures shall result in the imposition of such
penalties as may be determined from time to time by the Bourse.







:



Article 12.1 Expiry Cycle

MarketsIndexfutures-areQuarterlies: March, June, September and Decemer.




I minim int interval r Ten-vear rmmen

15999.8 Minimum Price-Fluctuation
(09-:06-14:18-0116)of the Option Premium

Unless etherwise-determined otherwise by the Bourse, the minimum price-fluctuation is:

10 maximum price variation %hfeshe}dsfer—FiPSE—EmePgﬂ&g—MaﬂéetsM@efu%ufes-thmsthd&_



1599910 Position Limits—for FFSE Emerging MarketsIndex—Futures-

artiele +H57of the Rules:
15999.11-Position Reporting Threshold

The position reporting threshold is set pursuant artiete+4+02-Article 6.500.

(b) The seller of one Government of Canada Bond Futures Option incurs, if the
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(a) ading cease he third Fridav of the month preceding the i elivery

Month provided that it is a business day and precedes by at least two (2) business
the first noti f the underlving Futures.
(b) If'it is not a business day, the last Trading Day of the Option is the business day
jor to h Frid nd p ding by at lea WO business da he

15999.121-Trading Hours
— e e

Trading hours will be determined and published by the Bourse.
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Article 12.9 Expiration Day

Expiration occurs on the last Trading Day.
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(a) nl therwi termin the Bourse, the minimum {1 tion of th

Premium is 0.005 poi 12.5¢

(b) The seller of one regular Three-month Canadian Bankers' Acceptance futures

option incurs, if the option is Exercised, the obliga
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Article 12.112 Last Trading Day

(a) radm ceases at 10:15 a.m. Montreal time) on the second London reat

1S not a busmess dayd on the first precedmg busmess day.

(b) jons with an expiry th n inci ith the expiry of the underlyin
futures shall cease trading at the date and at the time referred to in the options
contract. Otherwise, options shall cease trading on the same day and time as the
underlying futures.

Article 12.113 Trading Hours

Trading hours will be determined and published by the Bourse.

are the two 2 nearest non-quarterly_months (serials) in the anuar
Febr April, M lv, A I mber
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(b) For the purpose of this Chapter, a cabinet Trade is a Trade that allows liquidating
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ligation _of min ition _in _one_Three-month nadian _Banker:
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tember, December rterl 1
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